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SECTION | - GENERAL
DEFINITIONSAND ABBREVIATIONS

This Letter of Offer uses the certain definitions and abbreviations set forth below, which you should consider when
reading the information contained herein. The following list of certain capitalised terms used in this Letter of Offer is
intended for the convenience of the reader/prospective investor only and is not exhaustive.

This Letter of Offer uses the certain definitions and abbreviations set forth below, which, unless the context otherwise
indicates or implies, or unless otherwise specified, shall have the meaning as provided below. References to any
legidation, act, regulation, rules, guidelines or policies shall be to such legisation, act, regulation, rules, guidelines
or policies asamended, supplemented, or re-enacted fromtime to time and any reference to a statutory provision shall
include any subordinate legislation made from time to time under that provision.

The words and expressions used in this Letter of Offer, but not defined herein, shall have the same meaning (to the
extent applicable) ascribed to such terms under the SEBI ICDR Regulations, the Companies Act, 2013, the SCRA, the
Depositories Act, and the rules and regulations made thereunder. Notwithstanding the foregoing, terms used in
sections/ chapters titled “Industry Overview”, “Statement of pecial Tax Benefits”, “Financial Information”,
“Outstanding Litigations and Defaults” and “Terms of Issue” on pages 55, 49, 82, 196 and 208, respectively, shall
have the meaning given to such termsin such sections.

General terms

Term

“The Ramaraju Surgical
Cotton Mills Limited” or
“RSCML” or “Our
Company” or “the
Company” or “the Issuer”
“We”, “Our” “Us”, or “our
Group”

Description
The Ramaraju Surgical Cotton Mills Limited, a public limited company
incorporated under the Companies Act, 1913 and having its registered office at Post
Box No. 2, 119/120, PAC Ramaswamy Road, Rajapalayam — 626 117, Tamil Nadu,
India.

Unless the context otherwise requires, indicates or implies or unless otherwise
specified, our Company and our Subsidiaries on a consolidated basis.

Company related terms

Term Description
Articles / Articles of The Articles of Association of our Company, as amended from time to time.
Association / AoA

Associate Companies Our Associate Companies as on the date of Letter of Offer includes The Ramco
Cements Limited, Ramco Industries Limited, Ramco Systems Limited, Rajapalayam

Mills Limited, Sri Vishnu Shankar Mill Limited and Shri Harini Media Limited.

Auditor /  Statutory The statutory auditor of our Company, being M/s. N.A. Jayaraman & Co, Chartered
Auditor Accountants.
Audited Consolidated The audited consolidated financial statements of our Company for the financial year

Financial Statements ended March 31, 2023 which comprises of the consolidated balance sheet as at March
31, 2023, the consolidated statement of profit and loss including other comprehensive
income, the consolidated cash flow statement, the consolidated statement of changes
in equity for the year ended March 31, 2023, and notes to the consolidated financial
statements, including a summary of significant accounting policies and other

explanatory information. For details, see “Financial Statements” on page 82.

Board / Board of Directors

Board of Directors of our Company or any duly constituted committees thereof.

Equity Share(s)

The equity shares of our Company of a face value of X10 each, unless otherwise
specified in the context thereof.

Independent Director(s)

The independent director(s) of our Company, in terms of Section 2(47) and Section
149(6) of the Companies Act and Regulation 16(1)(b) of the SEBI Listing
Regulations.




Term

Description

Key Management
Personnel / KMP

Key management/ managerial personnel of our Company in accordance with
Regulation 2(1)(bb) of the SEBI ICDR Regulations and as described in “Our
Management — Key Managerial Personnel” on page 80.

Limited Review Report

The Limited Review Report dated February 12, 2024 prepared by the statutory
auditors of our Company, M/s. N.A. Jayaraman & Co., Chartered Accountants on the
unaudited financial results of our Company for the nine-months period ended on
December 31, 2023.

Memorandum /" Memorandum of association of our Company, as amended from time to time.
Memorandum of

Association / MoA

Promoter(s) The Promoter of our Company is P R Venketrama Raja.

Promoter Group

The persons and entities constituting the promoter group of our Company in terms of
Regulation 2(1)(pp) of the SEBI ICDR Regulations.

Registered Office

The registered office of our Company located at Post Box No. 2, PAC Ramaswamy
Road, Rajapalayam — 626 117, Tamil Nadu, India

Registrar of Companies/
RoC

The Registrar of Companies, Tamil Nadu at Chennai.

Rights Issue Committee

The committee of our Board constituted through the resolution dated August 12,2023.

Shareholders / Equity
Shareholder

The equity shareholders of our Company, from time to time.

Unaudited Consolidated
Financial Results /
Limited Review Interim
Unaudited Consolidated
Financial Statements

The unaudited consolidated financial results of our Company for the nine-months
period ended on December 31, 2023, including the notes thereto and the report
thereon. For details, see “Financial Information” on page 82.

Issuerelated terms

Term

Description

Abridged Letter of Offer /
ALOF

The abridged letter of offer to be sent to the Eligible Equity Shareholders of our
Company with respect to this Issue in accordance with the SEBI ICDR Regulations
and the Companies Act.

Additional Rights Equity
Shares/ Additional Equity
Shares

The Rights Equity Shares applied or allotted under this Issue in addition to the Rights
Entitlement.

Allot / Allotted /
Allotment

Unless the context otherwise requires, the allotment of Rights Equity Shares pursuant
to the Issue.

Allotment Accounts

The accounts opened with the Bankers to this Issue, into which the Application Money
lying credit to the Escrow Account and amounts blocked by Application Supported by
Blocked Amount in the ASBA Account, with respect to successful Applicants will be
transferred on the Transfer Date in accordance with Section 40(3) of the Companies
Act.

Allotment Account Bank/  Bank(s) which are clearing members and registered with SEBI as bankers to an issue

Banker to the Issue/ and with whom the Allotment Account(s) will be opened, in this case being, Axis

Refund Bank Bank Limited

Allotment Advice Note, advice or intimation of Allotment sent to each successful Applicant who has
been or is to be Allotted the Rights Equity Shares pursuant to the Issue.

Allotment Date Date on which the Allotment is made pursuant to this Issue.

Allottee(s) Persons to whom the Rights Equity Shares are Allotted pursuant to the Issue.

Applicant(s) / Investor(s)

Eligible Equity Shareholder(s) and/or Renouncees who are entitled to make an
application for the Rights Equity Shares in terms of this Letter of Offer.

Application

Application made through submission of the Application Form or plain paper
Application to the Designated Branch of the SCSBs or online / electronic application
through the website of the SCSBs (if made available by such SCSBs) under the ASBA
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Term

Description

process to subscribe to the Rights Equity Shares at the Issue Price.

Application Form

Form in terms of which an Applicant shall make an application to subscribe to the
Rights Equity Shares pursuant to the Issue, including plain-paper applications and
online application form available for submission of application through the website of
the SCSBs (if made available by such SCSBs) under the ASBA process.

Application Money

Aggregate amount payable in respect of the Rights Equity Shares applied for in the
Issue at the Issue Price.

Application Supported by

The application (whether physical or electronic) used by an Applicant(s) to make any

Blocked Amount/ ASBA  application authorising the SCSB to block the Bid Amount in the specified bank
account maintained with such SCSB or to block the Bid Amount using the UPI
Mechanism.

ASBA Account A bank account maintained with a SCSB which may be blocked by such SCSB or the
account of the RIBs blocked upon acceptance of UPI Mandate Request by the RIBs
using the UPI Mechanism to the extent of the Bid Amount of the ASBA Applicant /
Investor.

ASBA Applicant / ASBA  Applicants/ Investors who make Application in this Issue using the ASBA Process.

Investor

ASBA Circulars Collectively, the SEBI circular bearing reference number

SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December 30, 2009, the SEBI circular
bearing reference number CIR/CFD/DIL/1/2011 dated April 29, 2011,

Banker to the Issue

Collectively, the Allotment Account Bank and the Refund Account Bank to the Issue,
in this case beingAxis Bank Limited.

Banker to the Issue
Agreement

Agreement dated February 5, 2024 entered into by and among our Company, the
Registrar to the Issue, the Lead Manager and the Banker to the Issue for transfer of
funds to the Allotment Account, refunds of the amounts collected from Applicants/
Investors and providing such other facilities and services as specified in the agreement.

Basis of Allotment

The basis on which the Rights Equity Shares will be Allotted to successful applicants
in consultation with the Designated Stock Exchange in this Issue, as described in
“Terms of the Issue” on page 208.

Controlling Branches /
Controlling Branches of
the SCSBs

Such branches of the SCSBs which coordinate with the Lead Manager, the Registrar
to the Issue and the Stock Exchange, a list of which is available on
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, updated
from time to time or at such other website(s) as may be prescribed by the SEBI from
time to time.

Demographic Details

Details of Investors including the Investor’s address, name of the Investor’s father/
husband, investor status, occupation and bank account details, where applicable.

Designated Branches

Such branches of the SCSBs which shall collect the Application Form or the plain
paper Application, as the case may be, from the Investors and a list of which is
available on
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, updated
from time to time or such other website(s) as may be prescribed by the SEBI or the
Stock Exchange(s), from time to time.

Designated Stock

Metropolitan Stock Exchange of India Limited (“MSEI”)

Exchange

Depository(ies) NSDL and CDSL or any other depository registered with SEBI under the Securities
and Exchange Board of India (Depositories and Participants) Regulations, 2018 as
amended from time to time read with the Depositories Act, 1996.

Eligible Equity Existing Equity Shareholders of our Company as on the Record Date.

Shareholder(s)/

Shareholder(s)

ISIN International Securities Identification Number

Issue / Rights Issue

Issue of up to 18,17,227 Rights Equity Shares for cash at a price of 3204 per Rights
Equity Share, including a share premium of 3194 per Rights Equity Share for an
aggregate amount up to %3,707.14 lakhs* on a rights basis by our Company to the
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Term

Description

Eligible Equity Shareholders in the ratio of 5 (Five) Rights Equity Share for every 11
(Eleven) fully paid up Equity Shares held by the Eligible Equity Shareholders on the
Record Date.

* Assuming full subscription

Issue Agreement

Issue agreement dated January 19, 2024 between our Company and the Lead Manager,
pursuant to which certain arrangements are agreed to in relation to the Issue.

Issue Closing Date

Friday, March 22, 2024

Issue Opening Date

Friday, March 15, 2024

Issue Period

The period between the Issue Opening Date and the Issue Closing Date, inclusive of
both days, during which Applicants/Investors can submit their Applications, in
accordance with the SEBI ICDR Regulations.

Issue Price

%204 per Rights Equity Share.

Issue Proceeds

The gross proceeds raised through the Issue.

Issue Size

The issue of up to 18,17,227 Rights Equity Shares aggregating to an amount up to
%3,707.14 lakhs*.
* Assuming full subscription

Lead Manager to the
Issue/Lead Manager

Vivro Financial Services Private Limited.

Letter of Offer/LOF

This Letter of Offer dated March 1, 2024 filed with the Designated Stock Exchange
and SEBI.

Materiality Policy

‘Policy for Determination and Disclosure of Materiality of an Event or Information’
adopted by our Board in accordance with the requirements under Regulation 30 of the
SEBI Listing Regulations, read with the materiality policy adopted by the Rights Issue
Committee through its resolution dated January 19, 2024 for the purpose of litigation
disclosures in this Letter of Offer.

Multiple Application
Forms

Multiple application forms submitted by an Eligible Equity Shareholder/Renouncee
in respect of the Rights Entitlement available in their demat account. However
supplementary applications in relation to further Equity Shares with/without using
additional Rights Entitlements will not be treated as multiple applications.

Net Proceeds

Issue Proceeds less the Issue-related expenses. For details, see “Objects of the Issue”
on page 43.

Non-Institutional
Investor(s) / NII

An Investor other than a Retail Individual Investor or Qualified Institutional Buyer as
defined under Regulation 2(1)(jj) of the SEBI ICDR Regulations.

On Market Renunciation

The renouncement of Rights Entitlements undertaken by the Investor by trading them
over the secondary market platform of the Stock Exchange through a registered stock
broker in accordance with the SEBI — Rights Issue Circulars, circulars issued by the
Stock Exchange from time to time and other applicable laws, on or beforeMonday,
March 18, 2024.

Off Market Renunciation

The renouncement of Rights Entitlements undertaken by the Investor by transferring
them through off market transfer through a depository participant in accordance with
the SEBI — Rights Issue Circulars, circulars issued by the Depositories from time to
time and other applicable laws.

QIBs / Qualified Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR

Institutional Buyers Regulations.

Record Date Designated date for the purpose of determining the Shareholders eligible to apply for
the Rights Equity Shares in the Issue, being Tuesday, March 5, 2024.

Refund Bank The Banker to the Issue with whom the refund account will be opened, in this case

being Axis Bank Limited.

Registrar / Registrar to
the Issue

Cameo Corporate Services Limited

Registrar Agreement

Agreement dated December 23, 2023, between our Company and the Registrar to the
Issue in relation to the responsibilities and obligations of the Registrar to the Issue
pertaining to this Issue.

Renouncee(s)

Person(s) who has/have acquired Rights Entitlements from the Eligible Equity
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Term

Description

Shareholders on renunciation either through On Market Renunciation or through Off
Market Renunciation in accordance with the SEBI ICDR Regulations, the SEBI —
Rights Issue Circular, the Companies Act and any other applicable law.

Renunciation Period

The period during which the Investors can renounce or transfer their Rights
Entitlements which shall commence from the Issue Opening Date. Such period shall
close on Monday, March 18, 2024, in case of On Market Renunciation. Eligible Equity
Shareholders are requested to ensure that renunciation through Off-market transfer is
completed in such manner that the Rights Entitlements are credited to the demat
account of the Renouncee on or prior to the Issue Closing Date.

Rights Entitlements/ REs

The number of Rights Equity Shares that an Eligible Equity Shareholder is entitled to
in proportion to his/her shareholding in our Company as on the Record Date, being 5
(Five) Rights Equity Share for every 11 (Eleven) fully paid up Equity Shares held by
the Eligible Equity Shareholder on the Record Date.

Pursuant to the provisions of the SEBI ICDR Regulations and the SEBI — Rights Issue
Circular, the Rights Entitlements shall be credited in dematerialised form in respective
demat accounts of the Eligible Equity Shareholders before the Issue Opening Date.

Retail Individual
Investor/ RII

An individual Investor who has applied for Rights Equity Shares for an amount not
more than X2,00,000 (including an HUF applying through karta) in the Issue as defined
under Regulation 2(1)(vv) of the SEBI ICDR Regulations.

Rights Entitlement Letter

Letter including details of Rights Entitlements of the Eligible Equity Shareholders.
The Rights Entitlements are also accessible on the website of our Company.

Rights Equity Shares /
Rights Shares

Equity Shares of our Company to be Allotted pursuant to the Issue.

Self-Certified Syndicate

Self-certified syndicate banks registered with SEBI, which offers the facility of

Banks / SCSBs ASBA. A list of all SCSBs is available on
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, updated
from time to time or at or such other website(s) as maybe prescribed by SEBI from
time to time.

Stock Exchange MSEI where the Equity Shares are presently listed.

Transfer Date

The date on which Application Money held in the Escrow Account and the
Application Money blocked in the ASBA Account will be transferred to the Allotment
Account in respect of successful Applications, upon finalization of the Basis of
Allotment, in consultation with the Designated Stock Exchange.

Wilful Defaulter or
Fraudulent Borrower

An entity or person categorised as a wilful defaulter by any bank or financial
institution or consortium thereof, in terms of Regulation 2(1)(1ll) of the SEBI ICDR
Regulations

Working Day

All days, other than second and fourth Saturday of the month, Sunday or a public
holiday, on which commercial banks in Chennai are open for business; provided
however, with reference to Issue Period, “Working Day” shall mean all days,
excluding all Saturdays, Sundays or a public holiday, on which commercial banks in
Chennai are open for business; and with reference to the time period between the Issue
Closing Date and the listing of the Rights Equity Shares on the Stock Exchange,
“Working Day” shall mean all trading days of the Stock Exchange, excluding Sundays
and bank holidays.

Business Related Ter ms

Terms Description
BP British Pharmacopoeia Standards
CSR Corporate Social Responsibility
EP European Pharmacopoeia
GCC General Certificate of Conformity
GOTS Global Organic Textile Standard
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Terms Description
GRS Global Recycled Standard
GVA Gross Value Added
Ha Hectare
HNI’s High Networth Individuals
IHS Inhouse Health Standards
IS Indian Pharmacopoeia Standards
1P Index of Industrial Production
KG/Kg/kg Kilogram
MRP Minimum Retail Price
MW Megawatts
NITI Aayog National Institution for Transforming India, Aayog
OCS Organic Content Standard
OEKOTEX OEKO-TEX Standard 100 certification
RCS Recycled Claim Standard
SCBTS Scheme for Capacity Building in Textiles Sector
TC Thread Count
TFO Yarn Two for One Twisted Yarn
TNEB Tamilnadu Electricity Board
TPM Total Productive Maintenance
US United States
USP The United States Pharmacopeia
WHO World Health Organisation

Industry related terms

Terms Description

ASEAN Association of Southeast Asian Nations

A-TUFS Amended Technology Up- gradation Fund Scheme
BTRA Bombay Textile Research Association

CSR Corporate Social Responsibility

CAGR Compound Annual Growth Rate

CCEA Cabinet Committee on Economic Affairs

CoE Centers of Excellence

DGFT Directorate General of Foreign Trade

FDI Foreign Direct Investment

GDP Gross Domestic Product

GIZ Deutsche Gesellschaft fur Internationale Zusammenarbeit
HEPC Handloom Export Promotion Council

HMA Handloom Marketing Assistance

IBEF India Brand Equity Foundation

IMF International Monetary Fund

Kg Kilogram

MEIS Merchandise Exports from India Scheme

NHDP National Handloom Development Programme
NIFT National Institute of Fashion Technology

NITRA Northern India Textile Research Association

NSO National Statistical Office

NTTM National Technical Textile Mission

PE Provisional Estimate

PM MITRA PM Mega Integrated Textile Region and Apparel
RoSCTL Rebate of State and Central Taxes and Levies
SAATHI Sustainable and Accelerated Adoption of Efficient Textile Technologies to Help Small

Industries




Terms

Description

SASMIRA Synthetic & Art Silk Mills' Research Association
SCBTS Scheme for Capacity Building in Textiles Sector
SITP Scheme for Integrated Textile Parks

SITRA South India Textile Research Association

TC Thread Count

T&A Textile and Apparel

USS$ United States Dollar

Conventional, General Terms and Abbreviations

Term Description
%/ Rs./ Rupees/ INR Indian Rupees
Alc Account
AGM Annual General Meeting
AIF Alternative investment fund, as defined and registered with SEBI under the Securities
and Exchange Board of India (Alternative Investment Funds) Regulations, 2012.
MSE MSEI Limited
CAGR Compounded annual growth rate
CDSL Central Depository Services (India) Limited
CCD Compulsorily Convertible Debentures
CIN Corporate Identity Number

Companies Act

Companies Act, 2013 and the rules made thereunder

Consolidated FDI Policy

The consolidated FDI Policy, effective from October 15, 2020, issued by the
Department of Industrial Policy and Promotion, Ministry of Commerce and Industry,
Government of India, and any modifications thereto or substitutions thereof, issued
from time to time

COVID-19 A public health emergency of international concern as declared by the World Health
Organization on January 30, 2020 and a pandemic on March 11, 2020
CSR Corporate Social Responsibility

Depositories Act

The Depositories Act, 1996

Depository Participant /
DP

A depository participant as defined under the Depositories Act

DIN Director Identification Number

DP ID Depository Participant’s Identification Number

EBITDA Earnings before Interest, Tax, Depreciation and Amortisation

EGM Extraordinary general meeting

EPS Earnings per Share

ERP Enterprise Resource Planning

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act, 1999 read with rules and regulations made
thereunder

FEMA Rule Foreign Exchange Management (Non-debt Instruments) Rules, 2019

Financial year / Fiscal/ FY

Period of 12 (twelve) months commencing on April 1 of the immediately preceeding
calendar year and ending on March 31 of that particular calendar year, unless
otherwise stated

Foreign Portfolio Investor
/ FPI

Foreign portfolio investor as defined under the SEBI FPI Regulations

Fugitive Economic An individual who is declared a fugitive economic offender under Section 12 of the

Offender Fugitive Economic Offenders Act, 2018

FVCI Foreign Venture Capital Investors registered under the FVCI Regulations

FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000

GDP Gross Domestic Product




Term

Description

Government /" Government of India

Government of India / Gol

GST Goods and Services Tax

HUF Hindu Undivided Family

ICAI The Institute of Chartered Accountants of India

IFRS International Financing Reporting Standards of the International Accounting
Standards Board

Ind AS Indian accounting standards prescribed under Section 133 of the Companies Act, as
notified under the Companies (Indian Accounting Standards) Rules, 2015

Insider Trading Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,

Regulations 2015

ISIN International Securities Identification Number allotted by the depository

IT Information Technology

I.T. Act/IT Act Income Tax Act, 1961

I. T. Rules Income Tax Rules, 1962

Listing Agreements

The listing agreements entered into by our Company with the Stock Exchange

MAT

Minimum Alternate Tax

MCA Ministry of Corporate Affairs, Government of India

MICR Magnetic ink character recognition

MoU Memorandum of Understanding

Mutual Fund Mutual fund registered with SEBI under the SEBI Mutual Fund Regulations.

NA /N.A. Not Applicable

NACH National Automated Clearing House which is a consolidated system of ECS

NAV Net asset value

NCLT National Company Law Tribunal

NCLAT National Company Law Appellate Tribunal

NEFT National Electronic Fund Transfer

Net Worth The aggregate value of the paid-up share capital and all reserves created out of the
profits, securities premium account and debit or credit balance of profit and loss
account, after deducting the aggregate value of the accumulated losses, deferred
expenditure and miscellaneous expenditure not written off, as per the audited balance
sheet, but does not include reserves created out of revaluation of assets, write-back of
depreciation and amalgamation

NI Act Negotiable Instruments Act, 1881

NSDL National Securities Depositories Limited

NR / Non-Resident A person resident outside India, as defined under the FEMA

NRE Account Non-Resident External Account

NRO Account Non-Resident Ordinary Account

NRI Non Resident Indian

OCB / Overseas A company, partnership, society or other corporate body owned directly or indirectly

Corporate to the extent of at least 60% by NRIs including overseas trusts, in which not less than

Body 60% of beneficial interest is irrevocably held by NRIs directly or indirectly and which
was in existence on October 3, 2003 and immediately before such date was eligible to
undertake transactions pursuant to general permission granted to OCBs under FEMA

OCI Overseas Citizen of India

p.a. Per Annum

PA Persons Acting in Concert

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

P/E Ratio Price / Earnings Ratio

PIO Persons of Indian Origin

RBI Reserve Bank of India




Term

Description

RBI Act Reserve Bank of India Act, 1934

RTGS Real Time Gross Settlement

RONW Return on Net Worth

SCORES SEBI Complaints Redress System

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SEBI Securities and Exchange Board of India, constituted under the SEBI Act

SEBI Act Securities and Exchange Board of India Act, 1992

SEBI ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure

Requirements) Regulations, 2018, as amended

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, amended

SEBI
Circulars

Rights Issue

Collectively, SEBI Master Circular bearing reference number SEBI/HO/CFD/PoD-
2/P/CIR/2023/00094 dated June 21, 2023 (“SEBI ICDR Master Circular”)", and any
other circular issued by SEBI in this regard and any subsequent circulars or
notifications issued by SEBI in this regard.

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2019, as amended

SEBI Takeover Securities and Exchange Board of India (Substantial Acquisition of Shares and
Regulations Takeovers) Regulations, 2011, as amended

Securities Act United States Securities Act of 1933

SICA Sick Industrial Companies (Special Provisions) Act, 1985

STT Securities Transaction Tax

TAN Tax Deduction Account Number

Trade Marks Act Trade Marks Act, 1999

US United States of America

UK United Kingdom

US GAAP Generally Accepted Accounting Principles in United States

VCF A venture capital fund (as defined and registered with SEBI under the erstwhile

Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996)




NOTICE TO INVESTORS

Our Company is undertaking this Issue on a rights basis to the Eligible Equity Shareholders and this Letter of Offer,
the Abridged Letter of Offer, the Application Form, the Rights Entitlement Letter and other applicable Issue material
(collectively, the “Issue Materials”) will be sent/ dispatched only to the Eligible Equity Shareholders who have
provided Indian address and who are located in jurisdictions where the offer and sale of the Rights Entitlement and
the Rights Equity Shares are permitted under laws of such jurisdiction and does not result in and may not be construed
as, a public offering in such jurisdictions. In case such Eligible Equity Shareholders have provided their valid e-mail
address, the Issue Materials will be sent only to their valid e-mail address and in case such Eligible Equity Shareholders
have not provided their e-mail address, then the Issue Materials will be dispatched, on a reasonable effort basis, to the
Indian addresses provided by them. Those overseas shareholders who do not update our records with their Indian
address or the address of their duly authorized representative in India, prior to the date on which we propose to dispatch
the Issue Materials, shall not be sent any Issue Materials. Further, this Letter of Offer will be provided through e-mail
by the Registrar on behalf of our Company to the Eligible Equity Shareholders who have registered their email address
with their respective depositories or RTA and who make a request in this regard. Investors can also access this Letter
of Offer, the Abridged Letter of Offer and the Application Form from the websites of the Registrar, our Company, the
Lead Manager, and the Stock Exchange subject to the applicable law.

Our Company shall also endeavour to dispatch physical copies of the Issue Materials to Eligible Equity Shareholders
who make a request in this regard to our Company. Our Company, the Lead Manager, and the Registrar will not be
liable for non-dispatch of physical copies of Issue Materials.

No action has been or will be taken to permit this Issue in any jurisdiction where action would be required for that
purpose. Accordingly, the Rights Entitlements or Rights Equity Shares may not be offered or sold, directly or
indirectly, and the Issue Materials may not be distributed in any jurisdiction, except in accordance with legal
requirements applicable in such jurisdiction. Receipt of the Issue Materials will not constitute an offer in those
jurisdictions in which it would be illegal to make such an offer and, under those circumstances, the Issue Materials
must be treated as sent for information only and should not be copied, redistributed or acted upon for subscription to
Rights Equity Shares or the purchase of Rights Entitlements. Accordingly, persons receiving a copy of the Issue
Materials should not, in connection with the issue of the Rights Entitlements or Rights Equity Shares, distribute or
send such document in, into the United States or any other jurisdiction where to do so would, or might contravene
local securities laws or regulations or would subject the Company, Lead Manager or their respective affiliates to any
filing or registration requirement (other than in India). If Issue Materials is received by any person in any such
jurisdiction, or by their agent or nominee, they must not seek to subscribe to the Rights Entitlement or Rights Equity
Shares referred to in Issue Materials. Envelopes containing an Application Form should not be dispatched from any
jurisdiction where it would be illegal to make an offer, and all persons subscribing for the Rights Equity Shares in this
Issue must provide an Indian address.

Any person who makes an application to acquire Rights Entitlement and the Rights Equity Shares offered in this Issue
will be deemed to have declared, represented, warranted and agreed that such person is authorised to acquire the Rights
Entitlement and the Rights Equity Shares in compliance with all applicable laws and regulations prevailing in his
jurisdiction, without requirement for our Company, the Lead Manager or their respective affiliates to make any filing
or registration (other than in India).

Neither the delivery of the Issue Materials nor any sale or offer hereunder, shall under any circumstances create any
implication that there has been no change in our Company’s affairs from the date hereof or that the information
contained herein is correct as at any time subsequent to the date of this Letter of Offer or date of such information.

The contents of this Letter of Offer and Abridged Letter of Offer should not be construed as business, legal,
tax or investment advice. Prospective investors may be subject to adverse foreign, state or local tax or legal
consequences as a result of buying or selling of Rights Equity Sharesor Rights Entitlements. Asa result, each
investor should consult itsown counsel, businessadvisor and tax advisor astothelegal, business, tax and related
matter s concerning the offer of Rights Equity Sharesor Rights Entitlements. I n addition, neither our Company
nor the Lead Manager nor any of their respective affiliates are making any representation to any offeree or
purchaser of the Rights Equity Sharesor the Rights Entitlementsregarding the legality of an investment in the
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Rights Equity Shares or the Rights Entitlements by such offeree or purchaser under any applicable laws or
regulations.

NO OFFER IN THE UNITED STATES

The Rights Entitlements and the Rights Equity Shares have not been and will not be registered under the United States
Securities Act, 1933, as amended (“Securities Act”), or any U.S. state securities laws and may not be offered, sold,
resold or otherwise transferred within the United States of America or the territories or possessions thereof (“United
States” or “U.S.””) or to, or for the account or benefit of, “U.S. persons” (as defined in Regulation S under the Securities
Act (“Regulation S”), except in a transaction exempt from the registration requirements of the Securities Act. The
Rights Entitlements and Rights Equity Shares referred to in this Letter of Offer are being offered in India and in
jurisdictions where such offer and sale of the Rights Equity Shares and/ Or Rights Entitlements are permitted under
laws of such jurisdictions, but not in the United States. The offering to which this Letter of Offer, and Abridged Letter
of Offer relates is not, and under no circumstances is to be construed as, an offering of any securities or rights for sale
in the United States or as a solicitation therein of an offer to buy any of the said securities or rights.

Accordingly, this Letter of Offer/Abridged Letter of Offer, Rights Entitlement Letter and Application Form should
not be forwarded to or transmitted in or into the United States at any time.

Neither our Company nor any person acting on behalf of our Company will accept subscriptions or renunciation from
any person, or the agent of any person, who appears to be, or who our Company or any person acting on behalf of our
Company has reason to believe, is in the United States when the buy order is made. No payments for subscribing for
the Rights Equity Shares shall be made from US bank accounts and all persons subscribing for the Rights Equity
Shares and wishing to hold such Rights Equity Shares in registered form must provide an address for registration of
the Rights Equity Shares in India.

We, the Registrar, the Lead Manager or any other person acting on behalf of us, reservetheright to treat as
invalid any Application Form which: (i) does not include the certification set out in the Application Form to
the effect that the subscriber does not have a registered address (and is not otherwise located) in the United
States and is authorised to acquire the Rights Entitlements and the Rights Equity Sharesin compliance with
all applicable laws and regulations; (ii) appears to us or its agents to have been executed in, electronically
transmitted from or dispatched from the United States; (iii) wherearegistered I ndian addressisnot provided;
or (iv) where we believe that Application Form is incomplete or acceptance of such Application Form may
infringe applicable legal or regulatory requirements;, and we shall not be bound to allot or issue any Rights
Equity Sharesin respect of any such Application Form.

Rights Entitlements may not be transferred or sold to any person in the United States.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION, MARKET DATA AND CURRENCY
OF PRESENTATION

Certain Conventions

Unless otherwise specified or the context otherwise requires, all references to “India” contained in this Letter of Offer
are to the Republic of India and the ‘Government’ or ‘Gol’ or the ‘Central Government’ or the ‘State Government’
are to the Government of India, Central or State, as applicable.

Unless otherwise specified, all references in this Letter of Offer are in Indian Standard Time. Unless indicated
otherwise, all references to a year in this Letter of Offer are to a calendar year.

A reference to the singular also refers to the plural and one gender also refers to any other gender, wherever applicable.

Unless stated otherwise, all references to page numbers in this Letter of Offer are to the page numbers of this Letter
of Offer.

Financial Data

Unless stated or the context requires otherwise, our financial data included in this Letter of Offer is derived from the
Audited Consolidated Financial Statements for the year ended March 31,2023, and Unaudited Consolidated Financial
Results for the nine months period ended December 31,2023. For further information, see “Financial Information” on
page 82.

We have prepared our Audited Consolidated Financial Statements in accordance with Ind AS and Unaudited
Consolidated Financial Results in accordance with Ind AS 34, prescribed under Section 133 of the Companies Act,
2013 read with Companies (Indian Accounting Standards) Rules, 2015, as amended. Our Company publishes its
financial statements in Indian Rupees rounded off to Lakhs, wherever applicable. Any reliance by persons not familiar
with Indian accounting practices on the financial disclosures presented in this Letter of Offer should accordingly be
limited.

Our Company’s Financial Year commences on April 1 of the immediately preceding calendar year and ends on March
31 of that particular calendar year. Accordingly, all references to a particular Financial Year or Fiscal or FY, unless
stated otherwise, are to the 12 months period ending on March 31 of that particular calendar year.

In this Letter of Offer, any discrepancies in any table between the total and the sums of the amounts listed are due to
rounding off, and unless otherwise specified, all financial numbers in parenthesis represent negative figures. Unless
stated otherwise, throughout this Letter of Offer, all figures have been expressed in lakhs.

Market and Industry Data

Unless stated otherwise, market and industry data used in this Letter of Offer has been obtained or derived from
publicly available information, industry publications and sources. Industry publications generally state that the
information that they contain has been obtained from sources believed to be reliable but that the accuracy, adequacy,
completeness, reliability or underlying assumption are not guaranteed. Similarly, internal surveys, industry forecasts,
market research and industry and market data used in this Letter of Offer, while believed to be reliable, have not been
independently verified by our Company, the Lead Manager or their respective affiliates and neither our Company, the
Lead Manager, nor their respective affiliates make any representation as to the accuracy of such information.
Accordingly, Investors should not place undue reliance on this information.

Certain industry related information in the sections titled “Industry Overview”, “Our Business’, “Risk Factors” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operation” on pages 55, 64, 17 and
187 respectively, have been derived from various websites and publicly available documents from various industry
sources.
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Currency and Units of Presentation

All references to “Rupees” or “3” or “Rs.” are to Indian Rupees, the official currency of the Republic of India. All
references to “US$”, “U.S. Dollar”, “USD” or “U.S. Dollars” are to United States Dollars, the official currency of the
United States of America, references to “JPY” or “¥” are to Japanese Yen, the official currency of Japan, “CHF” is to
Swiss Franc, the official currency of the Switzerland and Liechtenstein and all references to “Euro” or “€” are to Euro,
the official currency of the European Union.

Certain numerical information has been presented in this Letter of Offer in “Lakhs” units. 1,00,000 represents one
lakh, 1,00,00,000 represents one crore, 10,00,000 represents one million and 1,000,000,000 represents one billion.

Exchange Rates

These conversions should not be construed as a representation that these currency amounts could have been, or can
be converted into Indian Rupees, at any particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the
Indian Rupee and the respective foreign currencies:

Currency December 31, 2023 March 31, 2023 March 31, 2022
1 US$ 83.12 82.22 75.81
1 Euro 92.00 89.61 84.66
1 CHF 97.26 88.29 80.77
1 JPY 0.59 0.62 0.62

(Source: www.fhil.org.in)

* As direct quote of CHF/INR is not available, TT buying rate of SBl has been provided.

Wherever the exchange rate was not available on account of March 31% or December 31% being a holiday, the
exchange rate as of the immediately preceding working day has been provided.
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FORWARD LOOKING STATEMENTS

Certain statements contained in this Letter of Offer that are not statements of historical fact constitute ‘forward-looking
statements’. Investors can generally identify forward-looking statements by terminology including ‘anticipate’,
‘believe’, ‘continue’, ‘can’, ‘could’, ‘estimate’, ‘expect’, ‘future’, ‘forecast’, ‘intend’, ‘may’, ‘objective’, ‘plan’,
‘potential’, ‘project’, ‘pursue’, ‘shall’, ‘should’, ‘target’, ‘will’, ‘would’ or other words or phrases of similar import.
Similarly, statements that describe our objectives, plans or goals are also forward-looking statements. However, these
are not the exclusive means of identifying forward-looking statements. All statements regarding our Company’s
expected financial conditions, results of operations, business plans and prospects are forward-looking statements.
These forward-looking statements may include planned projects, revenue and profitability (including, without
limitation, any financial or operating projections or forecasts) and other matters discussed in this Letter of Offer that
are not historical facts.

These forward-looking statements contained in this Letter of Offer (whether made by our Company or any third party),
are predictions and involve known and unknown risks, uncertainties, assumptions and other factors that may cause
the actual results, performance or achievements of our Company to be materially different from any future results,
performance or achievements expressed or implied by such forward-looking statements or other projections. All
forward-looking statements are subject to risks, uncertainties and assumptions about our Company that could cause
actual results to differ materially from those contemplated by the relevant forward-looking statement. Important
factors that could cause our actual results, performances and achievements to differ materially from any of the forward-
looking statements include, among others:

e increase in the prices of our raw material or any decrease in the supply of our raw materials;

o fluctuations in foreign currency exchange rate, which may harm our results of operations;

e decrease in demand of our products or failure to accurately forecast and manage inventory;

o risks that manufacturing facilities are subject to, including quality control issues, disruptions in or lack of
infrastructure facilities and obsolete plant and machinery and quality control problems;

o strikes or work stoppages by our employees or contractual employees;

e  our inability to attract and retain skilled personnel; and

e our inability to obtain, maintain or renew requisite statutory and regulatory permits and approvals for our business
operations.

For further discussion of factors that could cause the actual results to differ from the expectations, see the sections
“Risk Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” on pages 17, 64 and 187, respectively. By their nature, certain market risk disclosures are only estimates
and could be materially different from what actually occurs in the future. As a result, actual gains or losses could
materially differ from those that have been estimated.

Forward-looking statements reflect the current views of our Company as at the date of this Letter of Offer and are not
a guarantee or assurance of future performance. These statements are based on our management’s beliefs and
assumptions, which in turn are based on currently available information. Although we believe the assumptions upon
which these forward-looking statements are based are reasonable, any of these assumptions could prove to be
inaccurate, and the forward-looking statements based on these assumptions could be incorrect. Accordingly, we cannot
assure investors that the expectations reflected in these forward-looking statements will prove to be correct and given
the uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements. If any of
these risks and uncertainties materialise, or if any of our Company’s underlying assumptions prove to be incorrect,
the actual results of operations or financial condition of our Company could differ materially from that described
herein as anticipated, believed, estimated or expected. All subsequent forward-looking statements attributable to our
Company are expressly qualified in their entirety by reference to these cautionary statements.
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SUMMARY OF THISLETTER OF OFFER

The following is a general summary of certain disclosures included in this Letter of Offer and is neither exhaustive,
nor does it purport to contain a summary of all the disclosures in this Letter of Offer or all details relevant to
prospective investors. This summary should be read in conjunction with and is qualified by, the more detailed
information appearing in this Letter of Offer, including the sections titled “Risk Factors”, “Objects of the Issue”, “Our
Business” and “Outstanding Litigations and Defaults” on pages 17, 43, 64 and 196 respectively.

Summary of our Business

Established in the year 1939, our Company, The Ramaraju Surgical Cotton Mills Limited is a part of the Ramco Group
of companies based at Tamil Nadu. Our Company is engaged in the business of manufacturing of yarn and greige
fabrics as well as home textiles and bed linen under its Textiles segment. The Textiles segment consists of Spinning,
Weaving and Made ups. Our Company is also engaged in the manufacturing of surgical dressings products as well as
in generation of electricity from wind and solar panel for the purpose of captive consumption.

Objects of the Issue

Our Company intends to utilize the Net Proceeds raised through the Issue towards the following objects:

(% Inlakhs)
Sr.  Particulars Amount
No.
1.  Repayment, in full or part, of certain outstanding borrowings (including 3,500.00
interest) availed by our Company;
2. General corporate purposes™ 149.04
Total Net Proceeds** 3,649.04

* The amount utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds.
** Assuming full subscription in the Issue and subject to finalization of the Basis of Allotment.

For further details, see “Objects of the Issue” on page 43.
Intention and extent of participation by our Promotersand Promoter Group in this|ssue

Our Promoter vide its letter dated January 19, 2024 (“Subscription Letter”), have confirmed that they along with
promoters group, intends to jointly and/or severally, intend to subscribe in the Issue, to the full extent of their Rights
Entitlements and have also confirmed that they shall not renounce their Rights Entitlements (except to the extent of
renunciation by any of them in favour of Promoter or member of the Promoter Group).

The acquisition of Rights Equity Shares by our Promoters and our Promoter Group, over and above its Rights
Entitlements shall not result in a change of control of the management of our Company and shall be in compliance
with the SEBI SAST Regulations. Our Company is in compliance with Regulation 38 of the SEBI Listing Regulations
and will continue to comply with the minimum public shareholding requirements under the Applicable Law.

Summary of Outstanding Litigations and Defaults

A summary of outstanding legal proceedings involving our Company as on the date of this Letter of Offer is set forth
in the table below:

Nature of Cases Number Amount I nvolved*
of Cases R lakhs)

Litigationsinvolving our Company and Subsidiary

Proceedings involving moral turpitude or criminal liability on our Company Nil -

Proceedings involving material violations of statutory regulation by our Nil -

Company

Matters involving economic offences where proceedings have been initiated Nil -
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Nature of Cases Number Amount I nvolved*
of Cases R lakhs)

against our Company

Other proceedings involving our Company which involve an amount Nil -
exceeding the Materiality Threshold or are otherwise material in terms of the

Materiality Policy, and other pending matters which, if they result in an

adverse outcome would materially and adversely affect the operations or the

financial position of our Company

*To the extent quantifiable.

For further details, see “Outstanding Litigations and Defaults” beginning on page 196.

Risk Factors

For details, see “Risk Factors” on page 17.

Contingent Liabilities

For details regarding our contingent liabilities, see “Financial Satements” on page 82.

Related Party Transactions

For details of our related party transactions as per Ind AS 24, see “Financial Satements” on page 82.
Issue of Equity Sharesfor consideration other than cash in the last one year

Our Company has not made any issuances of Equity Shares for consideration other than cash in the last one year
immediately preceding the date of filing of this Letter of Offer.
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SECTION Il - RISK FACTORS

An investment in equity shares involves a high degree of risk. You should carefully consider each of the following risk
factorsand all other information set forth in this Letter of Offer, including the risks and uncertainties described bel ow,
before making an investment in the Equity Shares. This section should be read together with the Financial Statements
and other financial information included elsewherein this Letter of Offer.

The risks and uncertainties described below are not the only risks that we currently face. Additional risks and
uncertainties not presently known to us, or that we currently believe to be immaterial, may also adversely affect our
business, cash flows, prospects, financial condition and results of operations. In order to obtain a complete
understanding about us, investors should read this section in conjunction with “Our Business” and “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” on pages 64 and 187, respectively,
included in this Letter of Offer. If any of the risks described below, other risksthat are not currently known or or are
currently deemed immaterial, actually occur, our business, cash flows, prospects, financial condition and results of
operations could be adversely affected, the trading price of, and the value of your investment in, Equity Shares could
decline, and investors may lose all or part of their investment. In making an investment decision, investors must rely
on their own examination and the terms of this Issue, including the merits and risks involved.

However, there are certain risk factors where the financial impact is not quantifiable and therefore, cannot be
disclosed in such risk factors. Investors should consult their tax, financial and legal advisors about the particular
consequences to them of an investment in this Issue. The following factors have been considered for determining the
materiality: (1) some events may not be material individually but may be found material collectively; (2) some events
may have material impact qualitatively instead of quantitatively; and (3) some events may not be material at present
but may have material impact in future.

This Letter of Offer also contains forward-looking statements that involve risks and uncertainties. Our results could
differ materially from such forward-looking statements as a result of certain factors including the considerations
described below and elsewhere in this Letter of Offer.

In this section, unless the context otherwise required, a reference to “we”, “us”, “our”, “our Company” and similar
termsis a reference to The Ramaraju Surgical Cotton Mills Limited.

1. Anyincreaseinthepricesof raw material or any decreasein the supply of raw materials, primarily cotton
will materially and adver sely affect our business, results of operations and financial condition.

The primary raw material for our manufacturing operations is cotton. We purchase cotton from domestic and
international markets such as Germany, Australia, USA, and Egypt. Being an agricultural commodity, there are
fluctuations in price of cotton due to the changes in weather condition among other factors. Further, the minimum
support price for cotton is also determined by the Government of India. As a result, the cotton price in India is not
only driven by market demand but also supported by minimum support price operations of the Cotton Corporation of
India. Any increase in cotton prices may have an adverse effect on our business, financial condition and results of
operations. Any material shortage or interruption in the domestic supply or deterioration in quality of cotton due to
natural causes or other factors could result in increased costs that we may not be able to pass on to customers.

Our suppliers help us in procuring raw materials and majority of them have been associated with our Company for
over substantial period of time. There are no minimum committed volumes of raw material that our suppliers assure.
Any failure to arrange for raw material in the necessary quantities or as per our requirement with respect to our
schedule, quality, standards and specifications, may adversely affect our production processes, which may in turn
result in a material adverse effect on our business, financial condition and results of operations. Although we have not
encountered any significant disruptions in the sourcing and/or supply of our raw materials, we cannot assure you that
such disruptions will not occur and/or we shall continue to be able to source raw materials in a cost-effective manner.

We sell our products in highly competitive markets, and competition in these markets is based primarily on demand
and price. However, competition in our businesses can be based on, among other things, innovation, perceived value,
brand recognition, promotional activities, advertising, new product introductions and other activities. It is difficult for
us to predict the timing and scale of our competitors’ actions in these areas. As a result, to remain competitive, we
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must continuously strive to reduce our production costs and improve our operating efficiencies. In our businesses, we
actively compete with companies producing the same or similar products. Due to the nature of our products,
competition in these markets is based primarily on price and quality.

2. Wedo not havelong term contractswith our customers.

We have not executed any long-term contracts with our domestic or international customers. Our sales are based on
purchase orders that are placed by our customers depending on their requirements, with typical delivery periods
ranging from 15 days to 90 days. In the case of some of the export customers, this may range from 60 days to 180
days. In the absence of long-term contracts, there can be no assurance that a particular customer would continue to
source their supplies from us in the future. A reduction in the purchase orders placed by the customers may adversely
affect our business and revenues; and may require us to shift to different markets and/or look for alternative buyers.
Further, any loss of our major customers arising out of competition or from cheaper sources can lead to reduced
margins and our results and operations may be affected.

3. Weareexposed to foreign exchange fluctuationsrisks.

We are exposed to foreign exchange related risks since a significant portion of our revenue from operations are in
foreign currency. Our revenue from operations in foreign currency for the nine months period ended on December 31,
2023 and Fiscal 2023 (Standalone basis), accounted for 25.71% and 26.52% of our total revenue from operations for
the respective periods.

Further, we import raw material from international markets in foreign currencies. For the nine months period ended
on December 31, 2023 and Fiscal 2023 (Standalone basis), our raw material imports accounted for approximately
21.68% and 18.93% of our cost of raw material consumed for the respective periods. Any fluctuation of rupee rate
against foreign currencies may adversely affect our export earnings, which we have experienced and can be expected
to continue in terms of foreign exchange losses in respect of transactions denominated in foreign currencies.

We have been hedging our foreign exchange exposure through forward contracts to mitigate the risk of fluctuations
in foreign exchange currencies for exports of our products. Although we have been entering into foreign exchange
forward contracts to hedge against our foreign exchange risks, we cannot assure that we will continue to enter into
forward contracts in the future and any such lack of hedging may expose us to foreign exchange currencies fluctuation,
which may have an adverse impact on our business, results of operations and financial conditions.

4, Wehaveincurred losses in the recent past. Continuous financial lossesincurred by us may be perceived
adversely by external parties such as customers, bankers, and suppliers which could adversely affect our
reputation, business, financial condition and results of operation.

Our Company has incurred losses in the recent past, the details of which based on consolidated financial statements
are provided below:

(R in lakhs)
Particulars For the nine months March 31, 2023
period ended on
December 31, 2023
Profit/(Loss) for the year (3,146.15) (2,925.40)

There can be no assurance that we will not incur losses in any future periods, or that there will not be an adverse effect
in our reputation or business as a result of such losses. Such losses incurred by us may be perceived adversely by
external parties such as customers, bankers, and suppliers, which could affect our reputation.

5. Any decreasein demand for our products may adver sely affect our business and financial condition.
The sales of our yarn, fabrics, bed linens and surgical products, that we manufacture and trade, rely heavily on the
demand and preferences of end-user consumers of garments, other home textile products and wound care products.

Our largest business segment is the manufacturing of textiles which accounted for 84.73% and 86.44% of our total
revenue from operations for the nine months period ended on December 31, 2023 and Fiscal 2023, respectively. If the
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preferences of end-users for textile products undergo a change which is driven by fashion or, availability of cheaper
alternative such as polyester or if our industry experience lower or negative growth, demand for our products may
decrease and our revenue from sales of such products may decline, which may in turn materially adversely affect our
business, financial condition and results of operations.

In addition, the organised and unorganised textile industry is fragmented and inherently competitive with several
regional brands and retailers present in local and international markets. In the event, our customers substitute our
products with that of our competitors due to difference in price or quality of the products, it may have an adverse
impact on the demand for our products. Similarly, in the event our competitors who are larger than us or develop
alliances to compete against us may be able to improve the efficiency of their manufacturing process or their
distribution or raw materials sourcing process and thereby offer high quality products at lower price and our Company
may be unable to adequately react to such developments which may affect our revenues and profitability. Furthermore,
our competitors may be able to withstand industry downturns better than us or provide customers with products at
more competitive prices; thereby impacting our revenues and profitability adversely.

6. Our failure to accurately forecast and manage inventory could result in an unexpected shortfall and/or
surplus of products and unable to identify customer demand, which could have a material adver seimpact
on our profitability.

We monitor our inventory levels based on our projections of future demand and requirements of our products based
on past data. Because of the length of time necessary to produce commercial quantities of our products, we make
production decisions well in advance of sales for some of our products. An optimal level of inventory is important to
our business as it allows us to respond to customer demand effectively by readily making our products available to
our customers. An inaccurate forecast of demand for any product may result in unavailability/surplus of products. This
unavailability of products in high demand may depress sales volumes and adversely affect customer relationships.
Conversely, an inaccurate forecast can also result in an overstocking of products, which may increase costs, negatively
impact cash flow, reduce the quality of inventory, erode margins substantially due to writing down of inventory cost
from its carrying value to the net realisable value. Ensuring continuous availability of our products requires prompt
turnaround time and a high level of coordination across raw material procurement, manufacturers, suppliers,
warehouse management and departmental coordination. While we aim to avoid under-stocking and over-stocking, our
estimates and forecasts may not always be accurate. If we fail to accurately forecast customer demand, we may
experience excess inventory levels or a shortage of products available for sale. If we over-stock inventory, our capital
requirements may increase, and we may incur additional financing costs. Any unsold inventory would have to be sold
at a discount, leading to losses. We cannot assure you that we will be able to sell surplus stock in a timely manner, or
at all, which in turn may adversely affect our business, results of operations and financial condition. If we under-stock
inventory, our ability to meet customer demand may be adversely affected.

7. Weareintegrated textile manufacturer as a result of which the impact of production sowdownsin one
segment of our product line may adver sely affect our operations and profitability in connection with the
other productsin thetextile value chain. Further, increased costsin any one segment of our business may
affect profitability of the other segments.

We are an integrated manufacturer for textile, different types of yarn and fabrics. Our business is dependent upon our
ability to manage our manufacturing facilities, which are subject to various operating risks, including those beyond
our control, such as the breakdown and failure of equipment or industrial accidents and weather conditions and natural
disasters. Any significant malfunction or breakdown of our machinery may entail significant repair and maintenance
costs and cause delay in our operations in multiple product lines. If we are unable to repair malfunctioning in
machinery in a timely manner or at all, our operations may need to be suspended until we procure machinery to replace
it. As a part of the manufacturing process, any disruption in one segment can halt the entire production line and the
impact of slowdowns/breakdowns in a single product may cause disruptions in the overall production value chain.
Further, any increased costs in one segment may have an adverse effect on the profitability of the other product
segments.

Further, because some of our products are used in a manufacturing chain in which raw cotton, through a series of

intermediate processes, results in greige fabric, adverse effects on any link in the chain can have indirect effects on all
our other production processes. For example, if the production of yarn is affected due to any reason such as machinery
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breakdown, the production of fabric may be similarly affected. Moreover, increased costs in any one segment of our
business may affect the profitably of the other segments. For example, although an increased price of yarn would
typically benefit the results of our operations in connection with manufacture of yarn, but our profitability in
connection with fabric for which raw material are sourced internally could be adversely affected, since yarn is the
principal raw material for the manufacture of fabrics.

Although we have not experienced any significant disruptions (except for Covid-19 pandemic) at our manufacturing
facilities in the past, we cannot assure you that there will not be any disruptions in our operations in the future. Our
inability to effectively respond to such events and rectify any disruption, in a timely manner and at an acceptable cost,
could lead to the slowdown or shutdown of our operations or the under-utilization of our manufacturing facilities,
which in turn may have an adverse effect on our business, results of operations and financial condition.

8. We depend on certain key customers, and our business and financial conditions may be adversely affected if
we are unable to retain these customers.

Our business depends on our relationships with our key customers. The revenue concentration from our top five
customers was 34.88% and 36.55% of our total revenue from operations for the nine months period ended on
December 31, 2023 and Fiscal 2023, respectively. There can be no assurance that we will be able to retain these
customers. If one or more of these key customers are unable or unwilling to continue their business relationships with
us, our business may be affected, and our financial condition and results of operations may be adversely affected. Any
deterioration in our relationship with any of them would have a significant adverse impact on our business, financial
condition, and results of operations. Some of our products are in the nature of commodity products which are facing
highly competitive conditions and extremely price sensitive. Therefore, any major fluctuations in prices of our
products can adversely affect our competitiveness and lead to loss of customers.

9. Our indebtedness, including various conditions and restrictions imposed on us by our financing
agreements, could adversely affect our ability to react to changesin our business, and we may be limited
in our ability to use debt to fund future capital needs.

As of January 31, 2024, our borrowings amounted to 340,422.59 lakhs. Our substantial indebtedness could:

e require us to dedicate a substantial portion of our cash flow from operations to payments in respect of our
indebtedness, thereby reducing the availability of our cash flow to fund working capital, capital expenditures and
other general corporate expenditures;

increase our vulnerability to adverse general economic or industry conditions;

limit our flexibility in planning for, or reacting to, competition and/or changes in our business or our industry;
limit our ability to borrow additional funds;

restrict us from making strategic acquisitions, introducing new products or services or exploiting business
opportunities; and

e place us at a competitive disadvantage relative to competitors that have less debt or greater financial resources.

We cannot guarantee that we will be able to generate enough cash flow from operations or that we will be able to
obtain enough capital to service our debt or fund our planned capital expenditures. In addition, adverse changes in the
business conditions affecting us could cause the amount of refinancing proceeds to meet our interest payments or fully
repay any existing debt upon maturity and we may be unable to fund the payment of such shortfalls. If we cannot
obtain alternative sources of financing or our costs of borrowings become significantly more expensive, then our
financial condition and results of operations will be adversely affected.

Moreover, the agreements governing certain of our debt obligations include terms that, in addition to certain financial
covenants, which, amongst others, restrict our ability to make any investments whether by way of deposits,loans, or
investments in share capital or otherwise or provide any credit or give guarantee, indemnity or similar
assurance,declare dividends, effect a scheme of merger, amalgamation, compromise or reconstitution, any change in
the general nature of the business of the Company, ownership or control of the Company (both management and
shareholding), alter our constitutional documents, undertake new projects, implement any scheme of
expansion/modification or capital expenditure, any change in our constitution or management and board of directors,
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modify our promoter/ promoter group shareholding, and effect any change in capital structure. Any failure on our
part to comply with these terms in our loan agreements would generally result in events of default under these loan
agreements. In such a case, the lenders under each of these respective loan agreements may, at their discretion,
accelerate payment and declare the entire outstanding amounts under these loans due and payable, and in certain
instances, enforce their security which has been constituted over various assets and take possession of those assets,
which could adversely affect our liquidity and materially and adversely affect our business and operations. In addition,
to the extent that we cannot make payments on accelerated amounts, such non-payment could result in the cross default
and/or cross-acceleration of some or all our other outstanding indebtedness, and payment of penalty interest, which
could likewise adversely affect our liquidity and materially and adversely affect our business, operations and financial
conditions.

10. Certain of our Promoter Group companies and group companies may have conflict of interest asthey are
engaged in the similar line of business and may compete with us

Certain of our Promoter Group companies and group companies namely Ramco Industries Limited, Rajapalayam
Mills Limited, Sri Vishnu Shankar Mill Limited and Sandhya Spinning Mill Limited and group company namely
Rajapalayam Textile Limited are engaged in the similar line of business/industry in which our Company operates. As
a result, conflicts of interest may arise in allocating or addressing business opportunities and strategies among our
Company and our Promoter Group companies and group companies in circumstances where our interests differ from
theirs. There can be no assurance that such Promoter Group companies, or group companies will not compete with
our existing business or any future business that we may undertake, or that their interests will not conflict with ours.
Further, there is no non-compete agreement with any such Promoter Group companies or group companies. Further,
our Promoters / few of our Directors are also promoter/director of our Promoter Group companies and/or group
companies. As a result, conflicts of interests may arise in allocating business opportunities among our Company and
our Promoter Group companies and group companies in circumstances where our respective interests diverge. In cases
of conflict, our Promoters / Directors may favour other Promoter Group companies and group companies in which
our Promoters / Directors have interests.

11. Our Company has experienced negative cash flow in the past and may continue to do so in the future,
which could have a material adver se effect on our business, prospects, financial condition, cash flows and
results of operations.

Our Company has experienced negative net cash flow in operating, investing and financing activities in the past, the
details of which are provided below:

(In 3 lakh)
Particulars September March 31,2023 March 31,2022
30, 2023*
Net Cash Flow fron/ (used in) Operating Activities -* (550.75) -
Net cash generated from/ (used in) investing activities (343.62) (6,736.52) (5,083.19)
Net Cash Flow fronV/ (used in) Financing Activities (291.45) -* -

*indicates positive cashflow
#rom unaudited consolidated financial results of Company for the six-months period ended on September 30, 2023

We may incur negative cash flows in the future which could have a material adverse effect on our business, prospects,
results of operations and financial condition.

12. Anyinability to protect our intellectual property or any claimsthat weinfringeon theintellectual property
rights of otherscould have a material adverse effect on us.

As on date of this Letter of Offer, we have two (2) registered trademarks. The measures we take to protect our
intellectual property including initiating legal proceedings, may not be adequate to prevent any objections raised on
our trademarks. Further, we may not be able to prevent infringement of our trademarks and a passing off action may
not provide sufficient protection until such time that the registration is granted.

We are also exposed to the risk that other entities may pass off their products as ours by imitating our brand name,
packaging material and to create counterfeit products. There may be other companies or vendors which may use our

21



trade name or brand names. Any such activities could harm the reputation of our brand and sales of our products,
which could in turn adversely affect our financial performance and the market price of the Equity Shares. The measures
we take to protect our intellectual property include relying on Indian laws and initiating legal proceedings, may not
be adequate to prevent unauthorized use of our intellectual property by third parties.

Furthermore, the application of laws governing intellectual property rights in India is evolving and could involve
substantial risks to us. Notwithstanding the precautions we take to protect our intellectual property rights, it is possible
that third parties may copy or otherwise infringe on our rights, which may have an adverse effect on our reputation,
business, financial condition, cash flows and results of operations. While we take care to ensure that we comply with
the intellectual property rights of others, we cannot determine with certainty whether we are infringing any existing
third-party intellectual property rights which may force us to alter our brand names. We may also be susceptible to
claims from third parties asserting infringement and other related claims. If similar claims are raised in the future,
these claims could result in costly litigation, divert management’s attention and resources, subject us to significant
liabilities and requires to enter into potentially expensive royalty or licensing agreements or to cease usage of certain
brand names. Furthermore, necessary licenses may not be available to us on satisfactory terms, if at all. Any of the
foregoing could have an adverse effect on our reputation, business, financial condition, cash flows, and results of
operations.

13. Wearesubject to government policiesand regulations affecting the agricultural sector particularly related
to cotton and related industries could adver sely affect our operations and profitability.

Production of cotton, our primary raw material for our operations is significantly affected by government policies and
regulations. Governmental policies affecting the agricultural industry (such as taxes, tariffs, duties, subsidies and
import and export restrictions on agricultural commodities and commodity products) can influence industry
profitability, the planting of certain crops versus other uses of agricultural resources, the location and size of crop
production, whether unprocessed or processed commodity products are traded and the volume and types of imports
and exports. In addition, international trade disputes can adversely affect agricultural commodity trade flows by
limiting or disrupting trade between countries or regions. In recent years, rising prices of cotton and concerns about
food security have prompted governments in several countries to introduce export bans on key agricultural
commodities and commodity products. There is no assurance that such export bans may not become more prevalent
whether across countries or products. Future government policies may adversely affect the supply, demand for and
prices of our products restrict our ability to do business in our existing and target markets and could cause our financial
results to suffer.

14. Any inability on our part to comply with prescribed technical specifications and standards of quality in
connection with our products could adversely impact our operations and profitability.

Our business requires obtaining and maintaining quality certifications and accreditations from independent
certification entities as well as some of our customers that enable us to be eligible to participate in orders. Further, we
are required to adhere to stringent contractual technical specifications and standards, and our customers may require
our manufacturing facilities and products to be pre-approved and/or accredited by various agencies before placing
orders for our products. If we fail to adhere to the aforesaid requirements or changes thereto in a timely manner, or at
all, our cash flows, operations and/or profitability could be adversely affected. Our top customers may vary from
period to period depending on order bookings. Our business and results of operations will be adversely affected if we
are unable to develop and maintain a continuing relationship or pre-qualified status with our key customers.

15. Our operations are subject to high working capital finance requirements. Our inability to obtain and/or
maintain sufficient cash flow, credit facilitiesand other sour ces of funding, in atimely manner, or at all, to
meet our requirement of working capital or pay our debts, could adver sely affect our operations, financial
condition and profitability.

We require substantial amounts of working capital for our business operations, and the failure to obtain required

working capital on attractive terms or at all, may materially and adversely affect our growth prospects and future
profitability. We require substantial capital to maintain and operate our production facilities.
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Our total working capital debt from bank (including working capital term loan) as of January 31, 2024, amounting to
326,499.44 lakhs. We rely on debt financing to meet our working capital requirements. We cannot assure that we will
be able to raise additional debt in a timely manner or on acceptable terms in the future to finance our working capital,
and this may materially and adversely affect our business.

16. Our funding requirements and proposed deployment of the Net Proceeds are based on management
estimates and have not been independently appraised and may be subject to change based on various
factors, some of which are beyond our control.

Our Company proposes to utilize the Net Proceeds for the Issue towards repayment of loans and general corporate
purpose. Our funding requirements and deployment of the Net Proceeds are based on internal management estimates,
and have not been appraised by any bank or financial institution or other independent agency. For details, see “Objects
of the Issu€” on page 43. In addition, we cannot assure you that use of the Net Proceeds to meet our future capital
requirements, fund our growth and for other purposes identified by our management would result in actual growth of
our business, increased profitability, or an increase in the value of our business and your investment.

17. Any prolonged business interruption at our manufacturing facilities could have a material adver se effect
on the results of our operations and profitability.

Any material interruption at our manufacturing facilities, including but not limited to power failure, fire and
unexpected mechanical failure of equipment’s and labour unrest could reduce our ability to meet the conditions of our
contracts and earnings for the affected period. Irregular or any interruption in supply of power including from our
captive windmills or water are factors that could adversely affect our daily operations. If there is an insufficient supply
of electricity, water or fuel to satisfy our requirements, we may need to limit or delay our production, which could
adversely affect our business, financial condition, and results of operations. We cannot assure you that we will always
have access to sufficient supplies of electricity, water and fuel in the future to accommodate our production
requirements and planned growth. Similarly, there is no assurance that those of our manufacturing facilities unaffected
by an interruption will have the capacity to increase their output to manufacture products for the affected
manufacturing facilities, to the extent that all outstanding orders will be fulfilled in a timely manner. In the event of
prolonged interruptions in the operations of our manufacturing facilities, we may have to procure various supplies and
products to meet our production requirements, which could affect our profitability.

18. Export destination countries may impose varying duties on our products or enter into free trade
agreements with countries other than India. Any increase in such duties or the entry into free trade
agreements with countries other than India may materially adversely affect our business, financial
condition, and results of operations.

Our revenues from exports amounted to 26,563.25 lakhs and %10,920.56 lakhs for the nine months period ended on
December 31, 2023 and Fiscal 2023, which represented approximately 25.71% and 26.52% of our revenues from
operations for the respective periods. The destination countries impose varying duties on our products. There can be
no assurance that the duties imposed by such destination countries will not increase. Any change or increase in such
duties may adversely affect our business, financial condition, and results of operations. Export destination countries
may also enter into free trade agreements or regional trade agreements with countries other than India. Such
agreements may place us at a competitive disadvantage compared to manufacturers in other countries and may
adversely affect our business, financial condition, and results of operations. Further, adverse changes in import policies
in countries to which we export our products may have a particularly significant adverse impact on our business,
financial condition, and results of operations.

19. We operate in a competitive business environment. Competition from existing players and new entrants
and consequent pricing pressures could have a material adverse effect on our business growth and
prospects, financial condition, and results of operations.

We face huge competition in our industry from the existing players and new entrants especially producers of man-

made fibre, which is a cheaper alternative to the natural fibre we use. If there is a change in trend and increase in
demand of man-made fibre may put pressures on pricing, product quality, turnaround time, order size etc., which may
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put strain on our profit margins. Failure to compete with producers of man-made fibre may have adverse effect on our
business, financial condition, and results of operations.

20. If weareunableto anticipate and respond to changesin fashion trendsand changing customer preferences
in atimely and effective manner, or unable to anticipate and respond to change in the application in the
medical procedures, the demand for our products may decline, which may have an adver se effect on our
business, results of operationsand prospects.

Our Company is engaged in the business of manufacturing of surgical products which consist of absorbent cotton
wool, cotton gauze and bandages. It is also engaged in manufacturing of cotton yarn, greige fabrics and bed linens.
Our results of operations are dependent on our ability to anticipate, gauge and respond to changes in customer
preferences and design of new products or modifying our existing products in line with changes in fashion trends as
well as customer demands and preferences. If we are unable to anticipate, gauge and respond to changing customer
preferences or fashion trends, or if we are unable to adapt to such changes by modifying our existing products or
launch new products on a timely basis, we may lose, or fail to attract customers, our inventory may become obsolete
and we may be subject to pricing pressure to sell our inventory at a discount. A decline in demand for our products or
a misjudgement on our part could lead to lower sales, excess inventories and higher mark downs, each of which may
have an adverse effect on our results of operations and financial condition. Further, our process for designing our
products is a key aspect of our operations for which we rely heavily on data analysis and the study of industry and
fashion trends to introduce new and original concepts. We incur expenses in the design and development of our
products, and we cannot assure you that our current portfolio of designs and any products we launch, will be well
received by our customers, or that we will be able to recover costs we incurred in designing and developing such
products. If the products that we launch are not as successful as we anticipate, our business, results of operations and
prospects may be adversely affected.

Presently our surgical products are mainly used for medical purposes. Any change in the application in the medical
procedures may impact the demand of our surgical products.

21. Wearedependent on third party transportation providersfor the supply of raw materialsand delivery of
our products.

As a manufacturing business, our success depends on the smooth supply and transportation of the various raw
materials required at our manufacturing units and of our products from manufacturing units to our customers, both of
which are subject to various uncertainties and risks. We use third party transportation providers for the supply of most
of our raw materials and delivery of our products to domestic and international customers. Transportation strikes have
had in the past, and could again have in the future, an adverse effect on supplies and deliveries to and from our
customers and suppliers. In addition, raw materials, and products maybe lost or damaged in transit for various reasons
including occurrence of accidents or natural disasters. There may also be delay in delivery of raw materials and
products which may also affect our business and results of operation negatively. Failure to maintain a continuous
supply of raw materials or to deliver our products to our customers in an efficient and reliable manner could have a
material and adverse effect on our business, financial condition, and results of operations.

22. Weintroduce new value-added productsfor our customer sand thereisnoassurancethat our new products
will be profitable in the future. Further, we face additional risks as we expand our product offerings and
grow our business.

In order to continue to expand our businesses and profitability, we introduce new value added products in our existing
lines of business. Failure to consider, identify and provide for all additional risks may result in an adverse financial
impact on us. Such new products would result in incurring additional costs and we cannot guarantee that such new
products will be successful once offered, whether due to factors within or outside of our control, such as general
economic conditions, a failure to obtain sufficient financing to support or a failure to understand customer demand
and market requirements. If we are unable to achieve the intended results with respect to our offering of new products,
or manage the growth of our business, our financial condition, cash flows, results of operations and prospects could
be materially adversely affected.
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23. Inconsistent product quality could lead to customer dissatisfaction, hampering reputation, sales and
business which may materially and adver sely affect our business and prospects.

We face business risks relating to our products not meeting the customer’s technical specifications or the required
quality standards. Some of our manufacturing products has OEKOTEX, RCS, GOT, GRS, OCS certifications. We
have prescribed stringent quality checks and continue to improve its resource utilization and minimize in-process
rejections by leveraging quality tests across all manufacturing facilities. We are focused on improving quality systems
and their effectiveness to lessen the incidence of such risks and simultaneously improving its operational efficiencies.
However, there can be no assurance that there could not still be some deviation from prescribed quality standards due
to factors such as human error. Despite putting in place strict quality control procedures we cannot assure that our
products will always be able to satisfy our clients/customer’s quality standards. Any negative publicity regarding our
Company, or products, including those arising from any deterioration in quality of our products from our vendors,
distribution channel, or any other unforeseen events could adversely affect our reputation and our operations.
Introduction of new products or for any other reason, any failure on our part to meet our customers' expectation could
adversely affect our business, result of operations and financial condition. Such risks may be controlled, but not
eliminated, by adherence to good manufacturing practices and finished product testing. We have little, if any, control
over proper handling once our products are delivered to our customers. In case our products do not meet the customer,
requirements or fails to adhere to the technical specifications or quality standards, our customers may cancel the order.
Any such cancellation by our customers may adversely affect our reputation and brand image, which could adversely
affect our business, results of operations and financial condition.

24. We are subject to strict quality requirements, and any failure to comply with quality standards may lead
to the cancellation of existing and future orders and could negatively impact our business, financial
condition, results of operationsand prospects.

Our customers maintain strict quality and certification procedures. Our products go through various quality checks at
various stages. Our quality policy is focused on fulfilling customer requirements through reliable products and services
aimed at meeting all regulatory requirements and through continual improvement of our quality management systems.
Our products undergo a qualification process throughout the entire value chain to ensure that quality products are
being provided to customers. Our quality control programs and business management systems at our manufacturing
facilities include TPM and 5S.

Despite strict adherence to quality control programs and business management systems, we cannot assure you that our
quality control processes will not fail, or the quality tests and inspections conducted by us will be accurate at all times.
Any shortcoming in the raw materials procured by us or in the production of our products due to failure of our quality
assurance procedures, negligence, and human error or otherwise, may damage our products and result in deficient
products. We also face the risk of legal proceedings and product liability claims being brought against us by our
customers for defective products sold. We cannot assure you that we will not experience any material product liability
losses in the future or that we will not incur significant costs to defend any such claims. A product liability claim may
adversely affect our reputation and brand image, as well as entail significant costs in defending such claims.

25. We are dependent on our senior management and other key personnel aswell as certain intermediaries,
and thelossof, or our inability to attract or retain, such personscould adver sely affect our business, results
of operations, financial condition, and cash flows.

Our performance depends largely on the efforts and abilities of our senior management and other key personnel. We
believe that the inputs and experience of our senior management in particular, and other key personnel are valuable
for the development of our business and operations and the strategic directions taken by our Company. For further
information of our key management personnel, see “Our Management and Organisational Structure” on page 76.
There can be no assurance that these individuals or any other member of our senior management team will not leave
us or join a competitor or that we will be able to retain such personnel or find adequate replacements in a timely
manner, or at all. We may require a long period of time to hire and train replacement personnel when qualified
personnel terminate their employment with our Company. We may also be required to increase our levels of employee
compensation more rapidly than in the past to remain competitive in attracting employees that our business requires.
The loss of the services of such persons may have an adverse effect on our business, results of operations, financial
condition, and cash flows.
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26. Werequirevariouslicences and approvalsfor undertaking our businessand if wefail to obtain, maintain,
or renew our statutory and regulatory licenses, per mits and approvals required to operate our business,
our business and results of operations may be adver sely affected.

Our operations are subject to government regulations, and we are required to obtain and maintain several statutory
and regulatory permits, approvals, and consents under central, state, and local government rules in India, generally for
carrying out our business and for each of our manufacturing facilities. The introduction of additional government
control or newly implemented laws and regulations, depending on the nature and extent thereof and our ability to
make corresponding adjustments, may adversely affect our business, results of operations and financial condition. In
particular, decisions taken by regulators concerning economic policies or goals that are inconsistent with our interests
could adversely affect our results of operations. These laws and regulations and the way in which they are implemented
and enforced may change from time to time and there can be no assurance that future legislative or regulatory changes
will not have an adverse effect on our business, financial condition, cash flows and results of operations.

Further, certain approvals for our manufacturing facilities are required to be applied or renewed on an ongoing basis.
The approvals required by us are subject to numerous conditions and we cannot assure you that these would not be
suspended or revoked in the event of non-compliance or alleged noncompliance with any terms or conditions thereof,
or pursuant to any regulatory action. If there is any failure by us to comply with the applicable regulations or if the
regulations governing our business are amended, we may incur increased costs, be subject to penalties, have our
approvals and permits revoked or suffer a disruption in our operations, any of which could adversely affect our
business. In case we fail to comply with these requirements, or a regulator alleges we have not complied with these
requirements, we may be subject to penalties and compounding proceedings.

27. Wehavein the past entered related party transactions and may continueto do so in thefuture. There can
be no assurance that we could not have achieved more favourable terms if such transactions had been
entered into with third parties.

We have entered transactions with related parties. While we believe that all such transactions have been conducted on
an arms-length basis, there can be no assurance that we would not have achieved more favourable commercial terms
with other parties. Furthermore, we may enter related party transactions in the future, and such transactions may
potentially involve conflicts of interest. For further information on our related party transactions, see “Financial
Information” on page 82. There can be no assurance that such transactions, individually or in the aggregate, will
always be in the best interests of our minority shareholders and will not have an adverse effect on our business, results
of operations, financial condition, and cash flows. In the event any conflict of interest arises between us, or to the
extent that competing products offered by any of our related parties erode our market share, we may not be able to
effectively manage any such conflict or competitive pressures and, consequently, our business, results of operation
and financial condition may be adversely affected.

28. If we are unable to successfully execute our growth strategies, our business prospects, and results of
operations could be materially and adver sely affected.

We propose to expand our business by adopting a series of strategies. For further details, see “Our Business — Our
Strategy” on page 63. Our growth depends on our ability to expand our market share and our inability to do so may
adversely affect our growth prospects. Our growth strategies could place significant demand on our management and
our administrative, operational, and financial infrastructure. We could also encounter difficulties and delays in
executing our growth strategies due to several factors, including, without limitation, delays in implementation, lack
of appropriate infrastructure, unavailability of human and capital resources, or any other risks that we may or may not
have foreseen. Our management may also change its view on the desirability of current strategies, and any resultant
change in our strategies could put significant strain on our resources. Further, we may be unable to achieve any
synergies or successfully integrate any acquired business into our portfolio. Any business that we acquire may subject
us to additional liabilities, including unknown or contingent liabilities, liabilities for failure to comply with laws and
regulations, and we may become liable for the past activities of such businesses.

29. If weareunableto collect our duesand receivablesfrom our customers, our results of operationsand cash
flows could be materially and adver sely affected.

26



Our business depends on our ability to successfully obtain payment from our customers of the amount they owe us
for the products delivered in timely manner. Our Company generally extends the benefit of a credit period from 30
days to 90 days and extends up to 180 days in case of export customers, however, the same is not uniform and it varies
on a case-to-case basis. Our average credit cycle has been 36 days and 47 days in Fiscal 2023 and for the nine months
period ended December 31, 2023, respectively.

We cannot assure you that we will be able to accurately assess the creditworthiness of our customers. Macroeconomic
conditions could also result in financial difficulties for our customers, including limited access to the credit markets,
insolvency, or bankruptcy. Such conditions could cause customers to delay payment, request modifications of their
payment terms, or default on their payment obligations to us, cause us to enter into litigation for non-payment, all of
which could increase our receivables. If we are unable to meet our contractual obligations, we might experience delays
in the collection of, or be unable to collect, our customer balances, and if this occurs, our results of operations and
cash flows could be adversely affected. In addition, if we experience delays in billing and collection for our products,
our cash flows could be adversely affected. Any significant decrease in or discontinuation of products manufactured
from our products by customers in the industry or other industries from which we derive significant revenues in the
future may reduce the demand for our products.

30. We have contingent liabilities, and our financial condition could be adversely affected if any of these
contingent liabilities materializes.

As of March 31, 2023, contingent liabilities disclosed in the notes to our Audited Consolidated Financial Statements
aggregated 3142.52 lakhs. Our contingent liabilities that had not been provided for as on March 31,2023, are set forth
below:

(< in lakhs)
Particulars Asat March 31, 2023
Guarantees given by the bankers on behalf of the company 142.52
Demands/claims not acknowledged as Debts in respect of matters in appeals relating to NIL

— TNVAT*
*In respect of Electriciy matters, Appeals/Writ petition are pending with TNERC/APTEL/High Court for various
matters for which no provision has been made in the books of accounts to the extent of 159.49 lakhs. In view of the
various case laws decided in favour of the Company and in the opinion of the management, there may not be any tax
liability on this matter.

In the event that any of these contingent liabilities materialize, our financial condition may be adversely affected.

31. We may face a risk on account of not meeting our export obligations. Our failure to fulfil these export
obligations in full may make us liable to pay duty proportionate to unfulfilled obligation along with the
interest.

We have obtained licenses under Export Promotion Capital Goods Scheme (“EPCG”) for import of capital goods
without payment of duty and GST; and under Advance Authorisation Scheme for import of inputs without payment
of duty and / or GST. As per the licensing requirement under the said scheme, we are required to export goods of a
definite amount, failing which we will have to make payment to the Government of India equivalent to the duty saved
by us along with the interest. Though in the past we have not been penalised for non-fulfilment of the export
obligations under the EPCG Scheme; there can be no assurance that we would be able to meet the export obligations
in the future. In case we fail to fulfil these export obligations in full; we will have to pay duty proportionate to
unfulfilled obligation along with the interest.

32. Wage pressures and increases in operating costs in India may prevent us from sustaining our competitive
advantage and may reduce our profit margins.

Wage costs and operating costs have historically been significantly lower in India than wage costs and operating costs
in the United States, Europe, and other developed economies; and these reduced costs have been one of the sources
of our competitive strengths. However, any increase in wage and operating expense in India may prevent us from
sustaining this competitive advantage and may negatively affect our profit margins. Wages in India are increasing at
a faster rate than in the developed economies, which could result in increased employee benefit expenses. We may
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need to continue to increase the levels of our employee compensation to remain competitive and manage attrition.
Compensation increases manifest a hike in operational costs which may result in a material adverse effect on our
business and financial condition and result of operations.

33. Non-compliance with and changesin, safety, health, labour and environmental laws and other applicable
regulations, may adver sely affect our business, results of operations and financial condition.

Our Company is engaged in the business of manufacturing of surgical products which consist of absorbent cotton
wool, cotton gauze and bandages. It is also engaged in manufacturing of cotton yarn, greige fabrics and bed linens.
For sale to various manufacturers which makes it mandatory for us to comply with extensive laws and government
regulations, including in relation to safety, health and environmental protection. In view of the nature of our
manufacturing process and the significant quantity of water utilized in the bleaching process of cotton and fabrics,
which generates a considerable amount of water waste which is treated in-house through a zero-discharge effluent
treatment plant installed in the said facility.We cannot assure you that there will not arise a situation whereinwe shall
not be able to effectively treat the industrial waste, thereby failing to comply with the necessary procedures and
requirements laid down under the applicable environmental laws. On the occurrence of any of the above events, we
could face regulatory action which could lead to enforced shutdowns and other sanctions imposed by the relevant
authorities. There can be instances in the future, where our Company may be forced to halt our business operations in
our manufacturing units on receiving adverse orders from state pollution control boards. We cannot assure you that
there will not be any instances in the future wherein our Company will not be forced to halt the operations in its
manufacturing units due to not complying with the applicable laws and such events will not cause loss of revenue and
have an adverse impact on our business operations. India has stringent labour legislations which protect the interest
of workers, including legislation that sets forth detailed procedures for the establishment of unions, dispute resolution,
working conditions, hiring and termination of employees, contract labour and work permits and maintenance of
regulatory and statutory records and making periodic payments, minimum wages and maximum working hours,
overtime, working conditions, etc.

Our Company is also subject to safety, health and environment laws and regulations such as the Environment
(Protection) Act, 1986, the Water (Prevention and Control of Pollution) Act, 1974, the Air (Prevention and Control of
Pollution) Act, 1981. These laws and regulations impose controls on our Company’s safety standards, and other
aspects of its operations. Our Company has incurred and expects to continue to incur, operating costs to comply with
such laws and regulations. In addition, our Company has made and expects to continue to make capital expenditures
on an on-going basis to comply with the safety and health laws and regulations. Our Company may be liable to the
Central and State governmental bodies with respect to its failures to comply with applicable laws and regulations.
Further, the adoption of new safety and health laws and regulations, new interpretations of existing laws, increased
governmental enforcement of laws or other developments in the future may require that our Company make additional
capital expenditures or incur additional operating expenses in order to maintain its current operations or take other
actions that could adversely affect its financial condition, results of operations and cash flow. Safety, health and
environmental laws and regulations in India and all around the world, in particular, have been increasing in stringency
and it is possible that they will become significantly more stringent in the future. The costs of complying with these
requirements could be significant and may have an impact on our financial condition. Therefore, if there is any failure
by us to comply with the terms of the laws andregulations governing our operations we may be involved in litigation
or other proceedings, or be held liable in any litigation or proceedings, incur increased costs, be subject to penalties,
have our approvals and permits revoked or suffer a disruption in our operations, any of which could adversely affect
our business and results of operations.

34. Wearesubject to export and import controlsthat could adver sely impact our business.

We are subject to export and import control laws that limit us to where and to whom we can sell our products which
could result in postponements or cancellations of product orders. In addition, various countries have enacted laws that
could limit our ability to distribute our products or could limit our customers' ability to implement our products in
those countries. Changes in our products or changes in export and import regulations may create delays in the
introduction of our products in international markets, prevent our customers with international operations from
deploying our products throughout their global systems or, in some cases, prevent the export or import of our products
to certain countries altogether. Any change in export or import regulations or related legislation, shift in approach to
the enforcement or scope of existing regulations, or change in the countries, persons or technologies targeted by such
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regulations, could result in decreased use of our products by, or in our decreased ability to export or sell our products
to, existing or potential customers with international operations. Delays caused by our compliance with regulatory
requirements in obtaining or maintaining any regulatory approvals that may, in the future, be required to operate our
business could materially affect our business and operating results. We may also be unable to secure raw materials,
components or software for our capital equipment due to export control laws, as a result of which, our supply chain
may be disrupted and we may be unable to provide our products to customers, which can result in a loss of business
for us.

35. Our operations could be adver sely affected by strikes, work stoppages or increased wage demands by our
employees or any other kind of disputeswith our employees.

As of January 31, 2024, we employed about 2,277 personnel across our operations. Although we have not experienced
any material labour unrest in the past, we cannot assure you that we will not experience disruptions in work due to
disputes or other problems with our work force, which may adversely affect our ability to continue our business
operations. Any labour unrest directed against us, could directly or indirectly prevent, or hinder our normal operating
activities, and, if not resolved in a timely manner, could lead to disruptions in our operations. These actions are
impossible for us to predict or control and any such event could adversely affect our business, results of operations
and financial condition.

36. Our insurance cover age may not adequately protect usagainst all lossesor the insurance cover may not be
available for all the losses as per the insurance policy, which could adversely affect business, financial
condition and results of operations.

Our operations are subject to various risks inherent in the manufacturing industry including defects, failures of
manufacturing equipment, fire, riots, strikes, explosions, accidents and natural disasters. We maintain an insurance
policy that insures against material damage to buildings, facilities and machinery, furniture, fixtures, fittings, stocks,
and machinery breakdown. Our key insurance policies consist of all industrial risks policy, standard fire and perils
policy, marine policy and other miscellaneous policies.

While we believe that the insurance coverage which we maintain would be reasonably adequate to cover the normal
risks associated with the operation of our business, we cannot assure you that any claim under the insurance policies
maintained by us will be honored fully, in part or on time, or that we have taken out sufficient insurance to cover all
our losses. In addition, our insurance coverage expires from time to time. We apply for the renewal of our insurance
coverage in the normal course of our business, but we cannot assure you that such renewals will be granted in a timely
manner, at acceptable cost or at all. To the extent that we suffer loss or damage for which we did not obtain or maintain
insurance, and which is not covered by insurance, exceeds our insurance coverage where our insurance claims are
rejected, the loss would have to be borne by us and our results of operations, cash flows and financial performance
could be adversely affected.

37. Our Company’s ability to pay dividends in the future will depend on future earnings, financial condition,
cash flows, working capital requirements and required or planned capital expenditures and terms of its
financing arrangements.

Our Company has paid X 19.99 lakhs dividend to our shareholders for the Fiscal 2023. Our ability to pay dividends in
future will depend on the earnings, financial condition, and capital requirements of our Company. Our business is
capital intensive as we are required to innovate from time to time to increase margins, which may require us to invest
all, or part of the profits generated by our business operations. Further, we may not be able to distribute dividends in
certain circumstances such as default in payment of interest and/or principal, amongst others, based on certain of our
high-cost financing arrangements. Our Company may be unable to pay dividends in the near or medium-term, and our
future dividend policy will depend on our capital requirements and financing arrangements in respect of our projects,
financial condition, and results of operations. Any inability to pay dividends in the future may adversely affect the
trading price of the Equity Shares of our Company. For further details, please see “Financial Information” on page
82.

38. Compliance with, and changes in, environmental, health and safety laws and regulations or stringent
enforcement of existing environmental, health and safety laws and regulations may result in increased
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liabilities and increased capital expenditures may adversely affect our cash flows, business results of
operations and financial condition.

Our operations are subject to environmental, health and safety and other regulatory and/ or statutory requirements in
the jurisdictions in which we operate. We are accordingly subject to various national, state, municipal and local laws
and regulations concerning environmental protection in India. We cannot assure you that compliance with such laws
and regulations will not result in a material increase in our costs or otherwise have an adverse effect on our financial
condition, cash flows and results of operations. Further, manufacturing activities in India are also subject to various
health and safety laws and regulations as well as laws and regulations governing their relationship with their respective
employees in areas such as minimum wages, maximum working hours, overtime, working conditions, hiring, and
terminating employees and work permits. Accidents, in particular fatalities, may have an adverse impact on our
reputation and may result in fines and/or investigations by public authorities as well as litigation from injured workers
or their dependents.

Non-compliance with these laws and regulations could expose us to civil penalties, criminal actions, and revocation
of key business licences. Environmental laws and regulations in India are becoming more stringent, and the scope and
extent of new environmental regulations, including their effect on our operations, cannot be predicted with any
certainty. In case of any change in environmental or pollution regulations, we may be required to invest in, among
other things, environmental monitoring, pollution control equipment, and emissions management. As a consequence
of unanticipated regulatory or other developments, future environmental and regulatory related expenditures may vary
substantially from those currently anticipated. We cannot assure you that our costs of complying with current and
future environmental laws and other regulations will not adversely affect our business, results of operations or financial
condition.

39. Any variation in the utilisation of the Net Proceeds would be subject to certain compliance requirements,
including prior shareholder’s approval

We propose to utilise the Net Proceeds to repay, in full or in part, of certain outstanding borrowings (including
interest). For further details of the proposed objects of the Issue, please refer chapter titled “Objects of the Issue”
beginning on page 45 of this Letter of Offer. In case of any exigencies arising out of business conditions, economic
conditions, competition, or other factors beyond our control which adversely affect our business, we may require to
use the Net Proceeds to meet any other expenditure which cannot be determined with certainty as on the date of this
Letter of Offer. In terms of the SEBI ICDR Regulations and the Companies Act, 2013, we cannot undertake any
variation in the utilization of the Net Proceeds or in the terms of any contract as disclosed in this Letter of Offer
without obtaining the shareholders’ approval through a special resolution. In the event of any such circumstances
requiring us to undertake variation in the utilisation of the Net Proceeds disclosed in this Letter of Offer, we cannot
assure that we will be able to obtain the shareholders’ approval in a timely manner, or at all. Any delay or inability in
obtaining such shareholders’ approval may adversely affect our business.

In light of these factors, we may not be able to undertake variation of objects of the Issue to use any unutilized proceeds
of the Issue, if any, or vary the terms of any contract referred to in this Letter of Offer, even if such variation is in the
interest of our Company. This may restrict our Company’s ability to respond to any change in our business or financial
condition by re-deploying the unutilised portion of Net Proceeds, if any, which may adversely affect our business and
results of operations.

40. Industry information included in this Letter of Offer has been derived from a publicly available
information. There can be no assurance that such third- party statistical, financial, and other industry
information is complete, reliable or accurate.

We have not independently verified data obtained from various websites, industry publications and publicly available
documents from various industry sources referred to in this Letter of Offer and therefore, while we believe them to be
accurate, complete, and reliable, we cannot assure you that they are accurate, complete, or reliable. Such data may
also be produced on different bases. Therefore, discussions of matters relating to India, its economy, the textile
industry, are subject to the caveat that the statistical and other data upon which such discussions are based may be
inaccurate, incomplete, or unreliable. Industry publications generally state that the information contained in those
publications has been obtained from sources believed to be reliable, but their accuracy, adequacy or completeness and
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underlying assumptions are not guaranteed, and their reliability cannot be assured. Industry and government sources
and publications are also prepared on the basis of information as of specific dates and may no longer be current or
reflect current trends. Industry and government sources and publications may also base their information on estimates,
forecasts and assumptions that may prove to be incorrect. Accordingly, no investment decision should be made on the
basis of such information.

41. The deployment of funds raised through this Issue shall not be subject to monitoring by any monitoring
agency and shall be purely dependent on the discr etion of the management of our Company.

Since the size of the Issue is less than X 10,000 lakhs, no monitoring agency is required to be appointed by our
Company to oversee the deployment of funds raised through this Issue. The deployment of funds raised through this
Issue, is hence, at the discretion of the management and the Board of Directors of our Company and will not be subject
to monitoring by any independent agency. The Board of Directors of our Company through Audit Committee will
monitor the utilization of the Issue proceeds. Any inability on our part to effectively utilize the Issue proceeds could
adversely affect our business and financial condition.

EXTERNAL RISK FACTORS

42. Our businessisaffected by prevailing economic, political, and other prevailing conditionsin India and the
mar ketswe currently service.

Our results of operations and financial condition depend significantly on prevailing economic conditions in India and
our results of operations are affected by factors influencing the Indian economy. Various factors may lead to a
slowdown in the Indian economy, which in turn may adversely impact our business, prospects, financial performance,
and operations. In the past, the Indian economy has been affected by global economic uncertainties, liquidity crisis,
domestic policies, global political environment, volatility in interest rates, currency exchange rates, commodity and
electricity prices, volatility in inflation rates and various other factors. Accordingly, high rates of inflation in India
could increase our employee costs and decrease our operating margins, which could have an adverse effect on our
results of operations. Any slowdown in the economy of the markets in which we operate may adversely affect our
business and financial performance of our business and operation.

43. Any downgrading of India’s debt rating by a domestic or international rating agency could adversely affect
our business.

There could be a downgrade of India’s sovereign debt rating due to various factors, including changes in tax or fiscal
policy, or a decline in India’s foreign exchange reserves, which are outside our control. Any adverse revisions to
India’s credit ratings for domestic and international debt by domestic or international rating agencies may adversely
impact our ability to raise additional financing, and the interest rates and other commercial terms at which such
additional financing is available. Although economic conditions are different in each country, investors’ reactions to
developments in one country can have adverse effects on the securities of companies in other countries, including
India, which may cause fluctuations in the prices of our Equity Shares. This could have an adverse effect on our
business and financial performance, and ability to obtain financing for expenditures.

44. Terrorist attacks, civil disturbances, regional conflicts, and other acts of violence in India and abroad may
disrupt or otherwise adver sely affect the Indian economy, the health of which our business dependson.

India has from time to time experienced social and civil unrest and terrorist attacks. These events could lead to political
or economic instability in India. Events of this nature in the future could have a material adverse effect on our ability
to develop our business. As a result, our business, results of operations and financial condition may be adversely
affected. India has also experienced social unrest, Naxalite violence and communal disturbances in some parts of the
country. If such tensions occur in places where we operate or in other parts of the country, leading to overall political
and economic instability, it could adversely affect our business, results of operations, financial condition, and trading
price of our Equity Shares

45. Changinglaws, rulesand regulationsand legal uncertainties, including adver se application of tax lawsand
regulations may adver sely affect our business results of operations, cash flows and financial performance.
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Changes in the operating environment, including changes in tax law, could impact the determination of our tax
liabilities for any given tax year. Taxes and other levies imposed by the Government of India that affect our industry
include income tax, goods and services tax and other taxes, duties or surcharges introduced from time to time. The tax
scheme in India is extensive and subject to change from time to time. Any adverse changes in any of the taxes levied
by the Government of India may adversely affect our competitive position and profitability. We cannot assure you
that the Government of India may not implement new regulations and policies which will require us to obtain
approvals and licenses from the Government of India and other regulatory bodies or impose onerous requirements and
conditions on our operations. Any such changes and the related uncertainties with respect to the applicability,
interpretation, and implementation of any amendment to, or change to governing laws, regulation, or policy in the
countries in which we operate may materially and adversely affect our business, results of operations and financial
condition. In addition, we may have to incur expenditure to comply with the requirements of any new regulations,
which may also materially harm our results of operations. We are also subject to these risks in all our overseas
operations depending on each specific country. Any unfavorable changes to the laws and regulations applicable to us
could also subject us to additional liabilities. As a result, any such changes or interpretations may adversely affect our
business, financial condition, and financial performance. Further, changes in capital gains tax or tax on capital market
transactions or sale of shares may affect investor returns.

Risksrelating to the Equity Shares

46. Failure to exercise or sell the Rights Entitlements will cause the Rights Entitlements to lapse without
compensation and result in a dilution of shareholding.

The Rights Entitlements that are not exercised prior to the end of the Issue Closing Date will expire and become null
and void, and Eligible Equity Shareholders will not receive any consideration for them. The proportionate ownership
and voting interest in our Company of Eligible Equity Shareholders who fail (or are not able) to exercise their Rights
Entitlements will be diluted. Even if you elect to sell your unexercised Rights Entitlements, the consideration you
receive for them may not be sufficient to fully compensate you for the dilution of your percentage ownership of the
equity share capital of our Company that may be caused as a result of the Issue. Renouncee(s) may not be able to
apply in case of failure in completion of renunciation through off-market transfer in such a manner that the Rights
Entitlements are credited to the demat account of the Renouncee(s) prior to the Issue Closing Date. Further, in case,
the Rights Entitlements do not get credited in time, in case of On Market Renunciation, such Renouncee will not be
able to apply in this Issue with respect to such Rights Entitlements.

47. Our Company will not distribute the Issue Materials to certain overseas Shareholders who have not
provided an addressin India for service of documents.

Our Company will dispatch the Issue Materials to such Shareholders who have provided an address in India for the
service of documents. The Issue Materials will not be distributed to addresses outside India on account of restrictions
that apply to the circulation of such materials in various overseas jurisdictions. However, the Companies Act requires
companies to serve documents at any address, which may be provided by the members as well as through e-mail.
Presently, there is a lack of clarity under the Companies Act, 2013, and the rules thereunder, with respect to the
distribution of Issue Materials to retail individual shareholders in overseas jurisdictions where such distribution may
be prohibited under applicable laws of such jurisdictions. However, our Company cannot assure you that the regulator
would not adopt a different view with respect to compliance with the Companies Act and may subject our Company
to fines or penalties.

48. The Rights Entitlement of Eligible Equity Shareholders holding Equity Shares in physical form (“Physical
Shareholder”) may lapse in case they fail to furnish the details of their demat account to the Registrar.

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue Circulars, the
credit of Rights Entitlement and Allotment of Rights Equity Shares shall be made in dematerialised form only.
Accordingly, the Rights Entitlements of the Physical Shareholders shall be credited in a suspense escrow demat
account opened by our Company during the Issue Period. The Physical Shareholders are requested to furnish the
details of their demat account to the Registrar not later than two working days prior to the Issue Closing Date (i.e., on
or before Wednesday, March 20, 2024, to enable the credit of their Rights Entitlements in their demat accounts at least
one day before the Issue Closing Date. The Rights Entitlements of the Physical Shareholders who do not furnish the
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details of their demat account to the Registrar not later than two working days prior to the Issue Closing Date, shall
lapse. Further, pursuant to a press release dated December 3, 2018, issued by the SEBI, with effect from April 1, 2019,
a transfer of listed Equity Shares cannot be processed unless the Equity Shares are held in dematerialised form (except
in case of transmission or transposition of Equity Shares).

49. Any futureissuance of the Equity Shares, or convertible securitiesby our Company may diluteyour future
shar eholding and salesof the Equity Sharesby our Promotersor other major shar eholder sof our Company
may adver sely affect the trading price of the Equity Shares.

Any future issuance of the Equity Shares, or convertible securities by our Company, including through exercise of
employee stock options or restricted stock units may lead to dilution of your shareholding in our Company, adversely
affect the trading price of the Equity Shares and our ability to raise capital through an issue of our securities. Further,
any future sales of the Equity Shares by the Promoters and members of our Promoter Group, or other major
shareholders of our Company may adversely affect the trading price of the Equity Shares.

50. You may be subject to Indian taxes arising out of capital gainson the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares in an
Indian company are generally taxable in India. Accordingly, you may be subject to payment of long-term capital gains
tax in India, in addition to payment of a securities transaction tax (STT), on the sale of any Equity Shares held for
more than 12 months at the specified rates depending on certain factors, such as whether the sale is undertaken on or
off the Stock Exchanges, the quantum of gains and any available treaty relief. STT will be levied on the seller and/or
the purchaser of the Equity Shares and collected by a domestic stock exchange on which the Equity Shares are sold.

Further, any gain realised on the sale of listed equity shares held for a period of 12 months or less will be subject to
shortterm capital gains tax in India. Capital gains arising from the sale of the Equity Shares will be exempt from
taxation in India in cases where the exemption from taxation in India is provided under a treaty between India and the
country of which the seller is resident. Generally, Indian tax treaties do not limit India’s ability to impose tax on capital
gains. As a result, residents of other countries may be liable for tax in India as well as in their own jurisdiction on a
gain upon the sale of the Equity Shares.

Any changes in the Finance Act 2023 or interpretations of existing, or the promulgation of new, laws, rules and
regulations including foreign investment and stamp duty laws that are applicable to our business and operations could
result in us being deemed to be in contravention of such laws and may require us to apply for additional approvals.

51. You may not receive the Equity Shares that you subscribe in the Issue until approximately fifteen days
after the date on which this|ssue closes, which will subject you to market risk.

The Equity Shares that you subscribe in the Issue may not be credited to your demat account with the depository
participants until approximately 15 days from the Issue Closing Date. You can start trading such Equity Shares only
after receipt of the listing and trading approval in respect thereof. There can be no assurance that the Equity Shares
allocated to you will be credited to your demat account, or that trading in the Equity Shares will commence within the
specified time period, subjecting you to market risk for such period.

52. Thereisno guarantee that our Equity Shareswill belisted in a timely manner or at all, and any trading
closures at the Stock Exchange may adver sely affect the trading price of our Equity Shares.

In accordance with Indian law and practice, final approval for listing and trading of the Equity Shares will not be
granted by the Stock Exchange until after those Equity Shares have been issued and allotted. Approval will require all
relevant documents authorizing the issuing of Equity Shares to be submitted. There could be a failure or delay in
listing the Equity Shares on Stock Exchange. Any failure or delay in obtaining the approval would restrict your ability
to dispose of your Equity Shares. Further, historical trading prices, therefore, may not be indicative of the prices at
which the Equity Shares will trade in the future.

Secondary market trading in our Equity Shares may be halted by a stock exchange because of market conditions or
other reasons. Additionally, an exchange or market may also close or issue trading halts on specific securities, or the
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ability to buy or sell certain securities or financial instruments may be restricted, which may adversely impact the
ability of our shareholders to sell the Equity Shares or the price at which shareholders may be able to sell their Equity
Shares at a particular point in time.

53. Holders of Equity Shares could berestricted in their ability to exercise pre-emptive rights under Indian
law and could ther eby suffer future dilution of their owner ship position.

Under the Companies Act, any company incorporated in India must offer its holders of equity shares pre-emptive
rights to subscribe and pay for a proportionate number of shares to maintain their existing ownership percentages prior
to the issuance of any new equity shares, unless the pre-emptive rights have been waived by the adoption of a special
resolution by holders of three-fourths of the shares voted on such resolution, unless our Company has obtained
government approval to issue without such rights. However, if the law of the jurisdiction that you are in does not
permit the exercise of such pre-emptive rights without us filing an offering document or registration statement with
the applicable authority in such jurisdiction, you will be unable to exercise such pre-emptive rights unless we make
such a filing. We may elect not to file a registration statement in relation to pre-emptive rights otherwise available by
Indian law to you. To the extent that you are unable to exercise pre-emptive rights granted in respect of the Equity
Shares, your proportional interests in us would be reduced.

54. Fluctuationsin the exchange rate between the Rupee and other currencies could have an adver se effect on
the value of the Equity Sharesin those currencies, independent of our results of operations.

The Rights Equity Shares will be quoted in Rupees on the Stock Exchange. Any dividends in respect of our Equity
Shares will be paid in Rupees. Any adverse movement in currency exchange rates during the time it takes to undertake
such conversion may reduce the net dividend received by investors. In addition, any adverse movement in currency
exchange rates during a delay in repatriating the proceeds from a sale of Equity Shares outside India, for example,
because of a delay in regulatory approvals that may be required for the sale of Equity Shares, may reduce the net
proceeds received by investors. The exchange rate between the Rupee and other currencies has changed substantially
in the past and could fluctuate substantially in the future, which may have an adverse effect on the value of our Equity
Shares and returns from the Equity Shares in foreign currency terms, independent of our results of operations.

55. Theremay not bean activeor liquid market for our Equity Shares, which may causethe price of the Equity
Sharesto fall and may limit your ability to sell the Equity Shares.

The price at which the Equity Shares will trade after this Issue will be determined by the marketplace and may be
influenced by many factors, including:

. our financial results and the financial results of the companies in the businesses we operate in;

. the history of, and the prospects for, our business and the sectors in which we compete;

. the valuation of publicly traded companies that are engaged in business activities similar to us; and
. significant developments in India’s economic liberalization and deregulation policies.

In addition, the Indian equity share markets have from time-to-time experienced significant price and volume
fluctuations that have affected the market prices for the securities of Indian companies. As a result, investors in the
Equity Shares may experience a decrease in the value of the Equity Shares regardless of our operating performance
or prospects.
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SECTION I11 —=INTRODUCTION
THE ISSUE

This Issue has been authorised through a resolution passed by our Board at its meeting held on August 12, 2023,
pursuant to Section 62(1)(a) of the Companies Act, 2013.

The following is a summary of this Issue, and should be read in conjunction with and is qualified entirely by, the
information detailed in “Terms of the Issue” on page 208.

Equity Shares proposed to be issued Up to 18,17,227 Rights Equity Shares

Rights Entitlements 5 (Five) Rights Equity Share for every 11 (Eleven) fully paid up
Equity Shares held on the Record Date.

Fractional Entitlement For Rights Equity Shares being offered on a rights basis under the

Issue, if the shareholding of any of the Eligible Equity Shareholders
is less than 11 (Eleven) Equity Shares or is not in multiples of 11
(Eleven), the fractional entitlement of such Eligible Equity
Shareholders shall be ignored for computation of the Rights
Entitlements.However,Eligible Equity  Sharcholders whose
fractional entitlements are being ignored earlier will be given
preference in the Allotment of one additional Rights Equity Share
each, if such Eligible Equity Sharecholders have applied for
additional Rights Equity Shares over and above their Rights
Entitlement, if any.

Record Date Tuesday, March 5, 2024
Face value per Equity Share 210

Issue Price per Rights Equity Share 2204

Issue Size Up to %3,707.14 lakhs*

* Assuming full subscription
Equity Shares issued, subscribed and 39,97,900 Equity Shares of 10 each
paid-up prior tothelssue
Equity Shares subscribed and paid-up 58,15,127 Equity Shares of 10 each
after the I'ssue (assuming full subscription
for and allotment of the Rights
Entitlement)
Security Codes ISIN: INE328E01027
M SEI: RAMARAJU
ISIN for Rights Entitlement: INE328E20019

Use of Issue Proceeds For details, see “Objects of the Issue” on page 43.

Terms of the Issue For details, see “Terms of the Issue” on page 208.

Terms of Payment The full amount of the Issue Price being 3204 will be payable on
application.
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GENERAL INFORMATION

Our Company was incorporated as ‘The Surgical Cotton Mills Limited’ as a public limited company under the India
Companies Act, 1913 (Act VII of 1913) at Madras pursuant to certificate of incorporation dated February 20, 1939
issued by the Registrar of Joint Stock Companies, Madras. Thereafter, our Company was granted the certificate of
commencement of business dated February 7, 1940. The name of our Company was changed to “The Ramaraju
Surgical Cotton Mills Limited” pursuant to a resolution passed by the shareholders of our Company at the General
Meeting held on December 30,1942 and a fresh certificate of incorporation dated June 22, 1943 was issued by the
Registrar of Companies, Ramnand at Madura

Registered Office, Corporate Identity Number and Registration Number

The Ramaraju Surgical Cotton Mills Limited
Post Box No. 2,

P.A.C. Ramaswamy Road,

Rajapalayam — 626117,

Tamil Nadu, India.

Telephone: +91-4563-235904

E-mail: rscm@ramcotex.com

Website: www.ramarajusurgical.com

Corporate ldentity Number: L17111TN1939PLC002302
Registration Number: 002302

Address of the RoC

Our Company is registered with the Registrar of Companies, Tamil Nadu at Chennai, which is situated at the following
address:

Registrar of Companies

Block No.6, B Wing,

2nd Floor, Shastri Bhawan

26, Haddows Road, Chennai — 600034, Tamil Nadu, India.

Company Secretary and Compliance Officer

P Muthukumar

Post Box No. 2,

P.A.C. Ramaswamy Road,
Rajapalayam — 626117,

Tamil Nadu, India.

Telephone: +91-4563-235904

E-mail: muthukumar p@ramcotex.com

Statutory Auditors of our Company

M/s. N.A. Jayaraman & Co

Chartered Accountants

9, Cedar Wood,

11, 4" Main Road, Raja Annamalaipuram
Chennai 600 028, Tamil Nadu, India.
Contact Person: R. Palaniappan
Telephone: +91 (44) 2493 7493

E-mail: canajco@gmail.com

Firm Registration no.: 001310S

Peer Review No.: 012552

36



Lead Manager tothe Issue

Vivro Financial ServicesPrivate Limited
Vivro House, 11 Shashi Colony,

Opp. Suvidha Shopping Center,

Paldi, Ahmedabad — 380 007,

Gujarat, India.

Telephone: +91-79-4040 4242;

Email: investors@vivro.net

Investor Grievance Email: investors@vivro.net
Website: www.vivro.net

Contact Person: Kruti Saraiya/ Jay Dodiya
SEBI Registration No.: INM000010122

Statement of responsibilities

Since Vivro Financial Services Private Limited is the sole Lead Manager to the Issue and all the responsibilities
pertaining to co-ordination and other activities, in relation to the Issue, shall be performed by them.

Legal Advisor to the lssue

M/s. Crawford Bayley & Co.
4th Floor, State Bank Building
N.G.N Vaidya Marg, Fort
Mumbai — 400 023
Mabharashtra, India
Telephone: +91 22 2266 3353

Registrar to the lssue

Cameo Cor porate Services Limited

Subramanian Building, No. 1, Club House Road,
Chennai - 600 002, Tamil Nadu, India

Telephone: 044 4002 0700/2846 0390;

Email: rights@cameoindia.com

Website: www.cameoindia.com

Investor Grievance Email: investor@cameoindia.com
Contact Person: K. Sreepriya

SEBI Registration Number: INR000003753

Investors may contact the Registrar to the Issue or our Company Secretary and Compliance Officer for any pre-Issue
or post-Issue related matters. All grievances relating to the ASBA process may be addressed to the Registrar to the
Issue, with a copy to the SCSB, giving full details such as name, address of the Applicant, contact number(s), e-mail
address of the sole/ first holder, folio number or demat account, number of Rights Equity Shares applied for, amount
blocked, ASBA Account number and the Designated Branch of the SCSB where the Application Forms, or the plain
paper application, as the case may be, was submitted by the Investors along with a photocopy of the acknowledgement
slip. For details on the ASBA process, please see the section entitled “Terms of the Issue” on page 208.

Expert

Except as stated below, our Company has not obtained any expert opinion:

Our Company has received a written consent from our Statutory Auditor, M/s. N.A. Jayaraman & Co. Chartered
Accountants, to include their name in this Letter of Offer and as an “expert”, as defined under Section 2(38) of the

Companies Act 2013, to the extent and in their capacity as statutory auditors of our Company and in respect of the
inclusion of the Audited Consolidated Financial Statements and the Unaudited Consolidated Financial Statements,
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and the statement of special tax benefits dated January 19, 2024, included in this Letter of Offer, and such consent has
not been withdrawn as of the date of this Letter of Offer.

Banker (s) to the Issue

AxisBank Limited

No. 82, Dr. Radhakrishnan Salai, Mylapore,
Chennai 600 004

Tamil Nadu, India

Telephone: 044 2830 6900

Contact Person: M S RAJARAM

E-mail: Chennai.BB@axisbank.com

SEBI Registration No: INBI00000017

Self-Certified Syndicate Banks

The list of banks that have been notified by SEBI to act as the SCSBs for the ASBA process is provided on the website
of SEBI at http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to time.
For a list of branches of the SCSBs named by the respective SCSBs to receive the ASBA Forms from the Designated
Intermediaries, please refer to the above-mentioned link.

I ssue Schedule

The subscription will open upon the commencement of the banking hours and will close upon the close of banking
hours on the dates mentioned below:

Last Datefor credit of Rights Entitlements On or before Thursday, March 14, 2024
Issue Opening Date Friday, March 15, 2024

Laq Datefor On Market Renunciation of Rights Monday, March 18, 2024
Entitlements’

Issue Closing Date’ Friday, March 22, 2024
Finalization of Basis of Allotment (on or about) Tuesday, April 2, 2024
Date of Allotment (on or about) Wednesday, April 3, 2024
Date of credit (on or about) Wednesday, April 10, 2024
Date of listing (on or about) Tuesday, April 16, 2024

“Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in
such a manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the
Issue Closing Date.

"Our Board or the Rights Issue Committee will have the right to extend the I ssue Period as it may determine fromtime
to time but not exceeding 30 days from the Issue Opening Date (inclusive of the Issue Opening Date). Further, no
withdrawal of Application shall be permitted by any Applicant after the I ssue Closing Date.

Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date, have not
provided the details of their demat accounts to our Company or to the Registrar, they are required to provide their
demat account details to our Company or the Registrar not later than two Working Days prior to the Issue Closing
Date, i.e., Wednesday, March 20, 2024 , to enable the credit of the Rights Entitlements by way of transfer from the
demat suspense escrow account to their respective demat accounts, at least one day before the Issue Closing Date,
i.e.,Thursday, March 21, 2024.

Investors are advised to ensure that the Applications are submitted on or before the Issue Closing Date. Our Company,
the Lead Manager or the Registrar to the Issue will not be liable for any loss on account of non-submission of
Applications on or before the Issue Closing Date. Further, it is also encouraged that the applications are submitted
well in advance before Issue Closing Date. For details on submitting Application Forms, see “Terms of the Issue”
beginning on page 208.
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Please note that if no Application is made by the Eligible Equity Shareholders of Rights Equity Shares on or before
Issue Closing Date, the Rights Entitlements of such Eligible Equity Shareholders shall get lapsed and shall be
extinguished after the Issue Closing Date. No Rights Equity Shares for such lapsed Rights Entitlements will be
credited, even if such Rights Entitlements were purchased from market and purchaser will lose the amount paid to
acquire the Rights Entitlements. Persons who are credited the Rights Entitlements are required to make an Application
to apply for Equity Shares offered under Rights Issue for subscribing to the Equity Shares offered under Issue.

The details of the Rights Entitlements with respect to each Eligible Equity Sharecholders can be accessed by such
respective Eligible Equity Shareholders on the website of the Registrar at www.cameoindia.com after keying in their
respective details along with other security control measures implemented there at. For further details, see “Terms of
the Issue- Credit of Rights Entitlements in demat accounts of Eligible Equity Shareholders” beginning on page 221.
Credit Rating

As the proposed Issue is of Rights Equity Shares, the appointment of a credit rating agency is not required.
Debenture Trustee

As the proposed Issue is of Rights Equity Shares, the appointment of debenture trustee is not required.

Monitoring Agency

Since the Issue size does not exceed 310,000 lakhs, there is no requirement to appoint a monitoring agency in relation
to the Issue under SEBI ICDR Regulations.

Appraising Entity

None of the purposes for which the Net Proceeds are proposed to be utilized have been financially appraised by any
banks or financial institution or any other independent agency.

Underwriting
This Issue is not underwritten and our Company has not entered into any underwriting arrangement.
Filing

This Letter of Offer is being filed with the Stock Exchange i.e MSEI as per the provisions of the SEBI ICDR
Regulations. Further, in terms of SEBI ICDR Regulations, our Company will simultaneously do an online filing with
SEBI through the SEBI intermediary portal at https:/siportal.sebi.gov.in in terms of the circular (No.
SEBI/HO/CFD/DIL1/CIR/P/2018/011) dated January 19, 2018 issued by the SEBI for record purposes only. Further,
in light of the SEBI notification dated March 27, 2020, our Company will submit a copy of this Letter of Offer to the
e-mail address: cfddil@sebi.gov.in for record purposes only.

Minimum Subscription

The objects of the Issue involve repayment, in full or part, of certain subordinated debt and certain outstanding
borrowings (including interest) availed by the Company. Further, our Promoter have confirmed vide letter dated
January 19, 2024 that they along with promoter group, jointly and/or severally, intend to subscribe in the Issue, to the
full extent of their Rights Entitlements and have also confirmed that they shall not renounce their Rights Entitlements
(except to the extent of renunciation by any of them in favour of Promoter or member of the Promoter Group).
Accordingly, in terms of Regulation 86 of the SEBI ICDR Regulations, the requirement of minimum subscription is
not applicable to the Issue.

Any participation by our Promoters and Promoter Group, over and above their Rights Entitlements, shall not result
in a breach of the minimum public shareholding requirements prescribed under applicable law.
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CAPITAL STRUCTURE

The share capital of our Company as at the date of this Letter of Offer is set forth below:

(% in Lakhs, except share data)

Particulars Aggregatevalueat face  Aggregate value at | ssue
value Price

AUTHORISED SHARE CAPITAL

1,00,00,000 Equity Shares of 10 each 1,000.00 NA

ISSUED, SUBSCRIBED AND PAID UP SHARE

CAPITAL BEFORE THE ISSUE

39,97,900 Equity Shares of 10 each 399.79 NA

PRESENT ISSUE IN TERMSOF THISLETTER

OF OFFER®

Up to 18,17,227 Rights Equity Shares at a premium of

%194 per Rights Equity Share, i.e., at an Issue Price of 181.72 3,707.14

%204 per Rights Equity Share

ISSUED, SUBSCRIBED AND PAID UP SHARE

CAPITAL AFTER THE ISSUE®@

58,15,127 Equity Shares of 210 each 581.51 NA

SECURITIESPREMIUM ACCOUNT

Before the Issue 743.92

After the Issue® 4,269.34"

(MThe Issue has been authorised by a resolution of our Board passed at its meeting held on August 12, 2023, pursuant
to Section 62 of the Companies Act, 2013 and other applicable provisions.

@Assuming full subscription by the Eligible Equity Shareholders of the Rights Equity Shares.

"Subject to finalization of Basis of Allotment and Allotment of Rights Equity Shares.

Notesto Capital Structure

1. Detailsof outstanding instruments as on the date of this L etter of Offer

There are no outstanding options or convertible securities, including any outstanding warrants or rights to convert
debentures, loans or other instruments convertible into our Equity Shares as on the date of this Letter of Offer.

2. No Equity Shares held by our Promoters or Promoter Group have been locked-in, pledged or encumbered as of

the date of this Letter of Offer.

3. Except as disclosed below, no Equity Shares have been acquired by the Promoters or members of the Promoter
Group in the last one year immediately preceding the date of filing of this Letter of Offer with Stock Exchange

and submission to SEBI.

Sr. | Name of the Promoter/ | No. of Equity | Percentage of | Date of Acquisition
No. | Promoter Group Shares Acquired Equity Shares
acquired (%)

1. N.R.K.Ramkumar Raja 33,090 0.83 June 16, 2023
2. Nalina Ramalakshmi 31,076 0.78 July 4, 2023

3. N.R.K.Ramkumar Raja 13,600 0.34 July 4, 2023

4. R. Sudharsanam 748 Negligible July 4, 2023

5. Saradha Deepa 136 Negligible July 4, 2023

6. P.R.Venketrama Raja 680 Negligible July 4, 2023
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Intention and extent of participation by our Promoter sand Promoter Group

Our Promoter vide its letter dated January 19, 2024 (“Subscription Letter”), have confirmed that they along
with promoter group, jointly and/or severally, intend to subscribe in the Issue, to the full extent of their Rights
Entitlements and have also confirmed that they shall not renounce their Rights Entitlements (except to the extent
of renunciation by any of them in favour of Promoter or member of the Promoter Group).

The acquisition of Rights Equity Shares by our Promoters and our Promoter Group, over and above its Rights
Entitlements shall not result in a change of control of the management of our Company and shall be in
compliance with the SEBI SAST Regulations. Our Company is in compliance with Regulation 38 of the SEBI
Listing Regulations and will continue to comply with the minimum public shareholding requirements under the
Applicable Law.

The ex-rights price of the Equity Shares as per Regulation 10(4)(b) of SEBI SAST Regulations cannot be
determined since the shares of the Company have not been traded on MSEI during sixty trading days preceding
to the date of right issue determination, so the Company is unable to determine the ex-rights price of the Rights
Equity Shares as per Regulation 10(4)(b) of the Takeover Regulation. Hence the Issue Price of 2204/- (including
premium of ¥194/-) has been decided by the Board in consultation with the Lead Manager of the issue.

At any given time, there shall be only one denomination of the Equity Shares of our Company.

All Equity Shares are fully paid-up and there are no partly paid-up Equity Shares as on the date of this Letter of
Offer. Further, the Rights Equity Shares allotted pursuant to the Issue, shall be fully paid up.

Shareholding pattern of our Company as per the last quarterly filing with the Stock Exchange in
compliance with the SEBI Listing Regulations:

i.  The shareholding pattern of our Company as on December 31, 2023, can be accessed on the website of the

MSEI at:
https://www.msei.in/XBRLViewer/frmSHPSummary?Symbol=RAMARAJU&qtrid=127.00&recId=1609
6

ii.  Statement showing holding of Equity Shares of the Promoters and Promoter Group including details of
lock-in, pledge of and encumbrance thereon, as on December 31, 2023 can be accessed on the website of
the MSEI at:
https://www.msei.in/XBRLViewer/frmSHP ViewCategoryWiseSummaryProm?Symbol=RAMARAJU&q
trid=127.00&recld=16096

Details of the Shareholders holding more than 1% of the issued, subscribed and paid-up Equity Share
capital

S. % of
Name of the Shareholders No. of Shares :
No. holdings
1 Nalina Ramalakshmi 15,50,796 38.79
2 N R K.Ramkumar Raja 2,13,230 5.33
3 N R K Ramkumar Raja HUF 45,920 1.15
4 The Director of Handlooms & Textiles 52,800 1.32
5 Investor Education and Protection Fund Authority Ministry of 50,082 1.25
Corporate Affairs
6 Govindlal M Parikh 1,47,080 3.68
7 Ramachandra Raja Chittammal 80,600 2.02
8 Krishnamurthy V 65,600 1.64
9 Chinmay G Parikh 63,600 1.59
10 Ganapathy Alamelu 42,480 1.06
11 M.A.A. Annamalai 40,320 1.01
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10. Employee Stock Option Scheme

As on the date of this Letter of Offer, our company has no employee stock option scheme.
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OBJECTSOF THE ISSUE

We intend to utilize the gross proceeds raised through the Issue (the “Gross Proceeds”) after deducting the Issue
related expenses (“Net Proceeds”) for the following objects (collectively, referred to as the “Objects”):

1. Repayment, in full or part, of certain outstanding borrowings (including interest) availed by our Company; and
2. General corporate purposes.

The main object clause of our Memorandum of Association enables our Company to undertake its existing activities
and activities for which the funds are being raised by our Company through this Issue.

I ssue Proceeds

The details of the Issue Proceeds are set forth in the following table:

(R in lakhs)
Particulars Estimated Amount
Gross proceeds to be raised through the Issue* 3,707.14
Less: Issue related expenses 58.10
Net Proceeds 3,649.04

* Assuming full subscription in the Issue and subject to finalization of the Basis of Allotment.
Requirements of Funds and Utilization of Net Proceeds

The Net Proceeds are proposed to be utilised in accordance with the details set forth in the following table:

(% in lakhs)
Sr. Particulars Estimated Amount
No.
I. Repayment, in full or part, of certain outstanding borrowings (including interest) 3,500.00
availed by our Company
2. General Corporate Purposes* 149.04
Net Proceeds 3,649.04

* The amount utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds.
Schedule of implementation and deployment of Net Proceeds

We propose to deploy the Net Proceeds towards the Objects in accordance with the estimated schedule of
implementation and deployment of funds set forth in the table below:

(R in lakhs)
Sr.  Particulars Amount to be deployed Estimated deployment
No. from Net Proceeds of Net Proceeds
Fiscal 2025

1 Repayment, in full or part, of certain outstanding 3,500.00 3,500.00

borrowings (including interest) availed by our

Company;
2 General corporate purposes™ 149.04 149.04
Net Proceeds** 3,649.04 3,649.04

* The amount utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds.
** Assuming full subscription in the Issue and subject to finalization of the Basis of Allotment.

The above fund requirements are based on our current business plan, management estimates and have not been
appraised by any bank or financial institution. Our Company’s funding requirements and deployment schedules are
subject to revision in the future at the discretion of our Board and will not be subject to monitoring by any independent
agency. In view of the competitive environment of the industry in which we operate, we may have to revise our
business plan from time to time and consequently, our funding requirements may also change. Our historical funding
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requirements may not be reflective of our future funding plans. We may have to revise our funding requirements, and
deployment from time to time on account of various factors such as economic and business conditions, increased
competition and other external factors which may not be within our control. This may entail rescheduling the proposed
utilisation of the Net Proceeds and changing the allocation of funds from its planned allocation at the discretion of our
management, subject to compliance with applicable law. Further, in case the Net Proceeds are not completely utilised
in a scheduled Fiscal Year due to any reason, the same would be utilised (in part or full) in the next Fiscal
Year/subsequent period as may be determined by our Company, in accordance with applicable law. For further details,
please see the section titled “Risk factors - The deployment of funds raised through this Issue shall not be subject to
monitoring by any monitoring agency and shall be purely dependent on the discretion of the management of our
Company.” on page 31.

In case of any increase in the actual utilisation of funds earmarked for any of the Objects of the Issue or a shortfall in
raising requisite capital from the Net Proceeds, such additional funds for a particular activity will be met through
means available to us, including by way of incremental debt and/or internal accruals.

M eans of Finance

The requirements of funds for the Objects of the Issue detailed above are intended to be funded from the Net Proceeds.
Accordingly, our Company confirms that there is no requirement for it to make firm arrangements of finance through
verifiable means towards at least 75% of the stated means of finance, excluding the amount to be raised through the
Issue.

Details of the Objects of thelssue
1. Repayment,infull or part, of certain outstanding borrowings (including inter est) availed by our Company;

Our Company has, in the ordinary course of business, entered into financing arrangements with various banks,
financial institutions, and other entities. The borrowing arrangements entered into by the Company comprise, among
others, term loans and working capital facilities. As of January 31, 2024, the Company had a total borrowing
amounting to ¥40,422.59 lakhs on a standalone basis. For details, see section titled “Financial Statements” on page
82.

Our Company proposes to utilize an amount of ¥3,500.00 lakhs from the Net Proceeds towards full or partial
repayment of principal and interest amount of the borrowings availed by our Company from various banks, financial

institutions, and other entities, as elaborated in the table below. The repayment will

(a) reduce the outstanding indebtedness of our Company and enable utilization of the internal accruals for further
investment in business growth and expansions;

(b) improve our debt-equity ratio, which will further enable us to reduce our borrowing costs and increase the
availability of other required facilities from banks/financial institutions; and

(c) improve our ability to raise further resources in the future to fund potential business development opportunities.

The following table provides details of certain borrowings availed by our Company (including interest) which are
outstanding as on January 31, 2024, out of which our Company may repay and/or prepay, in full or in part, any or all
of the borrowings, from the Net Proceeds upto an amount of X 3,500.00 lakhs:
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Tenure of Sanctioned Total amount
borrowing amount ason  outstanding as I nterest
January 31, on January 31,

Name of Nature of 2024 (in 3 2024 rate(%  Repayment Purpose* Nature of
thelender  borrowing lakhs) (including per Schedule Security
. . annum)

interest) (in I
lakhs)
Indian Term Loan 7 years 6,000.00 1,239.88 9.05% 10 equal Capital Expenditure Nil
Bank including half yearly
Limited holiday period instalments
of 2 years
ICICI Bank  Term Loan 5 years 2,000.00 1,234.76 9.60% 16 equal Capital expenditure Nil
Limited including a quarterly
moratorium of instalments
1 year
The Canara  Term Loan 5 years 5,000.00 831.65 8.65% 60 equal Working capital Nil
Bank monthly
Limited instalments
Federal Term Loan 60 months 5,290.00 2,929.83 8.90% 48 equal Working capital Nil
Bank including a monthly
Limited moratorium of instalments
12 months
RBL Bank Term Loan 72 months 2,900.00 2,644.75 9.40% 48 equal Working capital Nil
Limited including a monthly
moratorium of instalments
24 months
IDBIBank  Term Loan 5 years 5,000.00 4,875.00 9.05% 16 quarterly  Capital expenditure of 3,200 Prepayment
Limited including a instalments  lakhs and Working capital charges as per
moratorium of amounting to 1,800 lakhs IDBI Bank policy
1 year
Karur Term Loan 84 months 4,000.00 3,999.97 8.75% 24 equal Working capital Nil
Vysya including a quarterly
Bank moratorium of instalments
Limited 12 months
Total 30,190.00 17,755.84

*As per the certificate issued by M/s N.A. Jayaraman & Co, Chartered Accountants, dated March 1, 2024, the borrowings have been utilised for the purpose for
which they were availed.
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The amounts outstanding against the loans and the interest rates as disclosed above may vary from time to time, in
accordance with the amounts drawn down, instalments repaid and the prevailing interest rates.

The selection of borrowings proposed to be repaid by us shall be based on various factors including: (i) any conditions
attached to the borrowings restricting our ability to repay the borrowings and time taken to fulfil such requirements,
(i1) provisions of any laws, rules and regulations governing such borrowings; (iii) receipt of consents for prepayment
from the respective lenders, and (iv) other commercial considerations including, among others, the quantum of
monthly/quarterly instalments, the interest/ coupon rate on the borrowings, the amount of the borrowings outstanding,
terms and conditions of consents and waivers, presence of onerous terms and conditions and the remaining tenor of
the borrowings. Further, we may utilise the Net Proceeds for part or full repayment of any such additional borrowings
obtained to refinance any of our existing borrowings. We will either repay the due instalments of the borrowings or
make a bullet repayment of the borrowings identified in the table above, depending upon the repayment schedule of
such borrowings.

The amounts outstanding against the loans disclosed above may vary from time to time, in accordance with the
amounts drawn down, repayments made and the prevailing interest rates. In addition to the above, we may, from time
to time, enter into further financing arrangements, such as undertaking financing from banks and financial institutions
and draw down funds thereunder. In such cases or in case any of the above borrowings are repaid or pre-paid or further
drawn-down prior to the completion of the Issue, we may utilize the Net Proceeds towards repayment or pre-payment
of such additional indebtedness, including towards repayment or pre-payment of any new borrowings taken by the
Company.

2. General Corporate Purposes

The remaining Net Proceeds of 3149.04 lakhs, shall be utilised towards general corporate purposes and the amount to
be utilized for general corporate purposes will not exceed 25% of the Gross Proceeds. Such utilisation towards general
corporate purposes shall be to drive our business growth, including, amongst other things including but not limited to
meeting our routine capital expenditure, funding our growth opportunities, strengthening marketing capabilities and
brand building exercises, strategic initiatives, general maintenance and any other purpose as permitted by applicable
laws; subject to meeting regulatory requirements and obtaining necessary approvals/consents, as applicable.

The quantum of utilization of funds towards any of the above purposes will be determined based on the amount
actually available under this head and the business requirements of our Company, from time to time. Our Board will
have flexibility in utilizing surplus amounts, if any.

Estimated | ssuerelated expenses

The total expenses of the Issue are estimated to be approximately ¥58.10 lakhs. The break-up of the Issue expenses is
as follows:

Particulars Estimated Expenses % of Estimated % of Estimated
(Zin lakhs) | ssue Expenses Issue Size
Fees of the Lead Manager 21.50 37.01 0.58%
Fees of Registrar to the Issue 1.25 2.15 0.03%
Fee to the legal advisor and other intermediaries 13.00 22.38 0.35%
Other professional service providers and 378 6.50 0.10%
statutory fees
Fees payable to regulators, including 0
depositories, Stock Exchange and SEBI 10.11 17.40 0.27%
St.atu.tory. Advertising, Marketing, Printing and 2 64 455 0.07%
Distribution
Other expenses (including miscellaneous 539 10.02 0.16%
expenses and stamp duty)
Total estimated | ssue expenses* 58.10 100.00 1.57%
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*|n case of any difference between the estimated Issue related expenses and actual expensesincurred, the shortfall or
excess shall be adjusted with the amount allocated towards general corporate purposes. All Issue related expenses
will be paid out of the Gross Proceeds from the Issue.

Appraisal of the Objects
None of the Objects for which the Net Proceeds will be utilized have been appraised by any agency.
Interim Use of Funds

Pending utilization for the purposes described above, we intend to deposit the Net Proceeds only in scheduled
commercial banks included in the Second Schedule of the Reserve Bank of India Act, 1934 or in any such other
manner as permitted under the SEBI ICDR Regulations or as may be permitted by SEBI. We confirm that pending
utilization of the Net Proceeds for the Objects of the Issue, our Company shall not utilize the Net Proceeds for any
investment in the equity markets, real estate or related products.

Bridge Loan

Our Company has not raised any bridge loans from any bank or financial institution as on the date of Letter of Offer,
which are proposed to be repaid from the Net Proceeds.

Monitoring Utilization of Funds from Issue

As this is an Issue for an amount less than 310,000 Lakhs, there is no requirement for the appointment of a monitoring
agency. The Board or its duly authorized committees will monitor the utilization of the proceeds of the Issue. Our
Company will disclose the utilization of the Issue Proceeds, including interim use, under a separate head along with
details, for all such Issue Proceeds that have not been utilized. Our Company will indicate investments, if any, of
unutilized Issue Proceeds in the balance sheet of our Company for the relevant Financial Years subsequent to the
listing.

We will also on an annual basis, prepare a statement of the funds which have been utilized for purposes other than
those stated in this Letter of Offer, if any, and place it before the Audit Committee and the Board. Such disclosure
will be made only until all the Issue Proceeds have been utilized in full. The statement shall be certified by our
Statutory Auditor. Further, in accordance with Regulation 32 of the SEBI Listing Regulations, we will furnish to the
Stock Exchange on a quarterly basis, a statement including deviations and variations, if any, in the utilization of the
Issue Proceeds from the Objects of the Issue as stated above. This information will also be published in newspapers
simultaneously with the interim or annual financial results, after placing the same before the Audit Committee.

Strategic and Financial Partnersto the Objects of the I ssue
There are no strategic or financial partners to the Objects of the Issue.
Key Industry Regulationsfor the Objects of the I ssue

No additional provisions of any acts, regulations, rules and other laws are or will be applicable to the Company for
the proposed Objects of the Issue.

Variation in Objects

In accordance with applicable provisions of the Companies Act, 2013 and applicable rules, except in circumstances
of business exigencies, our Company shall not vary the Objects of the Issue without our Company being authorised
to do so by the Shareholders by way of a special resolution through postal ballot. In addition, the notice issued to the
Shareholders in relation to the passing of such special resolution (the ‘Postal Ballot Notice’) shall specify the
prescribed details as required under the Companies Act and applicable rules. The Postal Ballot Notice will
simultaneously be published in the newspapers, one in English and one in the vernacular language of the jurisdiction
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where the Registered Office is situated. For details, see ‘Risk Factors - Any variation in the utilisation of the Net
Proceeds would be subject to certain compliance requirements, including prior shareholder’s approval.” on page 30.

Other Confirmations

There are no material existing or anticipated transactions in relation to the utilisation of the Net Proceeds with our
Promoters, Directors, associate company or Key Management Personnel of our Company and no part of the Net
Proceeds will be paid as consideration to any of them. Further, none of our Promoters, members of Promoter Group

or Directors are interested in the Objects of the Issue.

Our Company does not require any material government and regulatory approvals in relation to the Objects of the
Issue.
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STATEMENT OF SPECIAL TAX BENEFITS

TheBoard of Directors

The Ramaraju Surgical Cotton MillsLimited
PO Box No.2, 119 PAC Ramaswamy Raja Salai,
Rajapalayam - 626117,

Tamil Nadu, India.

Dear Sirs,

Re: Proposed rights issue of equity shares of face value of ¥ 10 each (“Equity Shares”) of The Ramaraju
Surgical Cotton MillsLimited (“Company” and such offering, the “Issue”).

We report that the enclosed statement in the Annexure, states the possible special tax benefits under direct tax laws
i.e. Income tax Rules, 1962 including amendments made by the Finance Act, 2023 (hereinafter referred to as “Income
Tax Laws”), and indirect tax laws i.e. the Central Goods and Services Tax Act, 2017, Integrated Goods and Services
Tax Act, 2017, respective State Goods and Services Tax Act, 2017, Customs Act, 1962, Customs Tariff Act, 1975 as
amended, the rules and regulations, circulars and notifications issued there under, Foreign Trade Policy presently in
force in India, available to the Company and its shareholders. Several of these benefits are dependent on the Company,
its shareholders as the case may be, fulfilling the conditions prescribed under the relevant provisions of the statute.
Hence, the ability of the Company, its shareholders to derive the special tax benefits is dependent upon their fulfilling
such conditions, which based on business imperatives the Company and its sharecholders faces in the future, the
Company and its shareholders may or may not choose to fulfill.

We confirm that while providing this certificate, we have complied with the Code of Ethics issued by the Institute of
Chartered Accountants of India. We have complied with the relevant applicable requirements of the Standard on
Quality Control (SQC) 1, ‘Quality Control for Firms that Perform Audits and Reviews of Historical Financial
Information, and Other Assurance and Related Services Engagements’, issued by the ICAI.

The benefits discussed in the enclosed Statement cover only possible special tax benefits available to the Company
and to the shareholders of the Company and are not exhaustive and also do not cover any general tax benefits available
to the Company and its shareholders. Further, any benefits available under any other laws within or outside India have
not been examined and covered by this Statement.

The benefits discussed in the enclosed Annexur e are not exhaustive. This statement is only intended to provide general
information to the investors and is neither designed nor intended to be a substitute for professional tax advice. In view
of the individual nature of the tax consequences and the changing tax laws, each investor is advised to consult his or
her own tax consultant with respect to the specific tax implications arising out of their participation in the Issue.
Neither are we suggesting nor advising the investor to invest in the Issue based on this statement.

We do not express any opinion or provide any assurance as to whether:

(1) the Company or its shareholders will continue to obtain these benefits in future; or
(i1) the conditions prescribed for availing the benefits have been/would be met with.

The contents of the enclosed statement are based on information, explanations and representations obtained from the
Company and on the basis of our understanding of the business activities and operations of the Company.

We also consent to the references to us as “Experts” as defined under Section 2(38) of the Companies Act, 2013, read
with Section 26(5) of the Companies Act, 2013 to the extent of the certification provided hereunder and included in
the Letter of Offer and Letter of Offer (“Offer Documents”) of the Company or in any other documents in connection
with the Issue.

We hereby give consent to include this statement of special tax benefits in the Offer Documents and in any other
material used in connection with the Issue.
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This certificate is issued for the sole purpose of the Issue, and can be used, in full or part, for inclusion in the Offer
Documents and any other material used in connection with the Issue, and for the submission of this certificate as may
be necessary, to any regulatory / statutory authority, recognized stock exchange, any other authority as may be required
and/or for the records to be maintained by the Lead Manager in connection with the Issue and in accordance with
applicable law, and for the purpose of any defense the Lead Manager may wish to advance in any claim or proceeding
in connection with the contents of the offer documents.

This certificate may be relied on by the Company, Lead Manager, their affiliates and the legal counsel in relation to
the Issue.

We undertake to immediately update you, in writing, of any changes in the abovementioned information until the date
the Equity Shares issued pursuant to the Issue commence trading on the recognized stock exchange. In the absence of
any such communication, you may assume that there is no change in respect of the matters covered in this certificate
until the date the Equity Shares commence trading on the recognized stock exchange.

Yours faithfully,
For and on behalf of M/sN.A. Jayaraman & Co.

Chartered Accountants
Firm Registration Number: 001310S

R. Palaniappan

Partner
ICAI Membership Number: 205112

UDIN: 24205112BKEZDU3386

Date: January 19, 2024
Place: Chennai
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ANNEXURE

STATEMENT OF TAX BENEFITS

TheBoard of Directors

The Ramaraju Surgical Cotton MillsLimited
PO Box No.2, 119 PAC Ramaswamy Raja Salai,
Rajapalayam - 626117,

Tamil Nadu, India.

Re: Proposed rights issue of equity shares of face value of 10 each (the “Equity Shares” and such offering, the
“Issue”) of The Ramaraju Surgical Cotton Mills Limited (the “Company”) pursuant to Securities and
Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 (“SEBI
Regulations”) and the Companies Act, 2013, as amended (the ‘Act’).

We hereby report that the enclosed Statement prepared by The Ramaraju Surgical Cotton Mills Limited (the
“Company”) states the possible special tax benefits available to the Company and to the shareholders of the Company
under the Income-tax Act, 1961 and Income tax Rules, 1962 including amendments made by Finance Act 2023
(hereinafter referred to as “Income Tax Laws”), the Central Goods and Services Tax Act, 2017, Integrated Goods
and Services Tax Act, 2017, respective State Goods and Services Tax Act, 2017, Customs Act, 1962, Customs Tariff
Act, 1975 as amended, the rules and regulations there under, Foreign Trade Policy, presently in force in India under
the respective tax laws of their country as on the signing date, for inclusion in the Draft Letter of Offer and Letter of
Offer for the proposed rights issue of the Company to the existing shareholders. These benefits are dependent on the
Company or the shareholders of the Company fulfilling the conditions prescribed under the relevant provisions of the
Tax Laws. Hence, the ability of the Company or the shareholders of the Company to derive the special tax benefits is
dependent upon fulfilling such conditions, which is based on business imperatives the Company may face in the future
and accordingly, the Company or the shareholders of the Company may or may not choose to fulfill.

The benefits discussed in the enclosed Statement cover only possible special tax benefits available to the Company
and to the shareholders of the Company and are not exhaustive and also do not cover any general tax benefits available
to the Company. Further, any benefits available under any other laws within or outside India have not been examined
and covered by this Statement.

Further, the preparation of the enclosed Statement and its contents was the responsibility of the management of the
Company. We were informed that this Statement is only intended to provide general information to the investors and
is neither designed nor intended to be a substitute for professional tax advice. In view of the individual nature of the
tax consequences and the changing tax laws, each investor is advised to consult his or her own tax consultant with
respect to the specific tax implications arising out of their participation in the proposed offer.

We have conducted our examination in accordance with the ‘Guidance Note on Reports or Certificates for Special
Purposes (Revised 2016)’ (‘the Guidance Note’) issued by the Institute of Chartered Accountants of India (‘ICATI’).
The Guidance Note requires that we comply with ethical requirements of the Code of Ethics issued by the ICAI

We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality
Control for Firms that Performs Audits and Reviews of Historical Financial information and Other Assurance and
Related Services Engagements

We do not express any opinion or provide any assurance as to whether:

e the Company or the shareholders of the Company will continue to obtain these benefits in future; or
e the conditions prescribed for availing the benefits, where applicable, have been / would be met with.

The contents of the enclosed Statement are based on the information, explanations and representations obtained from
the Company and on the basis of our understanding of the business activities and operations of the Company. Our
views expressed herein are based on the facts and assumptions indicated to us. No assurance is given that the revenue
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authorities/courts will concur with the views expressed herein. Our views are based on the existing provisions of law
and its interpretation, which are subject to change from time to time. We do not assume responsibility to update the
views consequent to such changes. We shall not be liable to the Company for any claims, liabilities or expenses
relating to this assignment except to the extent of fees relating to this assignment, as finally judicially determined to
have resulted primarily from bad faith or intentional misconduct. We will not be liable to any other person in respect
of this Statement.

This statement is solely for your information and not intended for general circulation or publication and is not to be
reproduced or used for any other purpose without our prior written consent, other than for inclusion of extracts of this
statement in the Letter of Offer and submission of this statement to the Securities and Exchange Board of India, the
stock exchange where the Equity Shares of the Company are proposed to be listed, in connection with the proposed
Issue, as the case may be.

Yours faithfully,
For and on behalf of M/s N.A. Jayaraman & Co.

Chartered Accountants
Firm Registration Number: 001310S

R. Palaniappan
Partner
ICAI Membership Number: 205112

UDIN: 24205112BKEZDU3386
Date: January 19, 2024

Place: Chennai

Encl: Asabove
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ANNEXURE |

STATEMENT OF SPECIAL TAX BENEFITSAVAILABLE TO THE RAMARAJU SURGICAL COTTON
MILLSLIMITED (THE “COMPANY”) AND ITSSHAREHOLDERS

. UNDER THE INCOME-TAX ACT, 1961 (hereinafter referred to as ‘the Act’)

1. Special tax benefits available to the Company under the Act

There are no special tax benefits available to the Company.

2. Special tax benefits availableto the shareholders under the Act

There are no special tax benefits available to the shareholders of the Company.

Notes:

The above Statement sets out the provisions of law in a summary manner only and is not a complete analysis or
listing of all potential tax consequences of the purchase, ownership and disposal of shares.

The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax law
benefits or benefit under any other law.

The above statement of possible special tax benefits is as per the current direct tax laws relevant for the assessment
year 2024-25.

This statement is intended only to provide general information to the investors and is neither designed nor
intended to be a substitute for professional tax advice. In view of the individual nature of tax consequences, each
investor is advised to consult his/her own tax advisor with respect to specific tax consequences of his/her
investment in the shares of the Company.

In respect of non-residents, the tax rates and consequent taxation will be further subject to any benefits available
under the relevant DTAA, if any, between India and the country in which the non-resident has fiscal domicile.

No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views

are based on the existing provisions of law and its interpretation, which are subject to changes from time to time.
We do not assume responsibility to update the views consequent to such changes.
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ANNEXURE II

STATEMENT OF INDIRECT TAX BENEFITSAVAILABLE TO THE RAMARAJU SURGICAL COTTON
MILLSLIMITED (THE “COMPANY”) AND ITS SHAREHOLDERS

I1.  The Central Goods and Services Tax Act, 2017 / the Integrated Goods and Services Tax Act, 2017 (“GST
Act”), the Customs Act, 1962 (“Customs Act”) and the Customs Tariff Act, 1975 (“Tariff Act™) (collectively
referred to as “indirect tax”)

1. Special tax benefits available to the Company under the Indirect Tax
There are no special indirect tax benefits available to the Company.

2. Special tax benefits available to the shareholders under the Indirect Tax

There are no special indirect tax benefits applicable in the hands of shareholders for investing in the shares of the
Company.

Notes:

a. The above statement is based upon the provisions of the specified Indirect tax laws, and judicial interpretation
thereof prevailing in the country, as on the date of this Annexure.

b. The above statement covers only above-mentioned indirect tax laws benefits and does not cover any direct tax
law benefits or benefit under any other law.

c. This statement is intended only to provide general information to the investors and is neither designed nor
intended to be a substitute for professional tax advice.

d. No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views

are based on the existing provisions of law and its interpretation, which are subject to changes from time to time.
We do not assume responsibility to update the views consequent to such changes.
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SECTION IV: ABOUT OUR COMPANY
INDUSTRY OVERVIEW

Theindustry related information in this chapter is derived from the website of India Brand Equity Foundation and its
report titled “Textile and Apparels — May 2023 (referred as “IBEF Report”) prepared by India Brand Equity
Foundation and other publicly available information as cited in this chapter. The data may have been re-classified by
us for the purpose of presentation. Further, the IBEF Report was prepared on the basis of information as of specific
dates which may no longer be current or reflect current trends. Opinions in the IBEF Report may be based on
estimates, projections, forecasts and assumptions that may prove to be incorrect. Industry sources and publications
generally state that the information contained therein has been obtained from sources generally believed to be
reliable, but their accuracy, completeness and underlying assumptions are not guaranteed, and their reliability cannot
be assured and accordingly, investment decisions should not be solely based on such information.

Overview of Global Economy

The global economy continues to recover slowly from the blows of the pandemic, Russia’s invasion of Ukraine, and
the cost-of-living crisis. The COVID-19 pandemic and Russia’s invasion of Ukraine had impacted the world in the
last 3 years, the largest shock of the past 75 years. The Global economy is still recovering from the effects of these
adverse shocks. Despite signs of economic resilience earlier this year and progress in reducing headline inflation,
economic activity is still generally falling short of pre-pandemic (January 2020) projections, especially in emerging
market and developing economies.

Signs of Slowdown

Despite these persistent challenges, several head-winds to global growth subsided earlier this year. The World Health
Organization announced in May 2023 that it no longer considered COVID-19 a global health emergency, and
infections and hospitalizations appear to remain relatively limited, despite a recent uptick in some regions. Supply
chains, which the pandemic disrupted, have largely normalized, with shipping costs and suppliers’ delivery times back
to pre-pandemic level. The resilience reflected strong consumption amid tight labor markets in the United States and
robust activity in economies with large travel and tourism sectors, such as Italy, Mexico, and Spain. These
developments offset a slowdown in more interest-rate-sensitive manufacturing sectors. That said, there are signs the
rebound is fading:

Diminishing pandemic-era savings: The stock of savings built during the pandemic, which has so far supported
consumers, is declining in advanced economies, especially the United States. This implies fewer resources for
households to draw on as they contend with a still-elevated cost of living and more restricted credit availability in the
context of monetary tightening aimed at reducing inflation.

Sowing catch-up in services, including travel: International tourist arrivals are approaching pre-pandemic levels in
most regions. The recovery of travel during 2021-23 has come with especially strong economic growth in economies
with a large share of tourism activities in GDP. These economies had suffered especially sharp contractions in GDP
at the onset of the pandemic (Milesi-Ferretti 2021). But with the recovery in tourism maturing, the boost to growth is
waning. Leading indicators for services now indicate weaker growth or declining output in economies that previously
enjoyed a strong rebound.

Persistent manufacturing slowdown: Recent data releases point to a wide-ranging slowdown or contraction in the
manufacturing sector, with related declines in industrial production, investment, and international trade in goods. This
weakness reflects the combined effects of the post-pandemic shift in consumption back toward services, weaker
demand stemming from a higher cost of living, the unwinding of crisis policy support, tighter credit conditions, and
general uncertainty amid intensified geoeconomic fragmentation. Part of the slowdown is policy induced, the result
of the globally synchronous central bank tightening of monetary conditions to restore price stability.

Ongoing Inflation
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Global headline inflation has more than halved, from its peak of 11.6 percent in the second quarter of 2022 (at a
quarterly annualized rate) to 5.3 percent in the second quarter of 2023. A fall in energy prices and to a lesser extent in
food prices has driven the decline in headline inflation. Crude oil prices have declined during 2023 and are well below
their June 2022 peak, on the back of lower global demand partly driven by tighter global monetary policy affecting
activity and strong oil output growth in non-OPEC countries, most notably the United States. Natural gas prices also
remain well below their 2022 peak, reflecting ample storage and supplies from Norway and northern Africa. Together
with the normalization of supply chains, these developments have contributed to a rapid decline in headline inflation
in most countries. Among major central banks, the Bank of Canada, the Bank of England, the European Central Bank,
and the Federal Reserve all raised rates in July to further reduce the inflation.

Tighter Monetary Policy, Tighter Credit

Acute stress in the banking sector has receded. The March 2023 banking scare remained contained and limited to
problematic regional banks in the United States and Credit Suisse, a Swiss globally systemically important bank, on
account of swift reaction by authorities in both countries. However, rapid rate hikes in major advanced economies
over the past 18 months, a necessary response to rapidly rising inflationary pressures, have resulted in a tight monetary
policy stance, real rates above neutral rates, that is expected to endure well into 2025 and signs are that tighter monetary
policy has started to work its way through the financial system. Lending surveys in the United States and Europe
suggest that banks restricted access to credit considerably over the past year and were expected to continue to do so
in coming months. And there are also clear signs that tighter credit conditions are increasingly affecting real activity.
In advanced economies, credit and investment demand contracted in the first half of the year, reflecting tighter supply
as well as lower demand for credit, as many businesses began to deleverage in response to higher interest rates and
production overcapacity. Higher interest rates are likely to put banks under increasing pressure in major economies,
both directly (through higher cost of funding) and indirectly (as credit quality deteriorates). Housing markets have
already been reacting, with house prices slowing or reversing since the beginning of the tightening cycle in several
countries, and bankruptcy rates have increased in some economies (increasing by 20 percent in the United States over
the last year) as pandemic-time forbearance measures are phased out. Bankruptcies remain lower than before the
pandemic in most countries but are rising rapidly. Debt markets have started to reflect tighter monetary policy, whereas
spreads to risk-free government debt have stayed more or less constant. This suggests that although credit conditions
have tightened significantly, there is no immediate indication of a credit crunch.

China’s slow growth

China’s growth momentum is fading following a COVID-19 reopening surge in early 2023. Growth slowed from
8.9% in the first quarter of 2023 (seasonally adjusted annualized quarterly rate) to 4.0% in the second quarter. With
ample economic slack and declining energy and food prices, inflation fell to an estimated 0.2% (year over year) in the
second quarter of 2023. High-frequency indicators suggest further weakness with the property sector crisis in the
country leading the factors hampering growth. Country Garden, China’s largest property developer and a major
beneficiary of government support is facing severe liquidity stress, a sign that real estate distress is spreading to
stronger developers, despite policy easing measures. Property developers face severe funding constraints, preventing
them from completing presold homes. This is undermining home buyer confidence and prolonging the property sector
downturn. Meanwhile, real estate investment and housing prices continue to decline, putting pressure on local
governments’ revenues from land sales and threatening already fragile public finances. These developments, together
with labor market uncertainty, as reflected in elevated youth unemployment that reached more than 20% in June 2023
have weighed on consumption. Consumer confidence remains subdued despite the economy’s reopening in the first
quarter. Industrial production, business investment, and exports are also weakening, reflecting a combination of
waning foreign demand and geopolitical uncertainty. Commodity exporters and countries that are part of the Asian
industrial supply chain are the most exposed to China’s loss of momentum.

Global Economic Outlook
As per the International Monetary Fund (IMF)’s World Economic Outlook April 2023, global growth is projected to
fall from 3.5 percent in 2022 to 3.0 percent in 2023 and 2.9 percent in 2024 on an annual average basis. The 2023-24

forecasts are below the historical (2000-19) annual average of 3.8 percent. Growth is below the historical average
across broad income groups, both in overall GDP as well as in per capita GDP. On a year-over-year basis, global
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growth bottomed out in the fourth quarter of 2022. However, in some major economies, it is not expected to have
bottomed out until the second half of 2023.

Advanced economies continue to drive the decline in annual average growth from 2022 to 2023, with stronger services
activity offset by weaker manufacturing, as well as idiosyncratic factors. On average, these economies are expected
to have broadly stable growth in 2024 with a pickup in 2025. By contrast, emerging market and developing economies,
on average, are projected to see stable growth over 2022—24, with a slight pickup in 2025, although with sizable shifts
across regions.

World trade growth is expected to decline from 5.1 percent in 2022 to 0.9 percent in 2023, before rising to 3.5 percent
in 2024, well below the 2000-19 average of 4.9 percent. The projected decline in 2023 reflects not only the path of
global demand, but also shifts in its composition toward domestic services; lagged effects of dollar appreciation, which
slows trade owing to the widespread invoicing of products in dollars; and rising trade barriers. In 2022, countries
imposed almost 3,000 new restrictions on trade, up from fewer than 1,000 in 2019.

Meanwhile, global current account balances, the sums of absolute surpluses and deficits are expected to narrow in
2023, following their significant increase in 2022. The rise in current account balances in 2022 reflected largely
commodity price increases triggered by the war in Ukraine, which caused a widening in oil and other commodity trade
balances. Over the medium term, global balances are expected to narrow gradually as commodity prices decline.
Creditor and debtor stock positions reached historically elevated levels in 2022, with the increases reflecting mainly
widening current account balances. They are expected to moderate slightly over the medium term as current account
balances gradually narrow. In some economies, gross external liabilities remain large from a historical perspective
and pose risks of external stress.

Global headline inflation is expected to steadily decline from its peak of 8.7 percent in 2022 (annual average) to 6.9
percent in 2023 and 5.8 percent in 2024.

Overview of the World Economic Outlook Projections (% change)

Name of the Country/ Economy FENELS Projections
2022 2023 | 2024

\World Output 35 3.0 2.9
Advanced Economies 2.6 15 14
United States 2.1 2.1 1.5
Euro Area 33 0.7 1.2
Japan 1.0 2.0 1.0
United Kingdom 4.1 0.5 0.6
Canada 34 1.3 1.6
Other Advanced Economies 2.6 1.8 2.2
Emerging Market and Developing Economies 4.1 4.0 4.0
Emerging and Developing Asia 4.5 5.2 4.8
China 3.0 5.0 4.8
India 7.2 6.3 6.3
Emerging and Developing Europe 0.8 2.4 2.2
Russia -2.1 2.2 1.1
Latin America and the Caribbean 4.1 2.3 2.3
Brazil 2.9 3.1 1.5
Mexico 3.9 3.2 2.1
Middle East and Central Asia 5.6 2.0 3.4
Saudi Arabia 8.7 0.8 4.0
Sub-Saharan Africa 4.0 33 4.0
Nigeria 33 2.9 3.1
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Name of the Country/ Economy FEILELE Projections
2022 2023 | 2024
South Africa 1.9 0.9 1.8
\World Trade Volume (goods and ser vices) 5.1 0.9 35
Imports
Advanced Economies 6.7 0.1 3.0
Emerging Market and Developing Economies 3.2 1.7 4.4
Exports
Advanced Economies 53 1.8 3.1
Emerging Market and Developing Economies 4.1 -0.1 4.2
Commodity Prices (US dollars)
Oil 39.2 -16.5 -0.7
Non-fuel 7.9 -6.3 -2.7
\World Consumer Prices 8.7 6.9 5.8
IAdvanced Economies 7.3 4.6 3.0
Emerging Market and Developing Economies 9.8 8.5 7.8

(Source — IMF World Economic Outlook, October 2023)
Overview of the Indian Economy

India had surpassed the UK to become the world’s fifth-largest economy last year and is now behind only the US,
China, Japan and Germany.

Gross Domestic Product (GDP)

India’s real GDP growth has averaged 6.6% in the five years preceding the COVID-19 pandemic in 2020 with a
moderation in economic growth since 2016. Economic growth slowed down significantly to 3.9% in Fiscal 2020 and
in Fiscal 2021, the economy contracted 5.8% due to stringent lockdown measures that impacted both the
manufacturing and services industries and increased unemployment. The growth in real GDP during 2022-23 is
estimated at 7.2% as compared to 9.1% in 2021-22. India’s GDP has reached USD 3.75trn (trillion) in 2023 from USD
2.0 trn in 2014.

According to the Provisional Estimates (PE) of National Income for 2022-23 released by the National Statistical Office
(NSO) on May 31,2023, Real GDP or GDP at constant (2011-12) prices in the year 2022-23 is estimated to attain a
level of 160.06 trn, as against the First Revised Estimates of GDP for the year 2021-22 of *149.26 trn. The growth
in real GDP during 2022-23 is estimated at 7.2 per cent as compared to 9.1 per cent in 2021-22.

According to Estimates of Gross Domestic Product for the first quarter (April-June) 2023-24 released by National
Statistical Office (NSO) on August 31,2023, Real GDP or GDP at Constant (2011-12) Prices in Q1 2023-24 is
estimated to attain a level of X 40.37 trn, as against X 37.44 trn in Q1 2022-23, showing a growth of 7.8 percent as
compared to 13.1 percent in Q1 2022-23.

India's Real GDP Growth Rate
.10%

720%  630%  6.30%

0,
8% 8.30%  c80%  650%

-5.80%

Fiscal 2016 Fiscal 2017 Fiscal 2018 Fiscal 2019 Fiscal 2020 Fiscal 2021 Fiscal 2022E Fiscal 2023E Fiscal 2024P Fiscal 2025P
Note: E- Estimates; P — Projected
Source: IMF World Economic Outlook; Fiscal 2022 and 2023 estimates - NSO.
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Indian Textile Industry

India is the world’s second-largest producer of textiles and garments. India is the 3™ largest exporter of Textiles and
Apparel in the world. India’s textiles and clothing industry is one of the mainstays of the national economy. The share
of textile and apparel (T&A) including handicrafts in India’s total merchandise exports stood at a significant 10.5%
in 2021-22. India has a share of 4.6% of the global trade in textiles and apparel.

The textiles and apparel industry contribute 2.3% to the country’s GDP, 13% to industrial production and 12% to
exports. The textile industry has around 45 million of workers employed in the textiles sector, including 3.5 million
handloom workers. During April-November in FY23, the total exports of textiles stood at US$ 23.1 billion. India’s
textile and apparel exports (including handicrafts) stood at US$ 44.4 billion in FY22, a 41% increase YoY.
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Total exports are expected to reach US$ 65 billion by FY26. The Indian textile and apparel industry is expected to
grow at 10% CAGR from 2019-20 to reach US$ 190 billion by 2025-26. The Indian apparel market stood at US$ 40
billion in 2020 and is expected to reach US$ 135 billion by 2025. The Indian textiles market is expected to be worth
>USS$ 209 billion by 2029. India’s textile and apparel exports to the US, its single largest market, stood at 27% of the
total export value in FY22.

Key Segments of Textile Industry
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Cotton Production

Cotton is one of the most important cash crops and accounts for around 21% of the total global fibre production. In
the raw material consumption basket of the Indian textile industry, the proportion of cotton is around 60%. The
consumption of cotton is approximately 316 lakh bales (170 kg each) per year. India occupies first position in the
world in cotton acreage with around 119.10 lakh hectares under cotton cultivation which is around 36% of the world
area of 326.36 lakh hectares. (Source: Annual Report 2022-23, Ministry of Textile)

Export
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India is the world’s 3™ largest exporter of Textiles and Apparel in the world. Capacity built over years has led to low
cost of production per unit in India’s textile industry. This has lent a strong competitive advantage to the country’s
textile exporters over key global peers. Exports of textiles (RMG of all textiles, cotton yarns/fabs/made-ups/handloom
products, man-made yarns/fabs./made-ups, handicrafts excl. handmade carpets, carpets and jute mfg. including floor
coverings) stood at US$ 44.4 billion in FY22. In July 2021, the government extended the Rebate of State and Central
Taxes and Levies (RoSCTL) scheme for exports of apparel/garments and made-ups until March 2021. This helped
boost exports and enhance competitiveness in the labour-intensive textiles sector.
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Government I nitiatives
1. Amended Technology Up-gradation Fund Scheme (A-TUFS)

e Atotal of US$ 75.74 million (Rs.621.41 crore) in subsidies was distributed in 3,159 cases under the Amended
Technology Upgradation Fund Scheme, with special campaigns held in significant clusters to settle backlog
cases.

e The government allocated funds worth Rs.17,822 crore (US$ 2.38 billion) between FY 16 and FY22 for the

‘Amended Technology Up- gradation Fund Scheme’ (A-TUFS) to boost the Indian textile industry and enable
ease of doing business.

2. National Textile Policy — 2000

e Key areas of focus include technological upgrades, enhancement of productivity, product diversification and
financing arrangements.

e New draft for this policy ensures that 35 million people get employment by attracting foreign investment. It
also focuses on establishing a modern apparel garment manufacturing centre in every state in the Northeast
for which the Government has invested an amount of US$ 3.27 million.

3. FDI
e Foreign direct investment (FDI) of up to 100% is allowed in the textile sector through the automatic route.

4, SAATHI Scheme

e The Ministry of Textiles, Government of India, along with Energy Efficiency Services Ltd. (EESL), has
launched a technology upgradation scheme called SAATHI (Sustainable and Accelerated Adoption of
Efficient Textile Technologies to Help Small Industries) for reviving the power loom sector of India.

60



5. Merchandise Exportsfrom India Scheme

e The Directorate General of Foreign Trade (DGFT) has revised rates for incentives under the Merchandise
Exports from India Scheme (MEIS) for two subsectors of textiles Industry - readymade garments and made-
ups - from 2% to 4%.

6. Schemefor Capacity Building in Textiles Sector (SCBTYS)

e The Cabinet Committee on Economic Affairs (CCEA), Government of India, has approved a new skill
development scheme called 'Scheme for Capacity Building in Textile Sector (SCBTS)' with an outlay of Rs.
1,300 crore (US$ 202.9 million) from FY18-20.

e  The scheme is aimed at providing a demand driven and placement-oriented skilling programme to create jobs
in the organised textile sector and to promote skilling and skill upgradation in the traditional sectors.

7. Government | ncentives

e Inthe academic year 2022-23, the opening of a new campus of the National Institute of Fashion Technology
(NIFT) in Daman. Moreover, new campus buildings are being constructed in Bhopal and Srinagar.

e  Under the National Technical Textile Mission (NTTM), 74 research projects for specialty fibre and technical
textiles valued at US$ 28.27 million (Rs.232 crore) were approved.

e  For export of handloom products globally, the Handloom Export Promotion Council (HEPC) is participating
in various international fairs/events with handloom exporters/weavers to sell their handloom products in the
international markets under NHDP.

e  The Ministry of Textiles has also been implementing Handloom Marketing Assistance (HMA), a component
of National Handloom Development Programme (NHDP) all across India. HMA provides a marketing
platform to the handloom weavers/agencies to sell their products directly to the consumers and develop and
promote the marketing channel through organizing expos/events in domestic as well as export markets.

8. TextileIncentives

e The Textile Ministry of India earmarked Rs. 690 crore (US$ 106.58 million) for setting up 21 readymade
garment manufacturing units in seven states for development and modernisation of the Indian textile sector.

9. Production-Linked I ncentive Scheme

e  Under this scheme, incentives will be provided to manufacture and export specific textile products made of
man-made fibres.

e  The government approved Rs. 10,683 crore (US$ 1.44 billion) for man-made fibre and technical textiles.

10.Mega Integrated Textile Region and Apparel (MITRA) Parks Scheme

e  The establishment of 7 (seven) PM Mega Integrated Textile Region and Apparel (PM MITRA) parks with a
total investment of US$ 541.82 million (Rs.4,445 crore) for the years up to 2027-28 was approved by the
government.

e  Under the Union Budget 2021-22, Minister of Finance and Corporate Affairs, Ms. Nirmala Sitharaman
launched a Mega Integrated Textile Region and Apparel (MITRA) Park scheme to establish seven textile
parks with state-of-the-art infrastructure, common utilities and R&D lab over a three-year period.

Opportunities

1. Immense growth potential

e The Indian textile industry is set for strong growth, buoyed by both strong domestic consumption as well as
export demand.

e  The textile and apparel industry is expected to grow to US$ 190 billion by FY26.
e In October 2021, the government announced the target to achieve US$ 100 billion from India’s textile exports

61



in the next five years.

e Urbanisation is expected to support higher growth due to change in fashion and trends.

2. Bilateral relations

e InOctober 2021, the Ministry of Textiles and GIZ (Deutsche Gesellschaft fur Internationale Zusammenarbeit)
signed an MoU to implement the ‘Indo German Technical Cooperation’ project. The project aims to increase
the value addition from sustainable cotton production in the country.

3. Proposed FDI in multi-brand retail

e  For the textile industry, the proposed hike in FDI limit in multi-brand retail will bring in more players, thereby
providing more options to consumers.

e It will also bring in greater investment along the entire value chain - from agricultural production to final
manufactured goods.

e  With global retail brands assured of a domestic foothold, outsourcing will also rise significantly.

4. Union Budget 2023-24

e  Under the Union Budget 2023-24, the government has allocated:
a. Rs.4,389.24 crore (US$ 536.4 billion) to the Ministry of Textiles.
b. Rs. 900 crore (US$ 109.99 million) is for Amended Technology Upgradation Fund Scheme (ATUFS).
c.  Rs. 60 crore (US$ 7.33 million) for Integrated Processing Development Scheme.
d. Rs. 450 crore (US$ 54.99 million) for National Technical Textiles Mission.

5. Centersof Excellence (CoE) for research and technical training

e The CoEs are aimed at creating testing and evaluation facilities as well as developing resource centres and
training facilities.

e  Existing 4 CoEs, BTRA for Geotech, SITRA for Meditech, NITRA for Protech and SASMIRA for Agrotech,
would be upgraded in terms of development of incubation centres and support for development of prototypes.

e  Fund support would be provided for appointing experts to develop these facilities.

6. Foreign investments

e The Government is taking initiatives to attract foreign investment in the textile sector through promotional
visits to countries such as Japan, Germany, Italy and France.

e According to the new Draft of the National Textile Policy, the Government is planning to attract foreign
investment and creating employment opportunities for 35 million people.

e India can become the one-stop sourcing destination for companies from Association of Southeast Asian
Nations (ASEAN) as there exist several opportunities for textile manufacturing companies from 10-nation
bloc to invest in India.

Advantage India

1. Competitive Advantage

e Abundant availability of raw cotton, wool, silk and jute.

e India enjoys a comparative advantage in terms of skilled manpower and in cost of production relative to
other major textile producers.

e InJuly 2022, the Minister of Commerce and Industry, Consumer Affairs, Food and Public Distribution, and
Textiles, Mr. Piyush Goyal, stated that the mantra of 5 F’s — Farms to Fibre to Fabric to Fashion to Foreign
export — will help make India a strong textile brand globally.

2. Policy Support
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e 100% FDI (automatic route) is allowed in the Indian textile sector.

e Under Union Budget 2023-24,the total allocation for the textile sector was Rs. 4,389.24 crore
(USS$ 536.4 billion). Out of this, Rs.900 crore (US$ 109.99 million) is for Amended Technology Upgradation
Fund Scheme (ATUFS), Rs.450 crore (US$ 54.99 million) for National Technical Textiles Mission, and Rs.60
crore (US$ 7.33 million) for Integrated Processing Development Scheme.

e In October 2021, the government approved a PLI scheme worth Rs. 4,445 crore (US$ 594.26
million) to establish seven integrated mega textile parks and boost textile manufacturing in the country.

3. Increasing Investments

e Inorder to attract private equity (PE) and employee more people, the government introduced various schemes
such as the Scheme for Integrated Textile Parks(SITP), Technology Upgradation Fund Scheme (TUFS) and
Mega Integrated Textile Region and Apparel (MITRA) Parkscheme.

e Total FDI inflows in the textiles sector between April 2000-March 2023 stood at US$ 4.2 billion.

4. Robust Demand

e The Indian technical textiles market is expected to expand to US$ 23.3 billion by 2027, driven by increased
awareness of goods and higher disposable incomes.

e  Cotton production in India is projected to reach 7.2 million tonnes (~43 million balesof 170 kg each) by 2030,
driven by increasing demand from consumers.

e In FY23, exports of readymade garments including accessories stood at US$ 16.2 billion. It is expected to
surpass US$ 30 billion by 2027, with an estimated 4.6-4.9% share globally.
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OUR BUSINESS

Some of the information in this section, including information with respect to our plans and strategies, contain
forward-looking statements that involve risks and uncertainties. Before deciding to invest in the Equity Shares,
Shareholders should read this Letter of Offer. An investment in the Equity Shares involves a high degree of risk. For
a discussion of certain risks in connection with investment in the Equity Shares, you should read “Risk Factors” on
page 17, for a discussion of the risks and uncertainties related to those statements, as well as “Financial Statements”
and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on pages 82 and
187 , respectively, for a discussion of certain factors that may affect our business, financial condition or results of
operations. Our actual results may differ materially from those expressed in or implied by these forward-looking
statements. Unless otherwise stated, the financial information used in this section is derived from our Audited
Consolidated Financial Statements and Unaudited Consolidated Financial Resullts.

Overview

Established in the year 1939, our Company, The Ramaraju Surgical Cotton Mills Limited is a part of the Ramco Group
of companies based at Tamil Nadu. Our Company is engaged in the business of manufacturing of yarn and greige
fabrics as well as home textiles and bed linen under its Textiles segment. The Textiles segment consists of Spinning,
Weaving and Made ups. Our Company is also engaged in the manufacturing of surgical dressings products as well as
in generation of electricity from wind and solar panel for the purpose of captive consumption.

Textiles

Under the Textiles segment, we are in the business of manufacturing and trading of cotton yarn, speciality yarn and
fabrics. Our spinning units are located at Rajapalayam district and Subramaniapuram, Srivilliputtur Taluk of Tamil
Nadu and Thirumalagiri Village of Andhra Pradesh. As on December 31, 2023, our Company has an installed capacity
0f 49,056 ring spindles and 3,424 open-end rotors producing yarn ranging from 8s to 345s cotton yarn. Our Company
manufactures and trades a wide range of textile products such as Ring yarn, Compact yarn, TFO yarn, Open End yarn,
and Gassed yarn. Our products are tailor-made to cater specific customer needs and we sell our products in domestic
as well as international markets such as Germany, Italy, Turkey, Portugal, USA and Bangaladesh.

We commenced our weaving unit based at Perumalpatti village, Tamil Nadu in the year 2013. We also manufacture
greige fabrics equipped with 156 looms having a greige fabric production capacity of ~31,400 mtrs/day as on
December 31, 2023. We have GOTS and OCS, giza seal and supima, OEKOTEX, GRS, RCS and GCC certifications.
Our Company is also certified in Japanese Management Technique ‘5S°.

We, commenced cut and sew operations at Rajapalayam, Tamil Nadu in July 2022 to manufacture completed bedsheet
sets and over the bed products such as pillow, fitted sheet, and quilt (“bed linen”). As on December 31,2023 we have
the installed capacity to manufacture ~10,000 sheet sets per day.

Surgical

Our manufacturing units for surgical products are based at Rajapalayam and Perumalpatti, Tamil Nadu. We
manufacture various types of surgical cotton such as absorbent cotton, gauze, bandages and other wound-care
products. Our surgical products are manufactured under the brand name ‘SURGICOM’ and meet the standards
recommended by the IHS, EP, USP, IS, and BP. As on December 31, 2023, our Company has an installed capacity of
~804.96 metric ton (M T) of medical grade bleached cotton and ~5.85 million sq. mtrs of bandages and gauze products.

Windmill & Solar Panel

We are also engaged in the generation of electricity from windmills and solar panel for our captive consumption. We
have an aggregate installed capacity of ~8.30 megawatts (MW) wind power facilities and ~1.2MW solar power
facilities along with recently entered group captive arrangement to the extent of ~8.50 MW for solar power, which
helps us to reduce our power costs. Our windmills are based at Rajampatti, Dhanakkarkulam, Uthumalai,
Kolumakondan, Aralvaimozhi district in Tamil Nadu.
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Our Financial Performance

Our financial performance, on a consolidated basis, for the nine-months period ended on December 31,2023 and
December 31, 2022 and for the Fiscal 2023 and Fiscal 2022 are summarized below:

(Zin lakhs)
Asat and for the nine-months period ended” Fiscal ended
Particulars March 31, | March 31,
December 31, 2023 December 31, 2022 2023 2022
Revenue from operation 26,474.64 32,208.31 40,711.00 43,213.77
EBITDA 1,664.57 3,324.51 4,025.28 8,716.93
Net Profit/(Loss) after Tax (3,146.15) (1,823.12) | (2,925.40) 2,115.31

*Unaudited
Our Strengths
Long standing market presencein Textile Industry

Our Company, incorporated in the year 1939, is a part of Ramco Group. We have a legacy of more than 8 decades in
the textile industry wherein we have diversified our business operations from manufacturer of Surgical products to
spinning, weaving and made-ups activities. Owing to our Promoter, P R Venketrama Raja’s experience of more than
3 decades in the textile industry, we are able to expand and diversify our business to cater domestic as well as
international markets. We specialize in manufacturing yarn of finer counts ranging from 8s to 345s (single/multiple
yarn), besides other value-added products such as gassed yarn, TFO yarn, and enjoying an established market presence
in these products mainly driven by quality of our products and long-standing relationship with our customers. We also
manufacture greige fabrics in one of our divisions viz. “Sudarsanam Fabrics” and manufacture yarns in another
division viz. “Sudarsanam Spinning Mills” for consumption in jacquard, bed linens and shirting material. With an
existing installed capacity of 156 looms, we can produce fabrics of upto 2000 thread counts ("TC”). We, being an
integrated manufacturer, have a competitive advantage to cater to diversified segments of the textile industry.

Comprehensive product portfolio to servein various segments of the Textile I ndustry

Our Company is engaged in manufacturing of cotton yarn, greige fabrics and bed linen. Our Company is also engaged
in the business of manufacturing of surgical products such as absorbent cotton wool, cotton gauze and bandages under
the brand name of “SURGICOM” and meet the standards recommended by the IHS, EP, USP, IS, and BP. As we
offer a diverse set of products to cater various segments of the textile industry, we can seamlessly offer our products
to the customers without extensive marketing efforts. We ventured into manufacturing of bed linen at our
manufacturing plant based at Rajapalayam, Tamil Nadu in July 2022 with an installed capacity to manufacture
~10,000 sheet sets per day. Our products have diverse and varied uses in the garment industry. Our comprehensive
product portfolio has paved our way to expand our business and operations domestically and internationally.

Established Marketing Setup

We specialise in producing wide range of products in textile industry such as yarns, fabrics, bed linens and surgical
products. We believe that we enjoy the trust and confidence of our customers — both domestic and international, many
of whom are our repeat customers which demonstrates our ability to satisfy the requirements of our customers and
develop long-standing relationships. Based on consistent quality and timely delivery of our products, we have
established long association with reputed customers in domestic as well as international markets for our yarn and
greige fabrics. In addition to domestic customers, we have also supplied our products to customers based in Germany,
Italy, Turkey, Portugal, USA and Bangaladesh. For the nine-months period ended December 31, 2023, Fiscal 2023
and Fiscal 2022, exports of products accounted for 25.71%, 26.52% and 21.55% of our revenue from operations,
respectively. We are able to do so with the help of marketing agents in India as well as in international locations. We
have also set up a sales and marketing office in New York for our bed linen. For domestic supply, we have also
established a strong network of stockist in South India for distribution of our Surgical products to pharma retail and
hospitals.
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Extensive experience of management team

Our Promoter and Chairman, P R Venketrama Raja has been on the Board of our Company since 1992 and has a
proven background and experience in the Textile industry. Our Managing Directors N. R. K. Ramkumar Raja and
Nalina Ramalakshmi have been on the Board of our Company since 2003 and 2010, respectively and have collectively
more than 3 decades of industrial experience in textile industry. Further, our Company is managed by a team of
experienced personnel having operational and business development experience. We believe that our management
team’s experience and their understanding of the textile industry will enable us to continue to take advantage of both
current and future market opportunities and help us in addressing and mitigating various risks inherent in our business,
including significant competition and fluctuations in raw cotton prices.

Captive Power Plant

Power is an important factor in every manufacturing facility. Considering the power requirements of our
manufacturing facilities and as a part of environmentally sustainable measures for reducing our carbon footprint, our
Company has installed windmills with a total capacity of ~8.30 MW and ~1.2 MW Solar power along with recently
entered group captive arrangement to the extent ~8.50 MW which helps us to reduce our power costs. These windmills
are based at Rajampatti, Dhanakkarkulam, Uthumalai, Kolumakondan, Aralvaimozhi in Tamil Nadu. These windmills
help us in getting an uninterrupted power supply at reduced cost.

Our Strategies

Our strategic objective is to improve and consolidate our position as a yarn manufacturing and textile processing in
the global textile industry with a continuous growth philosophy.

Expanding our global presence

Through a combination of reduced costs and wider range of products, we intend to strengthen our presence of our
products such as yarns, fabrics and bed linens in international markets. Export of our products accounted for
approximately 25.71%, 26.52% and 21.55% of total revenue from operations for the nine months period ended
December 31,2023, Fiscal 2023 and Fiscal 2022, respectively. These exports sales are achieved with the support of
our widespread distribution network and marketing setup. We export yarn to various international market such as
Italy, Germany, Portugal, Turkey, and Bangladesh. We also export fabrics and bed linen to Germany and USA,
respectively.

Improve Operational Efficiencies

We continue to invest in operational efficiencies throughout the organization. We are addressing operational
efficiencies through continuous process improvement, customer service and technology modernisation. Our Company
is certified in Japanese management techniques such as 5S and Total Productive Maintenance (“TPM”) and these
techniques are utilised in implementing various cost cutting measures, upgrading of skills of our manpower for
achieving higher efficiency and output. Further, we intend to keep investing in such initiatives for improving our
operational efficiencies.

Maintain and Expand Long-term relationships with customers

The business model is based on client relationships that are established over a long period of time. Our Company’s
philosophy is to sustain long-term relationship with larger customers to ensure continuity. Long-term relations with
customers help our existing customers to understand basic approach, products and market of our Company. It also
helps us to monitor a potential product or market closely and efficiently. We intend to focus on expanding our customer
base and forming new long-term relations with our customers by catering their needs and demands in a timely, and
efficient manner.
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Reduce debt and improve financial performance

Our total borrowings were 340,174.87 lakhs, and %39,754.19 lakhs for the nine months period ended December
31,2023, and Fiscal 2023, respectively. We incurred finance costs 0f 32,679.35 lakhs, and X3,220.33 lakhs for the nine
months period ended December 31,2023, and Fiscal 2023, respectively. We intend to reduce overall indebtedness and
cost of debt to improve our financial performance. Further, we intend to utilise the proceeds from this Issue to repay
our certain outstanding borrowings. For further details, see “Objects of the Issue” on page 43. This reduction in our
debt will reduce costs and contribute towards improvement in financial performance.

MANUFACTURING UNITS

Name of Division / Unit

Address

Spinning Units Sudarsanam Spinning Mills I - 118, P.A.C. Ramasamy Raja Salai, Rajapalayam — 626
117, Tamilnadu
Sudarsanam Spinning Mills II - 898, 899, Subramaniapuram, Vanniampatti Road,
Pillayarkulam Village, Srivilliputtur Taluk — 626 137, Tamilnadu
Sri Harini Textiles - No. 47,48,49, Thirumalagiri Village, Jaggaiahpet Mandal, Krishna
Dist-521175, Andhra Pradesh, Tamilnadu
Sudarsanam Spinning Mills AP - Survey No. 52, 53, Thirumalagiri Village,
Jaggaiahpet Mandal, Krishna Dist. — 521 178, Andhra Pradesh.

Fabric Unit Sudarsanam Fabrics - 2/318-2/321, Sankaran Kovil Road, Perumalpatti Village,

Sankaran Kovil Taluk, Tirunelveli — 627 753, Tamil Nadu

Made-ups Unit

Taram Textiles - 53/6 Annamaraja Nagar, Sankarankoil Road, Rajaplayam — 626 117,
Tamil Nadu

Surgical Units

2/318 to 2/321, Sankaran Kovil Road, Perumalpatti Village, Tirunelveli — 627 753,
Tamil Nadu.

2,119, 120, P.A.C. Ramasamy Raja Salai, Rajapalayam — 626 117, Tamil Nadu

INSTALLED AND UTILISED CAPACITY

The following table provides details of our installed capacity and extent of utilization:

Spinning Unit:
Particulars Installed Capacity (spindles) A Capacity Utilization (%)
Fiscal 2022 49,056 93.64
Fiscal 2023 49,056 89.48
Nine  months period ended 49,056 89.98
December 31, 2023
Particulars Installed Capacity (rotors) A Capacity Utilization (%)
Fiscal 2022 3,160 85.49
Fiscal 2023 3,424 62.30
Nine  months period ended 3,424 20.78
December 31, 2023
Fabrics Unit
Particulars Installed Capacity (looms) A Capacity Utilization (%)
Fiscal 2022 156 88.86
Fiscal 2023 156 85.43
Nine months period ended 156 86.03

December 31, 2023
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Made-ups

Particulars Installed Capacity (Sewing) A Capacity Utilization (%)
Fiscal 2022 - -
Fiscal 2023* 27,00,000 Bed Sets 2.71
Nine  months period ended 27,00,000 Bed Sets 6.04

December 31, 2023
*Made ups division commenced its production from July 2022.
~Certified by A. Ramaraju, Chartered Engineer vide hiscertificate dated February 22,2024 having registration no.AM
094847-3.

Surgical Unit

Absorbent Cotton wool

Particulars Installed Capacity [Carding] Capacity Utilization (%)
Fiscal 2022 1,073.28 MT 53.06
Fiscal 2023 1,073.28 MT 58.77
Nine  months period ended 804.96MT 60.09

December 31, 2023

Gauze & Bandage

Particulars Installed Capacity [Stenter] Capacity Utilization (%)
Fiscal 2022 78,00,000 Sq. Mtrs 77.07
Fiscal 2023 78,00,000 Sq. Mtrs 91.08
Nine  months period ended 58,50,000 Sq. Mtrs 92.31
December 31, 2023
Plaster of Paris
Particulars Installed Capacity [POP] Capacity Utilization (%)
Fiscal 2022 343.20 MT 71.27
Fiscal 2023 343.20 MT 88.22
Nine months period ended 257.40MT 83.89
December 31, 2023
Products
Product Description
Yarn Compact & Ring yarn, Open end yarn, TFO yarn and Gassed yarn
Fabrics Greige Fabrics
Bed linen Completed bedsheet sets and over the bed products such as pillow, fitted sheet, and quilt
Surgicals Absorbent Cotton IS 16468, Absorbent Cotton Gauze BP 1988 Type-17, Open Weave

Bandage Is 16469, Sterile Instant Dressing Pad, Eye Pad, Sterile Cotton Gauze Pad, Sterile
Cotton Gauze Pad Plus, Plaster of Paris IP, Mopping Pad Sterilised with X-Ray Thread,
Mopping Pad Non Sterilised with X-Ray Thread, Mopping Pad Non Sterilised without X-
Ray Thread, Gauze Swabs Sterilised with X-Ray Thread, Gauze Swabs Sterilised without
X-Ray Thread, Gauze Swabs Non Sterilised with X-Ray Thread, Gauze Swabs Non
Sterilised without X-Ray Thread.

Manufacturing process
Textile Division
A.Yarn

68



e Mixing: In the mixing department, pre-calculated quantities of different varieties of cotton are blended together to
make a particular count.

e Blowing: Blowing is the process of opening and cleaning mixed cotton. Trash, short fibers, dust, and other foreign
matters like seed coats etc. are removed during the blowing process. At this stage, the cleaned cottons are converted
into a cylindrical lap (Lap) of 40-inch width or fed to the carding machine directly.

e Carding: After blowing stage, the laps are fed to the carding machines. The lap from the blow room is fed at the
back of the card. The card has two major trash cleaning points namely, licker-in and cylinder and flats. The licker-
in eliminates motes, short fibers, seed particles, etc. The pre-cleaned cotton tufts are then carded and the fibers are
individualized by the slow moving flats and high speed cylinder. The carded fibers are then collected through a
trumpet. The lap at this stage gets converted to a sliver.

e Combing: Combing is done to improve the mean fiber length, lustre, strength, and evenness of yarn. After carding,
20 card slivers are doubled to form a sheet of sliver lap. This is prepared by the sliver lap machine. Six sliver laps
are again doubled in a ribbon lap machine for a homogeneous lap. Comber machines extract certain percentage of
short fibers from the homogeneous lap and the resultant sheet of lap becomes a combed sliver. The Combed sliver
is more even in texture.

e Drawing: The Combed slivers are fed to drawing machine. This machine parallelizes the combed sliver fiber.

o Simplex: The gradual reduction of linear density and twist imparted to withstand the stretch during spinning is
carried out at this stage by using the simplex machines. The drawing / combed sliver gets drafted by the four pairs
of fluted rollers and synthetic top rollers, running at different speeds to make a bobbin.

e Spinning: Simplex bobbins are reeled in spinning frame. The roving is drafted and twisted by a pair of 3 top rollers
over 3 fluted rollers and by a ring and traveller respectively. The twisted yarn is then wound into plastic bobbins.
The net yarn content in a bobbin weighs approximately 70 grams.

The spun yarn is sold in two forms namely, hanks and cones - Single Yarn Cone and Double Yarn Cone with or
without gassing. For producing Double Yarn Cone, the spun yarn is further processed through Assembly Winding
Machines and Two-for-One Twister machines. For producing Gassed Double Yarn cone, the double spun yarn is
further processed through gassing machines and assembly winding machines.

B. Fabric

The yarn manufactured by the Company is used as a raw material for manufacturing of fabric. The fabric
manufacturing process includes the following operations:

e Warping: Warping is the process of combining yarns from different cones together to form a sheet. Warping is
done to achieve low end breakage rate during weaving process. We undertake direct warping process for greige
yarn count ranging from 10/1 to 220/1 for fabric production. In this process the pressure and density of the
combined yarns are controlled to achieve maximum performance during sizing and weaving process.

o Sizing: The sizing is a preparatory process of weaving which comes after warping. After warping, the warp yarn
is sized in sizing machines. Sizing is the process of giving a protective coating on the warp yarn to minimize yarn
breakage during weaving. Sizing is essential for weaving fabric from single spun yarn.

e Weaving: In the weaving process, the warp yarn and the weft yarn are interlaced together to make a fabric.

C. Made ups

The finished fabric received from fabric division is the raw material used for cut, sew & pack unit:
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Cutting: As per the cut plan, fabric will be received from raw material storage and the fabric will be under laying
process. Once the laying process completed, the fabric lay will be under cutting process against marker plan and
it will be converted as cut parts.

Sewing: As per the sewing plan, cut parts will be feed into multiple sewing operations involves various sewing
machineries. The outcome will be a sewn product.

Inspection: The sewn products will be undergone trimming, checking & AQL inspection as per customer norms.

Folding & Packing: The inspected product undergone folding & packing process as per the customer requirements.

Surgical Division

A.

Absorbent Cotton

The manufacturing process basically involves opening and cleaning of pressed cotton bales, boiling it at 110 degrees
Celsius with water and chemicals to give it white colour (raw cotton is almost brownish), removing water completely,
drying it, lapping, carding, rolling, cutting and packaging. The process is described in detail as follows:

B.

Opening and cleaning of Raw Cotton: Raw cotton received in bale or otherwise is opened in opener where it is
loosened, and simultaneously dust / foreign particles are also removed.

Bleaching: Loosened cotton is then put into a kier where chemicals such as caustic soda, soda ash, detergent, etc.
are added along with adequate water and steam boiled for about 3-4 hours. By this process most of the natural
waxes and oils are removed while remaining foreign matter get soften and disintegrated. Bleaching is done by
using bleaching agent. The bleaching process improves whiteness, wetting properties and assists in disintegration
of any remaining foreign materials.

Removal of Chemicals: The bleached cotton is thoroughly washed again to remove the chemicals. If required, it
is rewashed with water. The moisture of cotton is removed with the help of hydro-extractor. It is then sent to a
wet-cotton opening machine.

Drying: The cotton so obtained is dried by passing through dryer.

Lapping: The dried cotton is sent to blower room where it is thoroughly opened and made into laps.

Carding: The laps are then fed into carding machine wherein cotton is warped around rollers in thin layers.
Rolling: Cotton so obtained is compressed and rolled into suitable role size along with packaging paper.
Weighing and cutting: The rolls are then cut and weighed according to required weight and sizes and labelled
properly before packing in polythene sheets and heat sealed. Then feed into metal detector and bundling by

customer requirements.

Quality Control & Specification: This item is covered under Drug Control Act. Hence, it should be manufactured
to meet its requirements.

Gauze bandage and Gauze pad

Greige cloth is the raw material for the production of Gauze bandage and pad. The raw materials are sourced from
our own fabric unit and from outside supplier when needed.

Inspection of Greige Cloth: Inspection of the raw material (i.e greige Cloth) for removing the dust / foreign
particles and also inspect for damages of greige cloth.
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e Batching: Batching is a process of removing the protecting layer applied to the yarn in the sizing process of yarn
manufacture. After inspection the greige cloth are placed in batching machine and the protecting layer is removed.

e Bleaching: The processed greige cloth is then put into a beam dyeing machine where chemicals are added along
with adequate water and steam boiled for about 3-4 hours. By this process most of the natural waxes and oils are
removed while remaining foreign matter get soften and disintegrated. Bleaching is done by using bleaching agent.
The bleaching process improves whiteness, wetting properties and assists in disintegration of any remaining
foreign materials.

e Mangle washing: The bleached cloth is thoroughly washed again to remove the chemicals. And they sent to the
stenter cum drier machine.

e Drying: In this process the water in the cloth is removed and dried greige cloth is obtained for folding and cutting.

e Folding and cutting: The cloth used for gauze is fold and cut as per the required size and specification of the
customers.

e Packing and bundling: After folding and cutting the gauze pads or bandages are packed and bundle for the final
dispatch of materials.

If the customer requests for the sterilized gauze pad or bandage, the same will be sterilized and dispatched to the
customers.

C. Plaster of Paris

e Washed & Dried: Gypsum is the basic raw material required to manufacture Plaster of Paris. These are cleaned
and washed for removal of impurities and dried in sunlight.

e Grinding: Grinding is the process which turns Gypsum into powder. The pulveriser and ball mill machines are
used to turn gypsum into fine powder.

e Calcination: Calcination is the process of removing some of the water of crystallisation. The gypsum powder is
heated in controlled environment at a temperature of 100 degrees celsius for 4 to 4.5 hours.

¢ Disindication and Sieving: In this process the calcined powder is further ground to ensure fine quality of the plaster
of paris. After disindication the calcined powder is passed through mesh for filtration process.

e Packing: After sieving process, the plaster of paris is packed in airtight polythene lined gunny bags based on the
required quantities.

Details of Existing Plant, Machinery, Technology:
A. Spinning

(1) Process: Ring Spinning

Name of the Division No. of Machine Spindle Capacity Make/ Y ear
Sudarsanam Spinning Mills I 42 18,144 LR/1980
14 6,720 LR/1986
6 6,624 LR/2006
2 768 LR/2006
Sudarsanam Spinning Mills 11 14 16,800 RIETER /2008

(i1) Process: Open End Spinning
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Name of the Division No. of Machine Rotor Capacity Make/ Y ear
Sudarsanam Spinning Mills I 1 288 SAURER /2003
1 352 SAURER /2007
1 264 SAVIO /2008
1 360 SAVIO /2008
Sri Harini Textiles 6 2,160 SAVIO /2007
B. Fabrics
Name of the Division Type of the Machine No. of Machine Make/ Y ear
Sudarsanam Fabrics Airjet Loom 24 Itema / 2016
36 Itema / 2018
7 Itema / 2013
5 Itema / 2014
3 Itema / 2015
24 Picanol / 2016
Jacquard Loom 24 Staubli/ 2016
8 Picanol / 2018
Rapier Loom 24 Rapier /2019
1 Rapier / 2018
C. Madeups
Name of the Division Type of the M achine No. of Machine Make/ Year
Taram Textiles, Rajapalayam Manual Sewing Machine 101 JUKI /2022
Manual Sewing Machine 6 Brother / 2022
Automatic Sewing Machine 2 Texpa /2022
D. Surgical
(1) Process: Absorbent Cotton Wool
Name of the Division Type of the Machine | No. of Machine Make/ Year
The Ramaraju Surgical Cotton Mills | Carding Machine 3 Lakshmi Retair / 2011
Limited, Perumalpatti 4 Lakshmi Retair / 2012
2 Lakshmi Retair / 1997
4 Lakshmi Retair / 2002
1 Lakshmi Retair / 2001
(i1) Process: Gauze & Bandage
Name of the Division Type of theMachine | No. of Machine Make/ Year
The Ramaraju Surgical Cotton Stenter Machine 1 .
Mills Limited, Perumalpatti SM Tecknic /1993
(iii) Process: Plaster of Paris
Name of the Division Type of the Machine No. of Machine Make/ Y ear
The Ramaraju Surgical Cotton Mills | Pulveriser Machine 1 Jayem engineering/1983

Limited, Perumalpatti

UTILITIES

Raw Materials
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Yarn

The primary raw material required for yarn is cotton. We procure our raw material for production of yarn from
domestic and international market. Our indigenous raw material is procured from local suppliers located at Tamil
Nadu, Andhra Pradesh, Telengana, Karnataka, Maharashtra, Madhya Pradesh and Gujarat and our imported raw
materials are primarily procured from Germany, Australia, USA and Egypt.

Fabrics

The primary raw material for fabrics is yarn. We procure our raw material for production of fabrics from our own
spinning unit and other local suppliers from Tamilnadu and Andhra Pradesh.

Made-ups

The primary raw material for bed linen is fabrics. We procure our raw material for production of bed linen from our
our own fabric unit.

Surgical

The primary raw material for surgical products is cotton and greige fabrics. We procure raw material cotton for
production from local suppliers from Tamilnadu, Andhra Pradesh, Telengana, Karnataka, Maharashtra, Madhya
Pradesh and Gujarat and our imported raw materials are primarily procured from Germany, Australia, USA and Egypt
as well as raw material fabrics from our own fabric unit.

Power

To fulfill our electricity requirements at the manufacturing plant, our Company has an electricity supply arrangement
up to ~6.5 megawatts (MW) with TNEB. We have also installed windmills with a total capacity of ~8.30 MW and
~1.2 MW Solar power along with recently entered group captive arrangement to the extent ~8.50 MW for our captive
consumption.

Water

The water requirement for the manufacturing process is met from ground water and municipal water.

Waste M anagement

Our processing facility is equipped with a zero-discharge effluent treatment plant for treating the wastes generating
during the process.

OTHER KEY RESOURCES
Human Resources

The following table provides information about our employees as on January 31, 2024:

Department Number of Employees
Key Managerial Personnel 4
Accounts 19
Administration & Civil 189
Human Resources 19
Electrical 70
IT 12
Maintenance 129
Production 1723
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Department Number of Employees
Sales 25
Stores 18
Quality 69
Total 2,277

I ntellectual Property

We own 2 (two) registered trademarks as on the date of this Letter of Offer. The registered trademarks are valid for a
period of 10 years from the date of application or renewal. For further details, see “Risk Factors — Any inability to
protect our intellectual property or any claimsthat we infringe on the intellectual property rights of others could have

amaterial adverse effect on us” on page 21.

LOCATION OF OUR BUSINESS

Registered Office

Our registered office is located at Post Box No. 2, 119/120, P.A.C. Ramasamy Raja Salai, Rajapalayam — 626117
Tamil Nadu, India

Manufacturing facilities

Our properties are located at below mentioned addresses:

Sr.  Address Division Purpose for which the Property Type
No. property isutilised
1. 118, P.A.C. Ramasamy Raja Salai, Manufacturing of Cotton Owned
Rajapalayam — 626 117, Tamil Sufiar.sanam. Yarn
Nadu Spinning Mills —
Rajapalayam
2. 898, 899, Subramaniapuram, Manufacturing of Cotton Owned
Vanniampatti Road, Pillayarkulam Sufiarsanarrl' Yarn
Village, Srivilliputtur Taluk — 626 Spinning MIHS B
137, Tamil Nadu Subramaniapuram
3. Survey No. 52, 53, Thirumalagiri Manufacturing of Cotton Owned
Village, Jaggaiahpet Mandal, Suqar§anam Yarn
Krishna Dist. — 521 178, Andhra Splnn}ng Mills —
Pradesh. Jaggaiahpet, AP
4, No. 47,48,49, Thirumalagiri Sri Harini Textiles Manufacturing of Cotton Owned
Village, Jaggaiahpet Mandal, — Jaggaiahpet, AP Yarn
Krishna Dist-521175, Andhra
Pradesh
5. 2/318-2/321, Sankaran Kovil Road, Sudarsanam Manufacturing of Owned
Perumalpatti Village, Sankaran Fabrics- Fabrics
Kovil Taluk, Tirunelveli — 627 753, Perumalpatti
Tamil Nadu
6. 53/6 Annamaraja Nagar, Taram  Textiles- Manufacturing of Leased
Sankarankovil Road, Rajapalayam  Rajapalayam Textiles Products
— 626 117, Tamil Nadu
7. 2,119, 120, P.A.C. Ramasamy Raja The Ramaraju Manufacturing of Owned
Salai, Rajapalayam — 626 117, Tamil Surgical ~ Cotton Surgical Products
Nadu Mills Limited —
Rajapalayam
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Sr. Address Division Purpose for which the Property Type

No. property is utilised
8. 2/318 to 2/321, Sankaran Kovil The Ramaraju  Manufacturing of Surgical Owned
Road, Perumalpatti Village, Surgical ~ Cotton Products
Tirunelveli — 627 753, Tamil Nadu. Mills Limited -
Perumalpatti

MARKETING ARRANGEMENT

Our Company established its operations since the year 1939. Over the years, we have established a stockist network
in south India for distribution of our surgical products to pharma retail and hospitals. We have established long
association with reputed customers in domestic as well as international markets for our yarn and greige fabrics. We
are able to do so with the help of marketing agents in India as well as in international locations. We have also set up
a sales and marketing office in New York for our bed linen.

OUR CUSTOMERS

We sell our finished products to various garment manufacturers. We sell our surgical products to pharma retail and
hospitals.

INSURANCE

Our Company maintains adequarte insurance policies for the key assests, stocks and machineries of the Company
which cover all industrial risks associated with the operations of our business. We have obtained various insurance
policies such as standard fire and perils policy, marine policy, other miscellaneous policies which provides insurance
cover against loss or damage, which we believe are in accordance with customary industry practices. These insurance
policies are reviewed periodically to ensure that the coverage is adequate and in accordance with industry customs,
including the terms of and the coverage provided by such insurances. Our policies are subject to standard limitations.
Therefore, insurance might not necessarily cover all losses incurred by us and we cannot provide any assurance that
we will not incur losses or suffer claims beyond the limits of, or outside the relevant coverage of, our insurance
policies.

COMPETITION

The industry in which we operate is highly competitive. The organized players in the industry compete by providing
high-quality value-added products. We believe the principal elements of competition in textile industry are price,
consistent quality of yarn and fabric, timely delivery, and reliability. We compete against our competitors by
leveraging our goodwill and establishing ourselves as a manufacturer of quality yarns and textile processing.

QUALITY CONTROL
Our raw materials and finished goods are tested to ensure that the desired quality is achieved. Our manufacturing units

have testing facilities to assess the quality parameters of raw-material, work in process materials, and finished goods.
Based on the tests carried out, corrective action is taken to ensure that the final products adhere to the desired quality.
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OUR MANAGEMENT AND ORGANISATIONAL STRUCTURE
Our Board of Directors

The composition of the Board is governed by the provisions of the Companies Act, 2013, the rules prescribed
thereunder, the SEBI Listing Regulations and the Articles of Associations. In accordance with the Articles, unless
otherwise determined by the Company in General Meeting, our Company shall not have less than three Directors and
not more than 15 Directors.

Pursuant to the provisions of the Companies Act, 2013, at least two-thirds of the total number of Directors, excluding
the Independent Directors, are liable to retire by rotation, with one-third of such number retiring at each AGM. A
retiring Director is eligible for re-election. Further, pursuant to the Companies Act, 2013, the Independent Directors
may be appointed for a maximum of two consecutive terms of up to five consecutive years each and thereafter have a
cooling off period of three years prior to being eligible for re-appointment. Any re-appointment of Independent
Directors shall be on the basis of, inter alia, the performance evaluation report and approval by the shareholders of our
Company, by way of a special resolution.

As on the date of this Letter of Offer, our Company has 10 (ten) Directors on our Board, comprising of 1(one)
Chairman Non-Executive Non-Independent Director, 2 (two) Managing Directors, 1(One) Non-Executive Non-
Independent Director, 5 (five) are Independent Directors and 1 (one) Non-Executive Non Independent Nominee
Director.

The following table provides details regarding the Board of Directors of the Company as of the date of filing this
Letter of Offer:

Thefollowing table setsforth the details regarding our Board as on the date of this L etter of Offer:

Sr.  Name, Designation, Date of Birth, Address, Age Other Directorships
No. Occupation, DIN, Term, Period of Directorship, (in
and Nationality years)
1. PRVenketramaRaja 64 1. The Ramco Cements Limited
2. Ramco Systems Limited
Designation: Chairman (Non- Executive Director 3. Ramco Industries Limited
Non-Independent Director) 4. Rajapalayam Mills Limited
5. Sri Vishnu Shankar Mill Limited
Date of Birth: May 14, 1959 6. Sandhya Spinning Mill Limited
7. Rajapalayam Textile Limited
Address: No.142, Santhome High Road, Raja 8. Ramamandiram Agricultural Estate
Annamalaipuram, Chennai, Tamil Nadu - 600 028. Private Limited
9. Ramco Management Private Limited
Occupation: Industrialist 10. Ramamandiram Management
Consultancy Private Limited
DIN: 00331406 11. RCDC Securities and Investments
Private Limited
Current Term: Liable to retire by rotation. 12. Ram Sandhya Farms Private Limited
13. Nirmala Shankar Farms & Estates
Period of Directorship: Director since March 4, Private Limited
1992 14. Sri Sandhya Farms (India) Private
_ _ Limited
Nationality: Indian 15. Rajapalayam Chamber of Commerce
and Industry
2. Nalina Ramalakshmi 60 i.  Shri Harini Media Limited

ii.  Madras Chipboard Limited
Designation: Managing Director

76



Name, Designation, Date of Birth, Address,
Occupation, DIN, Term, Period of Director ship,
and Nationality

Age
(in
years)

Other Directorships

Date of Birth: May 10, 1963

Address: 102, Shri Bhavanam, P.S.K. Nagar, K.R.
Nagar Post, Virudhunagar, Rajapalayam — 626108,
Tamil Nadu, India.

Occupation: Industrialist

DIN: 01364161

Current Term: Five Years with effect from April
1, 2023 to March 31, 2028

Period of Director ship: Director Since August 12,
2010

Nationality: Indian

iii.

iv.

Nalina Agricultural Farms Private
Limited

Sri Nithyalakshmi Farms Private
Limited

Sri Yannarkay Servicers Limited

N. R. K. Ramkumar Raja

Designation: Managing Director

Date of Birth: April 18, 1957

Address: 102, Shri Bhavanm, P S K Nagar,
Virudhunagar, Rajapalayam — 626 108, Tamil
Nadu, India.
Occupation: Industrialist

DIN: 01948373

Current Term: Five Years with effect from
February 14, 2022 to February 13, 2027

Period of Directorship: Director since February
14,2016

Nationality: Indian

66 1.

iil.

Shri Harini Media Limited
Madras Chipboard Limited
Sri Yannarkay Servicers Limited

N. K. Shrikanthan Raja

Designation:
Director

Non-Executive Non-Independent

Date of Birth: July 20, 1948

Address: 14/39, P S K Nagar, Virudhunagar,
Rajapalayam — 626108, Tamil Nadu, India.

Occupation: Industrialist
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iii.

iv.

V1.

Vil.

viii.

Ramco Industries Limited
Sandhya Spinning Mill Limited
Sudharsanam
Limited

Sri Vishnu Shankar Mill Limited

N.R.K. Infra System Private
Limited

Vinvent Chemilab Private
Limited

Rajapalayam Chamber
Commerce and Industry
Sudharsanam Investments
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Name, Designation, Date of Birth, Address,
Occupation, DIN, Term, Period of Director ship,
and Nationality

Age
(in
years)

Other Directorships

DIN: 00350693
Current Term: liable to retire by rotation.
Period of Directorship: Director since April 15,

2002.
Nationality: Indian

Limited

P.P.S. Janarthana Raja

Designation: Independent Director

Date of Birth: January 21, 1951

Address: Flat Gb, 7/13, Ponmari Towers,
Montieth Lane, Near Hotel Ambassador Pallava,

Egmore, Chennai — 600 008, Tamil Nadu, India.

Occupation: Legal Professional and retired Judge
of High Court

DIN: 06702871

Current Term: Five years with effect from May
25,2019 up to May 24, 2024

Period of Directorship: Director since May 25,
2014.

Nationality: Indian
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ii.

1il.

Muthialpet Higher Secondary
School;

Rajapalayam Mills Limited;
Ramco Systems Limited;

V. Santhanaraman

Designation: Independent Director

Date of Birth: August 6, 1949

Address: New No.6, Old No.14, Sridevi Colony,
Near 7th Avenue Titan Showroom, Ashok Nagar,
Chennai 600 083.

Occupation: Professional and Ex-Banker

DIN: 00212334

Current Term: Five years with effect from May
25,2019 up to May 24, 2024

Period of Directorship: Director since May 25,
2014.

Nationality: Indian
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ii.

Rajapalayam Mills Limited
Ramco Industries Limited

P.J. Ramkumar Rajha

61

1. Senthur Textiles Private Limited
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Name, Designation, Date of Birth, Address,
Occupation, DIN, Term, Period of Director ship,
and Nationality

Age
(in
years)

Other Directorships

Designation: Independent Director

Date of Birth: November 19, 1961

Address: 90A 1/1, P S K Nagar, Kumarasamy
Raja Nagar, Virudhunagar, Rajapalayam — 626108,
Tamil Nadu, India.

Occupation: Industrialist

DIN: 00487193

Current Term: Five years with effect from May
25,2019 up to May 24, 2024

Period of Directorship: Director since May 25,
2014.

Nationality: Indian

ii. Madras Chipboard Limited
iii. Rajapalayam  Precision
Producer Company Limited
iv. Rajapalayam Textiles Limited
v. Thanjavur Spinning Mill Limited

Farmers

S. Sarathysubbur aj

Designation: Nominee Director

Date of Birth: May 8, 1964

Address: 62/19B-1, Jothi Nagar, 4" Street,
Thoothukkudi, Kovilpatti — 628501, Tamil Nadu,
India.

Occupation: Joint Director

DIN: 07601727

Current Term: Nominated by the Department of

Textiles of Tamilnadu Government

Period of Directorship: Director since November
20, 2021.

Nationality: Indian

59 i. Tamilnadu Handloom Development

Corporation Limited

P.A. Ramasubramania Raja
Designation: Independent Director
Date of Birth: June 30, 1969

Address: 2, Lakshmipuram Street, Virudhunagar,
Rajapalayam — 626117, Tamil Nadu India.

Occupation: Business

54 NIL
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Sr.  Name, Designation, Date of Birth, Address, Age Other Directorships
No. Occupation, DIN, Term, Period of Directorship, (in
and Nationality years)

DIN: 10157477

Current Term: Five Years with effect from May
24,2023 to May 23, 2028.

Period of Directorship: Director since May 24,
2023.

Nationality: Indian

10. P A SAlaghar Raja 48 i Rajapalayam Textile Limited,;
Designation: Independent Director il Sri Vishnu Shankar Mills
Limited; and
DOB - February 6, 1976 il Tirupathi  Yarntex  Spinners
Private Limited
Address: New No.13, Oold No.50, iv Rajapalayam Mills Limited

P.S.K. Nagar, Virudhanagar, Kumarasamy Raja
Nagar — 626 108.

Occupation: Industrialist
DIN: 00487312

Current Term: Five Years with effect from June
16,2021 to June 15, 2025.

Period of Directorship: Director since June 16,
2021

Nationality: Indian

Confirmations

None of our Directors is or was a director of any listed company during the last five years preceding the date of filing
of this Letter of Offer, whose shares have been or were suspended from being traded on any of the stock exchange
during the term of their directorship in such company.

None of our Directors is or was a director of any listed company which has been or was delisted from any stock
exchange, during the term of their directorship in such company, in the last ten years immediately preceding the date
of filing of this Letter of Offer.

Our Key Management Personnel and Senior M anagement Per sonnel

Sl. Name of key management personnel and senior | Designation

No. management per sonnel

1. Nalina Ramalakshmi Appointed as the Managing Director on April 1,
2023.

2. N. R. K. Ramkumar Raja Appointed as the Managing Director on February 14,
2022.

3. P Muthukumar Appointed as Company Secretary and Compliance
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Sl Name of key management personnel and senior | Designation
No. management per sonnel

Officer on August 12, 2023

4. Narayan Vijay Gopal Appointed as the Chief Financial Officer on
February 12, 2020

Current Organisational Structure

Board of Directors of
The Ramarajis Sungecal Cotton MR Limitsd

Shri. P. K. Venketrama Raja Shri. R Ramiumar Raja Srt. Malinag Bamalakshmi
Chairmman Managing Cirector ¥anaging Director
I T
Wanagamant, Dperations Shii. &), Wiy Gogal Shai P Muthiikiemar
arul Markering Chiel Rnancial Gffeer Comgany Seoetary and

l Compliarnce officer

Accoanting and Fnance
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SECTION V: FINANCIAL INFORMATION

FINANCIAL STATEMENTS

Sr. No. Particulars
1. Unaudited Consolidated Financial Statements for the nine-months period ended December 31, 2023,
including reports issued thereon
2. Audited Consolidated Financial Statements as at and for the year March 31,2023 including reports
issued thereon

[THE REMAINDER OF THIS PAGE HASINTENTIONALLY BEEN LEFT BLANK]
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N.A.Jayaraman & Co,

Chartered Accountants

(A

Independent Auditor's Review Report on Consolidated Quarterly and Year to Date Unaudited
Financial Results of the Company Pursuant to Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 as amended

Review Report to The Baard of Directars
THE RAMARAJY SURGICAL COTTON MILLS LIMITED

1. We have reviewed the accompanying Statement of Consolidated Unaudited Ninangial results of
THE RAMARAIY SURGICAL COTTON MILLS LIMITED|“The Parent”}and its Subsidiaries (The Parent
and its subsidiaries together referred to as the "Group”} and its share of net profit after tax and
total comprehensive income of its associates for the guarter ended 31"'December, 2023and year
to date from 1"April, 2023 to 31"December, 2023{"the Statement”), being submitted by the
Parent pursuant to the reguirement of Regulation 33 of the SEB! (Listing Obligations and
Distlosure Reguirements) Regulations, 2015, as amended {the ‘Listing Regulations’), read with
Circular Mo,  CIR/CFD/CMD1/44/2019  dated 29 March 2019 and  Circular Mo
CIR/CFD/CMDI/B0/2019 dated 19" July 2019.

2. This Statement which is the responsibility of the Parent’s management and approved by the
Parent's Board of Birectors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting”
{ind AS 34), prescrived under Section 133 of the Companies Act, 2013 as amended read with
relevant rules issued there under and other accounting principles generally accepted in India. Qur
responsibility is 1o express a conclusion an the Statement based on our review,

3. We conducted our review of the statement in accordance with the Standard on Review
Engagements (SRE) 2410, “Review of Interim Financial information Performed by the Independent
Auditor of the Entity”, issued by the Institute of Chartered Accountants of India {ICAlL This
standard reguires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review of interim financial information
cansists of making inquiries, primarily of persans responsible for financial and accounting matters
and applying analytical and other review procedures, & review is substantially less in scope thanan
audit conducted in accordance with Standards on Auditing and conseguently does not enable us
to obtain assurance thar we would become aware of all significant matters that might be
identified in an audit, Accordingly, we do not express an audit opinion,

We also performed procedures n accordance with the circular issued by the 3EB under
Regulation 33 (&) of the SEB! (Listing obligations and Disclosure Requirements) regulations, 2015
as amended, o the extent applicable.

4. TheStatement includes the results of the fellowing Subsidiaries and Associates:
Mame of the entity

Relationship

" Madras Chipboard Limited

Subsidiary — Indian

Taram Textiles LLC

Subsidiary — Foreign |

Taram Textiles Onling, Im:._

Step down Foreign Subsidiary |

The Ramco Cements Limited

Ramco Ind&EFi-e_s.i..imiteﬂ
Ramco Systems Limited

Associate
Associate =5
T T A M
Associate Tt 1%
= CHENNAL

FRN-DG13 103/,

§ Cedar Waod, 11,4th Main Road. Raja Annamalaipurarm, Chennai - 600 D?.IE.
Phena : 2493 7487 | 2464 3461 Email : canajcof@amall.com / najcoofflce@gmail.com
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A

N.A.Jayaraman & Co.

Charlered Accountanls

! Name of the entity

i Relationship ]
Rajapalayam Mills Limited . Aszociate _4’
5ri Vishnu Shankar Wil Uimited ' Associzte |
Shri Harini Media Limited { Associate ]

Based on our review conducted and pracedures performed as stated in paragraph 3 above and
based on the consideration of the review reports of other auditors and Management
Reportsreferred to in paragraph 6,7 and § below, nothing hias come to our attention that causes us
to believe that the accompanying statements, prepared in accerdance with the recognition and
measurement principles laid down in the aforesaid Indian Atcounting Standard and other
accounting principles generally accepted in Indiz, has not disclosed the information required to be
disclosed in terms of the Listing Regulations, including the manner in which it is to be disclased, or
that it containg any material misstatement.,

We did not review the interim unaudited financial resuits of TwoFareipn Subsidiary(including one
stepdown subsidiary) included in the consolidated unaudited financial results, whose interim
financial results reflect total revenues of Rs. 1,951.16Lakhs and Rs, 2,635.11 Lakhs, total net profitf
{loss) after tax of Rs, 58.16 Lakhs and Rs.(428.12) Lakhs, total camprebensive income/ {loss) of Rs.
58.16 Lakhs and Rs. (428.12) Lakhs for the quarter ended 31% December 2023 and for the period
from 1st April 2023 to 31" December 2023 respectively as considered in the respective
consolidated unaudited financial results. The interiem financial rosults of the foreign subsidiaries
have been furnished by the management, and our canclusion in so far ac it ralates to the amounts
and disclosures included in respect of these foreign subsidiarics, is based solely on the report of
the management and the procedures performed by us as stated in paragraph 2 above, Our
cenclusion is not modified in rospect of this matter,

We did not review the interim unaudited finandial results of ane Indian Subsidiary included in the
consolidated wnaudited financial results, whose interim financial results reflect and total MOV NUES
of Rs. 91.32 Lakhs and Rs. 271.96 Lakhs, total noo profind {loss)alier tax of Hs. 0.27Lakhs and Rs,
(4.79}Lakhs, total comprehensive income/ {loss) of Rs. 0.97Lakhs and Rs, (4.79) Lakhs for the
guarter ended 315t December 2023 and for the period from O1st April 2023 to 31" December
2023 respectively, as considered in the respective consolidated unaudited financial results. These
interim financial resulis of the Indian Subsidiary havebeen furnished o us by the management and
our conclusion on the Statement, in so far as it refates to the amounts and disclosures included in
respect of that subsidiary, is based solely on the reports of the management and the procedures
performed by us as stated in paragraph 3 sbove. Our conclusion is not modified in respect of this
matter.

9,Cedar Wood, 11 4th Main Road, Raja Annamalaipuram, Chennai - 600 02_&.
Phone : 2493 7493 [ 2461 3461 Email ; canajcof@gmail.com ! najeootfice@gmail.com
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N.A.Jayaraman & Co.

Charlered Accounlants

These consolidated unaudited financial results also include the group share of net profit 2fter tax
of Rs, 100.13Lakhs and Rs, 325.02Lakhs and total comprehensive income of Rs.99 46Lakhs and Rs.
428.01 Lakhs for the quarter ended 31st December 2023 3nd for the period from O1st April 2023
1o 31st December 2023 respectively, as considered inthe consolidated unaudited financial results
in respect of those six associates. Qut of this, the interim financial results of one associate have
been reviewed by us as joint auditor and three associates havebeen reviewed by other auditors
and two associates in which other auditors are yet 10 be reviewed. These interim financial reports
have been furniched to us by the Management and our conclusion on the Statemont, in 2o far ac it
relates 1o the amounts and disclosures included in respect of these associates is based salely on
the reports of the other auditors and management and the procedures performed by us as stated
in paragraph 3 above. Our conclusion on the Statement is not madified in respect of these
matters.

For NA, JAYARAMAN & Co.,
Chartered Accountants
m Regn. No 0013105
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Membership No, 205112
LUDIN;2420511 2BKEZFMESTE

Place: Chennai
Dated: 12™ February 2024

9,Cedar Wood, 11,4th Main Road, Raja Annamalaipuram, Chennai - 600 UZ_S,
Phone ; 2493 7493 / 2461 3461 Email : canajco@gmail.com ! najeocoffice@gmail.com
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THE RAMARAJU SURGICAL COTTON MILLS LIMITED

Regd.Office ; P.A.C.Ramasamy Raja Salai, Post Box No.2, Rajapalayam - 626117, TamlInadu
CIN: L17111TN1929PLCOO2302

Telephone No, 04563 - 235504

E-mail : rscm@ramcotex.com

VWebsite : www.ramarajusurgical.com

STATEMENT OF UNAUDITED COMSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED 3ist DECEMBER 2023

I (R, In Lakhs]
CONSOLIDATED
Quarter Ended Nine Months Ended Year Enged
E:: Particulars F1-12-2023 | 30-09-2023 1:-1. :;;E; 31-12-2023 :.?:: ; E:E:; 3 ; -u:-tz::a
Un-Audited | Un-Auditad Mt'ed} Un-Audited | 00 ‘M";T;_ i
1 |Income T
2, Revenue Trom Operations |
Sale of Product 8,777.59 3,427.32 964754 26,141.28 31,958.85 40,391.69
Other Operating income 137.67 120.46 85,47 33338 239.45 319.31
b. Other Income 93.38 - 24.4¢ 269.32 4,38 269.54
Total Income 9,008.54 B,547.78 9,758.57| 25,743.96 32,292.69 +40,980.54
2 |Expenses
&. Cost of Materials Consumed 5,128.01 5,106.82 460487 15179.56 19,434,758 24507
b. Purchasas of Stock-in-Trade 268.07 39151 70,55  1,152.35 776,25 L111.75
:rf;;’;gg;: DD ORFNRNeE Souds; Workin (246.50)|  (796.09)  1667.18) (6esam|  (s3as|  (eaan
d. Emplayes Benefit Expenses 1,422.78 1,437.30 L091.54 4,233.92 3,446,765 483542
2, Power and Fuel 736.83 459,82 7a9.97 1,962.75 205435 2 BIB AR
f. Finance Costs 904.62 GER P 57739 2.678.25 2,163.53 3,153.65
4. Depreciation and Amortisation Exponses 794,50 BA4.18 1,078.25 2,702.05 30077 4,205.75
h. Gther Expenses 1,28598 1,224.42 1,368,845 3,530.10 3,646.03 4,433.54
Total Expenses 10,296.39 9,556, 14 11,7386 30,784.71 34,498.22 44,357 41
3| Profitf (loss) from ordinary activities before Ta [1- 29 (1,287.85) (L04826) (1,980.04)| (4,040.75) (2,205.53) (388687}
4 | Tax Expenscs
- Tax expenses earier year - 5.21 - 5.1 . (5.82)
- Deferred Tax {1,957.67) 1,035.15 177.83 {989.68) (102,08} (407900
= MAT Credit { Taken) MWithdraw related to earler years 414,89 - (60.25) 414.89 7.30
5 | Prefit f (loss) from ordinary activities after tax [3-4) 25493 (208033}  (2,097.67) (3,471.17) (21086 (3,473.15)
s Z:;;Eﬁgf;fﬁfgﬁ' ;a;ép;gﬁ:;;dmms 100.13 105.82 67.78 325.02 287.74 547.75
7 [ MetProfit for the Period [ 5 + 6) 35506 (1983.351) {2,009.89)| (3,146.15) {1,823.12) (2,825.40)
Sharehalders of the Comparny 35443 (198297 (2,042.00)] (3,144.56) 11,835.26) [2,936.73)
fan Controlling Interest 0.63 (0.54) 1214 {1.19) 12.14 11.33
& | Other Comprehensive Incame | (Loss), net of tax - - - - - (15.45
= Share of OCI of Asseciates accounted for using Equity (0.67) 10140 e 102.99 611 624
Method ]
10| OCI - Foregin Currency Translation 5.50 B33 6.17 33.00 13.64 1.53
1| Tetal Comprehensive income after tax ( 7 + 8 49 +10) 359.89) (LEFRFM (202301 (3.000.16) (1,803.17) ({2,560.00)
Shareholders of the Campany 3se.26| (L873.25)  (2,035.15) (3.008.97)| (LB815.31) (2,9714%)
Man Controlling Interest 0.63 [0.54] 12.14 (1.19) 12,14 11.33
12} Paid-up Equity Share Capital 399,78 350,73 399,73 199,78 399.78 359.78
{ Face value of a share of Rs, 10/- Each )
13| Cther Equity 26,390.58
14| Eamnings per Equity Share of Rs.10/- each {in Rs)
[ Mat Annualsed )
Basic 8.88 [49.52) (5078} (78.70) {45,507 (72.18)
Diluted 8.B8| ———4%5d) {50.78] 478,700 | (45.60) [73.18)

Place : Rajapalavam
Date : 12-02-2024

—
GICAL'C MILLS LTMIT
61 __l__.fcop'@n. 1TeD

WL
LT T |
I
M. K.RAMKUMAR RAJA

MAMAGING DIRECTOR
{DIN : 01948373)
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b

SEGMENT WISE REVENUE,RESULTS AND CAPITAL EMPLOYED

(3 in Lakhs)
CONSOLIDATED
Quarter Ended Nine Months Ended Year Ended
Particulars 31-12-2023 3n-m-zu_2ta. J1-12-2022 | 31-12-2023 31-12-2022 31-03-2023
TR PRy Un-Audied G Lin-Auditod Auditad
LUn-Audited Un-Audited {Restated) Un-Audited (Restated) (Restated )
1.5egment Revenue
{Met Sales f Operating Income)
2) Textiles 7,655,37 7,195.38 £A408.13 212,706.78 29,454.35 35,541.77
b} Surgical 1,361.58 1,450.50 1,353.35 4,043.74 4,026.00 5.522.14
c) Wind Mills 102.91 38283 8518 GBE.87 70710 E13.31
Total 9.119.86 9,028.57 5.883.17 27,439,340 33,227.45 <1 877,27
Less: Inter Segment Revenue 204.60 450,79 155.00] 064,75 L0914 I,166,27
Total Income From Operations (Met) 8,915.265 8,547.78 9,734,121 26,474.64 32,208.31 40,711.00
2.5egment Results
Profit/{Loss) Defore Finance Cost & Tax
a) Textiles (763.21) {915.70) (1406200  (2,979.23) (1,802.06) (2.917.78)
b Surgical 350,50 484,76 EXrarL 1.144.53 1,203.84 1,641.88
<) Wind Milis 29.48( 26145 7.74 402.59 453.78 462,58
d) Unallocated Items = 63,31 21.07 659.31 102.44 65.10
Total (383.23) fan.1s {1,002.55) (1,362.50) a2.00) {728.22)
Less (Finance Cost - Unallocated Expenditura 904.62 958.79 977,39 2,678.25 2,163.53 3,158.55
Profit / (Loss) Before Tax | oeres)| (0wss] (19009 (4,00075)] (200553 | (.e887)
3.Capital Employed
(Segment Assets (-} Segment Liabilities)
a} Textiles 2,905.88 1,215,652 5,4958,54 2,905.58 5,956.54 4,953.76
b} Surgical 904.57 2,114.51 1,952.35 904.57 1,952.35 1,970,50
oY Wind Mills 99587 1,032.00 I, i36.8B1 996,87 113581 110225
d} Unallocated f Exceptional Items 18,973.28 19,023.48 1B437.91 18,973.28 1843791 15, 754,24
Total 23, 730.60 23,383.61 27,983.61 23,780.60 2758351 25,740.78)

Nates:

1) The above consolidated unaudited results for the quarter and ning months ended 31.12.2023 were reviewad by the Audit Committee
and approved by the Board of Directars at their respective Meeting held an 12-02-2024.The Statutory Auditor have carried out

Limited Review of the above results.

) on 31-12-2023, the carrying amount of few varities of raw material stock which was earlicr written down has now been written back
to its Cost (Mark o Market Loss) due to improvement in market price of such materials, Consequantly an amount of Rs. 15.48 Lakhs
has been withdrawn against Previous Quarter Sep-23 provision of R5.23.38 Lakh, MTM Loss as on 31-12-2007 s Rs.7.90 Lakhs only.

3) The Consolidated Financial results have been prepared in accordance with Ind AS 110 read with Ind AS 28 which indude the

standalone results of the holding company, The Ramaraju Surgical Cottan Mills Limited, Ils Subsidiary Madras Chipboard Limited,
Taram Textiles LLC and Stepdown subsidiary, Taram Textiles Cnline INC,, collectively referred as group and its Associates viz., The
Ramco Cements Limited, Ramco Industries Limited, Ramco Systems Limited, Rajapalayam Mills Limited, Sri Vishnu Shankar Mill

Limited and Shri Harini Media Limited.
4) Busingss Combination

The Mational Company Law Tribunal {"NCLT") — Chennai bench vide its Order dated 31st May, 2023 has approved the Scheme of
Amalgamation of M/s Sri Harini Textiles Ltd. {SHTL) with the Company. The Scheme was approved by the Board of Directors on 27th
September, 2021. Consequent to the said Order and filing of the final certified Orders with the Registrar of the companies, Chennai
on 25th June, 2023 the Scheme has become effective upon the completion of the filing with effect from the Appointed Date of 1st
April, 2021, Upan coming into effect of the Scheme, the undertaking of SHTL stands transfarmed to and vested in the Company with

effect from the Appainted Date.

The amalgamation has been accounted using the acquisition method based on IndAS 103 Business Combinations (in accordance with
the approved Scheme). Consequenty, the financials have been restated to include the value of Assets gnd Lizbilties and Income and
Expense 25 in the books of account of SHTL. with effect from the appointed date, after eliminating the inter company balances.

=) The Company has issued and alloted 51340 Equity Shares of Rs.10/- each, fully paid up. These Equity shares are considered for paid
Up Equity share Capital and EPS Calculation in the comparative perinds published above.
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&) Key standalone finandial information ({ Rs in Lakhs)

Quarter Ended

Mine Months Ended Year Ended

b i b 31-12-2023 | 30-09-2023 31-12-2003 | 31-12-2023 | 31-12-2022 31-03-2023

Un-Audited | Un-audited l&';;;‘:t';“;]' Un-Audited ‘;‘;;ﬁé;:]‘ m‘:_‘”;:@ }
Total Income 7,871.59 9.017.35 §,558.99)  25,B56.08 3220112 41,551,72
Net Profit f (Loss) before tax {1,370.31) (660.92) {1,932.60)|  (3,602.83) {2.068.39) (3,608.19)
et Profit / (Loss) after Tax (21.33) (1,623.27) (L957.51)]  (3,130.03) {1,B70.55) {3.052.76)

#) The standalone financial results of the Company are available on the Stack Exchange website www.mseiin and the Company’s

website wwiw, ramarajusuergical.com

8) As per Section 1158AA in the Income Tax Act, 1981, the group has an imevocable option of shifting to a lower tax rate and
simultaneously forao certain tax incentives, deductions and accumulated MAT credit. The Group has nat exercised this option for the
financial year 2022-23 in view of the benefits availzble under the existing tax regime,

9} The Previous pericd figures have been re-grouped [ re-stated wherever necessary to conform to current year classification,

Place : Rajapalayam
Date : 12-02-2024
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M.R.K.RAMKUMAR RAIA
MANAGING DIRECTOR
{DIN : 01948373}
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THE RAMARA I
SURGICAL COTTON AUDITORS' REPORT TO THE SHAREHOLDERS
MILLS LIMITED  (SUBSEQUENT TO THE SCHEME OF AMALGAMATION OF SRI HARIN TEXTILES LIMITED)

INDEPENDENT AUDITOR'S REPORT
To tha Memrbers of The Ramaraju Surgical Cotton Mills Limited

Report on the Audit of the Censolidated Financglal Statemants

Opinian

We have audited the Conscldatad financial statements of THE RAMARAJU SURGICAL COTTON
MILLS LIMITED {“the Helding Company”). its subsidiaries icollectively referred to as “the Gompany”
of "the Group”) and ite associates, comprising of the consolidated balance sheet as at 31st March
2023, tha coneolidated statement of profit and loss, the conaolidated cash flow statement for the year
then ended, and a surmmary of the significant accounting policies and other explanatory information
("the consolidated financial staterrems"),

In auer opinion and to the bast of our information and accornd ng to the axplanations given to us, the
aforasaid consolidated financial statements give the information required by the Act in the manner
5¢ required and give a true and fair view in conformity with the accounting principles genarally
acceptad in India, of their consclidated state of affairs of the Company as at 315t March 2023, and
the consclidated profitioss, and iis consalidated cash fows for the year ended and consolidated
changes in the equity on that date,

Basis far Opinion

W conducted our audil inaczordance with the Standerds on Audiing (SAs) specified under saction
143(1 0} of the Companies Act, 2013, Our respensibilities under those Standards are further describad
in the Audiior's Responsibilites for the Audit of the Consolidated Financial Stalements section of
our report. We are independant of the Company in accordance with tha Code of Ethics issued oy
Iratitute of Charterad Accountants of India, and we have luifilled our ciher athical reaponsibilitas in
accordance with these requirements and the Code of Ethics. Wa bafieve that the audit evidence wa
have obtained is sufficient and appropriate to provide a basis for our apirion,

Key Audit Matiers

Key audit matters are those matters that, in our professional judgement, were of most ggnificance
in our audit of the consolidated financial statements of tha current pariod, These matsrs were
addressed in the contaxt of our audd of the consalidated financial statements a5 a whale, and in
forming our opinien therson, and we da nof provide a separate opinicn on thesa matters. We have
determined the matlers described below o be the key audit matters o be communicated in our

rapo.
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AUDITORS' REPORT TO THE SHAREHOLDERS

{SUESEQUENT TOTHE SCHEME OF AMALGAMATION OF SRI HAAIN TEXTILES LIMTED)

THE RAMARA JLY
SURGICAL COTTOMN
MILLE LIMITED

dalerred tax liabiliies and assets as a key
matter cueto theimpodance ofmanagement's

Key Audit Matter |

Recognition and measuramant of deferred
laxes

The recognition and measurement of |
deterred tax items reguires determination of
differercas batween the recognition and the
measUramenl ol assels, abilties, incomeand
expensas in accordance with the Income Tax |
Act and other applicable tax laws including |
apphication of ICDS and financial reporting in
accomdanss wilh Ind AS,

Assesament of Deferad Tax Assels is done
by the managemeant al the close of each
financiad year taking inta account forecasts of
fulure laxabia resilis,

We have considerad the assessmeri of

asbmation and judgment and the materiality
of amaurits.

(Rafer lo Note No. 6 D (iv){(v).(vi).(vil) & T{iv)
la the Consolidated Financial Statements)

Auditor’s Responss

Principal Audit Procedures

The key rrattar was addressed by pedforming
audit procedures which involved assessment
of underlving process and evaluation of
interngl financial contrals with respect 1o
maasurermeant of delerred lax and assessment
of the iterms leading o recogrition of deferred
tax inlight of prevailing lax laws and applicable
financial raporting standards.

Furthermore we assessed the adequacy and
appropnateness of the disclosures in the
consalidaled financial statemants.

=

Evaluation of uncartain Tax Position [
Other contingemt liabilities

The Compary has material uncerain tax
positicn in respect of possible or aclual |
teation disputes, lifigations and claims.
The provigions are estimated using a
signifioant degrea of management [udgrment
in imtzrpreting the warious redevant rules,
regulations and practices and in conaidering
precadents in various legal forams.

(Refer to Note No. 6{0) (iv) & 7 (vil) to

the Consolldated Financial Statements)

| by reviewing the management's underlying

Principal Audil Proceduras
The Audit addressed this Key Audit Matber
by assessing the adequacy of tax Prowvisions

assumplions in eslimating the tax provisions
and the possible outcorms of the disputes. We
revigwed the significant litigatons and claims
and discussad with the Company's legal
counsel, extamal advisers about thair views |
regarding the lkely cutcome and magnitude
of and exposure to relevant liigation and
claims.

Furthermone we assessed Ihe adequacy ard
approgriatensss ol the disclosurea in the
Consolidated financial statements.

17
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THE RAMARAJU
SURGICAL COTTON
MILLS LIMITED

AUDITORS' REFORT TO THE SHAREHOLDERS
[SUBSEQUENT TO THE SCHENE OF AMALGAMATION OF SRI HARINI TEXTILES LIMITED)

——

.,'5_
Mo,
3

| tha ratura of the Business, the requirements | receivables requires judgement and we

Key Audit Matiar |

Existence and Impalrment of Trade Principal Audit Procedures:

Receivables |We performec audit procedures on the
Trade FReceivables are significant 1o the assessment of frade receivables, which
Company's financial statements. The | Included substantive testing of revenue
Collectabiity of trade receivables is a key |transactions, obtaining trade roceivable
element of the company's working capital external  confirmations  and  testing  the
management, which iz managed on an |subsequent payments received, Assessing
cngoeng basie by ite management, Due fo [the impact of impairment an  {rade

Auditor's Responss

of customars and vanous confract terms | avaluatsd managemeant's assumphons N
are in place, there is a risk that the carrying | determining the provision for impairment
values may nol reflect of their recoverable of tede recefveblea, Oy analyzing the
amounts as al the reporting date, which | ageing of recsivables, assessing signilicant
woukd require an Impaimment  provision, | overdus  indvidusl trade receivables and

Whena there are indicators of imparmeant,
the company underakes assessmant of
the recoverabdity of the amounis. Given the
magniude and inbarert uncertainty imechved
in the udgemant, in estimatng impairment
assgssmeant of trade receivables, we have
identified this as a key audit mather.

(Refer 1o Note No. 8 V (vii), 8 X (vi)b)
and T(viil) to the Consolidated Financial
Statemanis)

4

| Company
During the Year, One of the Subsidiany

(companies  namey Ms, Taram  Textiles
LLC has written off s Trade receivable for

Re.54.12 Lakhs on account of insolvency of
ona of the customers,

Considering the materiality o Bad dabis in
the Consolidaled financial stataments, it has
bean considerad as key audit matter,

Refer to Note No. 42 to the Consolidated
Financial Statements)

Bad debls Written ofl in Subsidiary

spacific local risks, combined with ha legal
docurmantationg, whare appéicabla,

| We tested the timing of ravenue and frade
raceivablas recogniion based on the terms
agreed with the customers. We alzo reviewed,
On & sample basis, terms of the coniract with
the cusiomen, nvoices raised, sic., as a part
af our audit procedures,

Furthenmare we assessed the agequacy and
appropralensss of the discosures (n the
consslidated financial stataments,,

Principal Audit Proceduras:

Wa hawve peromead audit proceduras on the
assessment of Bad debls writtan off:

Wa have assessad lhe elfectivenass of
| the gompany's intemal controie over tha
identification and writa-aH of bad dabis.

We have considered the extant to which |
managdmants  judgment & involved in
detarmining the amount of bad debts write
aff.
Furtharmara, we haveassessod the adeguacy
and appropriateness of the disclosunes e
Consolidated financial stataments.
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THE RAMARA JU
AUDITORS' REPORT TO THE SHAREHOLDERS 4 | SURGICAL COTTON
|SUBSECUENT TO THE SCHEME OF AMALGAMATICN OF SA1 HARR TEXTLES LINITED) Al MILLE LIMITED

Information Oiher than the Consolidated Financial Statements and Auditors’ Report Theraon

The Helding Company's management and board of directars are responsiblo for the other information.
The ather infarmation comprises the information included in the Holding Company's annual report
but does notinciude the financial statemnents and our auditor's repon thareon,

Our opirdan an the consolidated fnancial statements doas not cover the other iInformation and we do
not exprass any form of assurance conclusion thoresn

In conmection with our audit of the consolidated financial statemenis, our responsibility is to read the
other information and, In doing so, consider whether the other information is materially inconsisient
with Ihe consolidated linancial statemants of our knowledge obtained during the course of our audit
of othenyise appears io be materially misstalad,

B, based on the work we have pedormed, we conclude thal there is a malerial misstatement of this
other infermation, we are required ta report thal fact. W have nothing to report in this regard,

Responsibilities of Management and those charged with Governance for the Consolidated
Financlal Statements

The Holding Company’s Maragarnant and Board of Directors are rasponsibla for 1he prapasation and
prasentation of these consolidated financial statements in tarm of the requirements of the Companies
Act, 2013 that give a true and fair view of the conaclidatad state of affairs, consolidated profitioss
incieding other comprenensiva income, consofidated statement af changes in equity and consalidated
cash flows of the Group induding ite Associates in accordance with the aceounting principles ganarally
accapled in India, including the Ascounting Standards specilied uadar section 133 of the Act. The
ragpective Board of Directors of the Group induding s Aseociates are responaible for maintenance
of adaquate accourting records in accordanca with the provisions of the Act for safeguarding the
azgals of the each entity and for prevanting and detecting freude and other iregularities; selection and
application of appropriste accounting policies; making judgments and estimates that aze reasanabls
and prudant; and ihe design, implamentation and maintenanos of adequate ntarnal financial controls,
that were operating affactivaly lor enswing accuracy and completeness of the accounting records,
releant to the preparation and presentation of the consolidated financial statemnents that give a true
and falr view and are ree from material misstatemant, whether due to fraud or error, which have
beaen Lsad for tha purpose of praparation of the consalidated financial statemants by the Directors of
the Holding Company, as aforesakd

In preparing the consolidated financlal stataments, the respective Management and Board of Directors
af the enfities includad in the Group and of its associates are responsible for assassing the ability
of each entily and s associates to continue a5 a going conoern, dsclosing, as applicable, matters
ralated 1o gong concern and using the going concern basis of aceounting unkess management aither
mitends o iquidale the entity or 1o coase cperations, or has no realistic alternative bul to 4o 2o,

The respective Board of Directors of the entilies included in the Group and its Associales are
responsible for oversesing the finanaal reporing process of each enlity,
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T THE RAMARAJU
EI i! LURGICAL COTTON AUDITORS" REPORT TO THE SHAREHOLDERS
| MILLS LIMITED  (SUBSEQUENT TO THE SCHENE OF AMALGAMATICN OF SAI HARIN TEXTILES LIMTED)

- == e S=—ereas——rEe AT S = ATy

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are %0 obfain reasonable assurance aboul whather the consolidaled linancial
statements as a whole are free from materal misstatemant, whather dusa to fraud or errer, and to issue
an auditor's report that includes our oginion, Ressonable assurance is & high level of assurance,
but is not & guarantea that an audil conducted in accordance with SAs will always detect a material
misgtatemant whan it exists. Misstatements can anse from fraud or arrorand are considered materig)
i, Indridually or in the aggregate, they could reasonably be expacted to influence the economsc
decisions of users taken on the basls of these consolidated financial statements.

As part of an audit In accordance with SAs, we sxercise professional judgment and maintain
professional skepticism thraughout the awdit. We also:

*  Identify and assess the risks of material misstatement of the Consolidated financial statemants,
whether due 1o fraud or eror, design and perform audil procedures responsive 1o those risks,
and obtzin audit evidence thal is sufficient and appropriate 1o provide a basis for our opinion, The
risk of not detecting & malerial misstatemant resulting rom frawd is highar than for ona resulting
from error, 8s fraud may Invoedve collusion, forgery, Intentional omissions, misrepresentations, or
the owerride of inlermal contral

+  Qbtain an understanding of intemal financial controls relevant to tha audit in order to design audit
pracedures that are appropriate in the circumstances. Under section 143(3)(1) of the Companies
Act, 2013 we are also respansible for expressing our opinion on whether the company has
adequate internal financal controls with refarance 1o consolidatad financial statements in place
and 1he oparating elfectiveness of such contrals.

* FEualuate tha appropriateness of accounting pelicios used and the reasonablaness of accounting
asfimates and related disclosures made by management.

* Caonclude on the appropriatenesa of management’s use of tha gaing concemn basis of accounting
ir preparation of consclidaled financlal stalements and, based on the audit evidence obtained,
wihethar & materal uncerainty exists related 1o avents or conditions that may cast significant
doubt on the approprigleness ihis assumptions. § we conclude that 8 material uncenalnty
oxisls, we are requirei 1o draw attention in our auditor's report to the related disclosures in tha
Consofidated financial stalements or, if such disclosures are inadequats, to modily aur cpinion.
Owr conclusions are based on (ha audt evidence oblained up 1o the date of our audior's report,
Howewver, lulure avents or conditions may cause the Group (Holding Company and Subsidigries)
and i1s assoclales o ceasa 1o conlinue 85 a going concem,

* Ewvaluale tha ovarall prasantation, structure and contant of the Consclidated financial statemants,
ircluding the disclosures, and whether the Consolidated financial statemants represoent the
underlying transecticns and avents in a manner that achieves fair presantation.

= Dbtain sulicient appropriate audit evidence regarding the financial infarmation of the entifies
or business activities 1o expreas an opinion on the consolidated financial statements. We are
responsible far tha dirsction, supervision and performance of the audit of the financial statements
of such entities includad in the consolidated linansial sintements of which we are the independent
auditars, For tha other enfities included in the consolidated financial statemants, which have been
audited by other auditors, such other auditars ramain responsible for the direction, BlpErvision
and parformance of the audis carried out by them, We remain solely responsible for our audit
apirion.
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Matenality = the magnituds of misstatements in the consolidated financial statements that, individually
or In aggregate, makes it probablla thal the economic decisions of a reasorably knowledgeable user
of the consolidated financial slatements may be influenced, We conasider quantitative materiality and
Jualitative factors in (1) planning the scope of aur audit work and in evaluating the results of our work:
and (i) to evaluate the allact of any identitied misstatements in the consolidated financial statements.

We communicate with thoss charged with governance of company and such other antitias includad
in the consclidated financial statements of which we are independent audilors regarding, amanig
ather matlers, the planned scope and tming of the audit and significant audit findings, including any
significant deficiencies in internal contrel that we identity during our audi,

We also provide those charged with governance wilh a stalernant that we have complied with relevant
ethical requirements regarding indepandencs, and to communicate with them all relstionships and
other maiters that may raasanably be thaught 1o bear on cur independence, and where applicable,
related saleguards

From the matters communicaled with those chargad with governance, we detérmine those matters
that were ol most significance in the sudt of the Consolidated firanclal statements of the current
pefiod and are therefore the key audit matters. We describe these malters in our auditor's repor!
uniess law of regulation precludes public disclosure about the matter o when, in extramaly rare
circurmstances, we delermine that a matter should not bé communicated in our report becauss the
advarse consequances of daing so would reasonably be expected to outweigh the public intarsst
bencfits of such communication,

Othar Matters

a.  The Consclidated financial statemants incfude financial statoments of Two Fargign subsidianas
{inchuding one siep down subsidiary) which reflect the total assets of Re. 1726.27 Lakhs as at
318t March, 2023, the iolal revenue of Rs. 390,42 Lakhs and net cash inflow of Bs, 72.02 Lakhs
for the year ended 315t March, 2023 which was audited by us.

b. The Consclidated financial statements include financial statements of One Indian subsidiary
which raflact the total agsets of As. 3,033.91 Lakhs as at 318t March, 2023, the total revenue of
Ms.364.82 Lakhs and nel cash outilow of Rs, 83.85 Lakhs for tha year ended 31st March, 2023
which was audited by another independent auditcr whoae repen has besn furnished to us,

¢. The consolidated financial staterents also include the Group’s share of profit after tax of As.
947.75 Lakhs and total comprehensive income of Rs, 547.99 Lakhs for the year ended 315t
March 2023 as considered in the consolidated audited financial stataments in respect of all the
six associates. The financial resulls / financlal information of one associate has been auditad
by us along with another joint auditar and five associates have bean audited by an Indepandart
Auditer, whose reports have been furnished to us by the rranagarmant and our report on the
consolidated fnancial statements in so far as it relates to the amounts that have baen derlved
from such audited financial statements is solely basad on the reports of the other auditors.

Ciir apénicn on the consolidated financial slatements, and our report on Other Legal and Reguiatory
Requirements below, is based on the financial staterrentsfinencial information earifiad by the

hanagement.
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Raeport on Other Legal and Regulatory Requirements
As racuited by Section 143(3) of the Act, based on our audit, we repart, to the axtent applicabla, that:

{2)

by

]

(d}
(8}

(h

(a)

(n)

We have sought ard obtained all tha information and explanations which o the best of our
knowledge and behel were necessany for the purposes of ourawdite! the aforesaid consclidated
financial statemeants.

In our apinice, proper books of account as requined by lawretaling to preparation of the aforasaid
consolidated financial statemants have been kepl 20 lar as il appears frem our examinaton of
Hose books and the reports of the other auditors.

The Consolidated Balance Shest, the Consolidated Statement of Profit and Loss {including
other comprehensive income), and the Consolidated Statement of Cash Flow dealt with by this
Report are in agreemeant with the books of aoccount malintained tor the purpose of preparation of
the consolidated financial statements,

In our apinion, the aforesald consobdated financial statements comply with the Ind AS specified
under Section 133 of the Act, read with Bule 7 of the Companies {Accounts) Fules, 2014,

On ithe basis of the written representations recaived from the directors of the Holding Company
ason 31st March 20235 taken on record by the Board of Directors of the Holging Company and
the report of he staitory auditors of its associates Incorporated in India, none of the Directors
of the Group companies incerporated in India |8 disqualified as on 315t March 2023 from baing
appointed as a Director of that company in terms of sub-section 2 of Section 164 of thie Act.

With respect to the adequacy of the intarnal finenoal controls over financial reporting and the
operating effecthveness of such controls, refer to our separate Report in “Annexure”, which ia
based on the awditer's reports of the cormpany and #s subsidiaries and its associate companies
incorporated in India. Qur report expresses an unmodilied opinion on the adequacy and operating
effecliveness of the internal financal control over financial reparting of those companies, for
reason slaled thers in,

With respect 1o the other matters to be included in the Auditor's Report In accordance with the
requiraments of section 197 (18of the Act, as amendad:

In our opinion and best of our information and ascording to the explanations given to us, the
refmunaration paid 1o the directors during the ourrent year by the Holding Company and jts
subsidianas and associales which are incorporated in India is in accordance with the provison of
goction 157 (16} of the Acl. The remuneration paid to any direcior by the Holding Company and
ita subsidiariee and associates which are incorporated in india, s not in excess of limd laid down
under section 197 of the Acl, The Ministry of Corporate Alfairs has not prascribed other details
under section 157(16) which are required 1o be commented upon by us.

With respeact o the other matters to be included in the Auditer's Report in accordance with Rule

11 el the Companies (Audit and Auditors] Rules, 2014, as amended,

in cur opirion and 1o the bast of our information and acconding to the axplanations given lous:

.. The consolidated financial statements disclose the impact of pending Iitigations an the
conzolidated financial pesition of the Group and its associates.

i. Provision has been made in the consoddated financial statements, &s required under the
applicable law or Ind AS, for material toresesable losses, if any, on lang-term contracts
including derivative confracts.

i
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li. Thare has been no delay in translering amounts, regured to be trarﬁ’rerrgd, io the }rwa?lm
Education and Protection Fund by the Holding Company and its subsidiaries and associate
companias (ncorporated in India during the year endead 317 March 2023,

. {a}

(B}

e

The Managemsani has represented (hat, o the hest of its knowledge and beliel, no
funds have been advanced or loaned or invested (sither from borrewad lunds or shars
pramium of any other sources or kind of funds) by the Company 1o of In any other
parsons or antillas, Including fareign enfities ("Intemedianies’), with the understanding,
whether recordad in wriling or olharwise, that tha Intarmediary shaill, directly or indirecthy
lend orinvest in other persons of entities identified in any manner whatsoever (Litmate
Beneficianes") by ar on behall of the Company or provide any guaraniee, security or the
like on behalf of the Uimate Benehcanas.

The: Management has represenited that, to the best ol ils knowledge and beliel, na funds
have been received by the Company from any persons or entilies, including forgign
antilies ("Fundng Paries”), with the understanding. whether recorded in writing or
otherwse, that the Company shall directly or indirectly, lend or invest in other persens
or sntites idendified in any manner whatsoever ("Ultimate Beneficiarles”) by or on behalt
of the Funding Parlies or provide any guarantee, aesurity of the like on bahalf of the
Utimate Banoficiaries,

Basad on the audit procedures performad that have bean considered reasonable and
appropriata in the creumstances, nothing has come to our nolice thal has caused Us o
balisve that fhe representations under sub-clause (i} and (i) of Rule 11(e) of Companies
{Audit and Auditors) Fulas, 2014, as provide under (a) and (b) above, contain any
material mis-statement.

v. The dividend proposed in the previous year, declared and paid by the Holding Company during
the year iz in accordance with Section 123 of the Act.

As stated in Note Mo. 54 to the Consolidated Financial Staternants, the Board of Directors of
the Halding Company have proposed dividend for tha year which is subject to the approval of
the membors at the ensuing Annual General Meeting, The amount of dividend propesed is in
accordance with Section 123 of the Act.

vi. Proviso to Rule 3(1) of tha Companias (Accounts) Rules, 2014 for maintaining books of account
u=zing acoounting softwara which has a feature of reeording awdit trail (edit log) faciity is applicabla
to the Company with effect from April 1, 2023, and accordingly, reporfing under Rula 11(q)
of Companies [Audil and Awdilors) Rulas, 2014 is nat applicable for the financial year ended
hdarch 31, 2023,

Channai

For NLA. JAYARAMAN & CO.,
Chanered Accouniants

Fimn Registration Mumber: 0013103
H. PALAMIAPPAN

Panner
Mambarship Mumbar: 205112

12% August 2023 LIDIN: 232051 12BGTABE 1945
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Annexure 1o the Independent Auditor's Report

Raferred o in Paragraph (1) of Report on Other Lagal and Regulatony Requiraments of our Rapor
of even date

Report on the Internat Financial Controls under Clause (i) of Sub-saction 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

In sonjunction with our audit of the consolidated financial siatements of The Ramarsu Surgical
Caotton Mills Limited (The Holding Company] as of and for the year ended 315t March 2023, wa
have audited the internal financial contols over financial repertng of the Holding Company and its
subsidiaries and associaty companies which ars companies incorporated in India, as of that data.

Managemeant's Respansibility for Internal Financial Controls

The Respective Board of Directors of the Holding Company and its subsidiaries and associate
compenies which are companies incorporated In India, are responsible for establishing and
mairtairing intemal financial conlrols based on the internal control over financial reporting criteria
established by the Company considering the essential componants of internal contral stated in the
Guidance Note an Audit of Internal Financial Controls over Financial Reportng ("Guidance Note™)
issued by the Insslute of Chartered Acoountants of India (*KCAL). These responsibilities incuda the
oosign, Implemartabon and maintanance of adequate internal financial contrels that were operating
effectively for ensuring the arderly and efficent conduct of s business, including adherence to
campany's policies, the safeguarding of its assats, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of raliable
fimancial nfarmation, as required under tha Act.

Auditors’ Responsibility

Cur responeibility Is 10 express an opinion on the internal financial contrals ower financial reporting
with reference to financial staterments of the Helding Company and its subsidiares and assoclales
which are incorperaled in India, based on our audit. We conducied our audit in accordance with
the Guidance Mole, issued by 1GAI and the Sandards on Auditing, issued by ICAL and doamead
to be prescribed undar section 143(10) of the A, 1o the axdent applicable 10 an audit of inlemal
linancial controls, bath applicabéa o an audit of Intemal Controis and, both issued by the [CAIL Those
Standards and the Guidance Note reqguire thal we comply with ethical requirements and plan and
perform the audit 0 obtain reasonable assurance aboul whether adequate intermal financial controls
ovar tinancial reporting was established and maintained and if such conlrols operated efectivaly In
all material respacts.

Cur audit involvas performing procedures (o cblain audit evidence about the adequacy of te Internal
finangial controls syslem over financial reporting and thelr oparating effectivenass. Our audil ofintemal
financial controls over financial reponing included obtaining an understanding of internal inancial
controls over financial reporting, assessing the risk that & material weakness exists, and tasting and
avaluating the design and operaling effectiveness of internal control based on the assessed risk.
The procedures selected dapend on the auditor's judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to frawd or error. We believe that
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the audil evidence wo have cbtained and the audit evidence cbtained by the ather auditors in terms
ol their repons and the infoemation and explanation provided by the managemeani is sufficient and
appropriate to provide a basis for our audit apinion en fhe Company's internial financial controls
sysiem over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A companys internal financial control over financial reporling is a proceas desigred In provide
reasonable assurance regarding the raliabily of financlal repering and the preparation of financial
statements for external purposes in accordance with gensrally accepled accounting principles. A
eompany's infernal finangial control over financial repoering includes those policies and procedures
that (1) patiain 1o the maintenance of records that, in reascnable detail, accurately and lairy refiact
the traneactions and crspositions of the assets of the company; (2) provide reascnable asaurance
that trarsactions are recorded as nocessary to permit preparation of linancial stalements in
accardance with generally accepted accounting princioles, and thai receipts and expenditures of
the compary are being made only in accordance with authoisations of managerment and directors
of the company, and (3) provide reascnable assurance regarding prevention of timely detection ol
unauthonised acoulsition, use, or disposition of e company’s assets that could have a material
effect on the finencal stalsments,

Inharant Limitations of Internal Financial Controls Over Financial Aeporting

Because of the inherent limitations of internal financlal controls over financial reporting, including the
possibitity of callusion or improper management override of controls, materal misslalements due
b error or frawd may cocur and not be detected, Also, projections of any evaluation of the intamal
francial controls cver financial reporting to fulure periods are subject to the risk that the imemal
Iinancial control over financal reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, based on the test checks conducted by us, e Holding Cormpany and its aubsidiares
and associals companies which are companies incomporated in India, have, in all material respects,
reasonably adequate internal financial controls syastem over financal reporting and sush intamal
financial controls over financial reporting were prima facie opemtng sffectivaly as al 31st March
2023, based on the intemal control over financial reporting crileria estabiished by the respacive
Companies tonsidering the sssentlal components of inlemal control stated in the Guidance Mote
on Audit of internal Financial Controls Over Financlal Reporting lesued by the Institute of Chartered
Accountams of India.

For M.A. JAYARAMAN & CD.,
Chartered Accountants
Firm Registration Numbar; 0013105

Mty

R FALANIAFPAN

Parter
Channai Membership Number: 205112
129 August 2023 UDIN; 2320511 2BGTRBE1 946
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THE RAMARAJIU
SURGICAL COTTON
MILLS LIMITED

COMSOLTATED STATEMENT OF CHARGES IN EQUITY FOR THE YEAR EXDED 31 MARCH, 202

(SUBBEGHRENT TO THE SCHEME OF AMALGAMATION OF S8 HORIN) TEXTILES LIMITED)

A. Equity Share Capital (¥ in Lakhs)
For the yeor ended 31-03-2023 Amount
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THE RAMARAS JLI
% SURGCICAL COTTON CONSOLIDATED STATEMENT OF CASHFLOWS FOR THE YEAR ENDED 31 MARCH, 2021
MILLS LIMITED  (SUBSEQUENT TO THE SCHENE CF AMALGAMATION OF SR HARDE TEXTILES LIMITERD)

e

(7 in Lakhs)
N0aA23 31032022

A Cash flows from Oparating Activities

Mt Profit / (Loss) bedore sax {3,886.87) a7
Adiustments for reconcile Profit /Loss) Belore Tax to Net

Cash Flows:

Depreclation & Amonigstion £.205.7T5 4 597 81
Firamce Ciost 3,168.65 o 07726
Inerest Fecsived [223.32) (17234
Loss/{Preft] on Sale of Assels (36.72) 262 77
Govermmend Granls {1.45) (1.45]
Impaimiant Aliswanes for Trade Reclevable - 11.16
Bad Dedis 54.12 11.03
Dperating Profil before Warking capial Changas 327016 754497
Movements in Working Capital:

Trade Aecewaties {88.80) 1,607.62
Loane and Achrancns 25m {178.00)
Inventaries (2539.33)  (3,944.22)
Trade Payables & Current liablities {1,251.62) [B7F.TH)
Cash penarated from Operstions (483.68) 4,041 50
InEarme tax Paid (Met) (6T.07) (234.73)
Net Cash Flows from / {used in) Opersting Activities A (550.75) 4,706,858

B. Cash Flows from Investing Activities :
Purchase of Proparty, Plant and Eguipmenis, inlangible
Assat and Investment Property Met of Capilal Subsidies

{Including Capital work-in-prograss and Capital advance (6,845.14) (5,068.18)

and payahie for capdal goods)

Investment in Shares (212.15) (369.59)
Deciassilication of wesimant piesuat o the schame aof : 140,00
amalgametion

Froceeds from Sale of Property, Plant & Equipments 195.64 180,14
Interes! Receivod 22,89 455
Dividend Recaivad 102.44 nra
Net Cash Flows from / (used in) Investing Activitles B |6,736.52)  (5.083.18)
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THE RAMARAIL

CONEOLIDATED STATEMENT OF CASHFLOWS FOR THE YEAR ENDED 317 MARCH, 2023 . SURGICAL COTTON
(SUBSEQUENT TO THE SCHEME OF AMALGAMATION OF S8 HARINI TEXTILES LIMITED) & MILLS LIMITED
(T in Lakhs)

21032023  3LDE2002

G. Cash Flows from Financing Activities :

Long Term Barrowings

Procaeds from Long Term Borrowings 14,315.38 B.343.43

Rapayment of Long Tarm Loan {6,122.11) {4,043.70)
Short Term Borrowings

Procesds / (Repayment] of Deposis - Aelated Parties {878.03) 241,97

Proceads / {Repayment) of Short Temn Borrowings (Met) 2 305 61 720,24
hen-cantroling Inderest 3.52 (241 38
Paymenl of Cavidersd * {39.47) 19.73)
Finanoe Gost (3,008.66)  (=,077.26)
Mat Cash Flows from / (used in) Financing Activities c | B,656.25 a2% 67
Met Increase in Cash and Cagh Equivalent D=[A+B+C) (631.02) 547 24
DOpening balance of Cash and Cash Equlvalenls E 84181 3|ar
Cash and Cash Equivalents acquired pursuant to 3 9.00
Business Combination ;
Closing balance of Cash and Cash Equivalents D+E+F 30.58 41,61
Wates:

[} The sbove Statement of Cash Flow has been preparsd ende "indirect Method' as sat out in ihe
Ind &S 7 or Statement of Cash Flow,

fii) Bank Borrowings incheding Cash Credils are considerad as Financing Activities,
_-IIlI]Fnr m;ﬂims_vﬂ-nfsta‘mﬂnt of Cash Flow, Crsh and Cash Enuivalenis compriss the following:

PARTICULARS 31.03.2023 31082008
Cash and Cash EQuivalBntS mew s ue. 1y - == T
Bank Balances olbar han Cash and Cash Equivalents e soe w70 1 03,45
' 310.59 941,61

[0



THE RAMARAIU
SURCGICAL COTTOMN  CONSOLIDATED STATEMENT OF CASHELOWS FOR THE YEAR ENDED 31™ MARCS, 2023
MILLS LIMITED (SUBSEQUENT TO THE SCHEME OF AMALGAMATION OF SRI HARIN TEXTILES LIMITED)

{7 in Lakhs)
FARTICULARS 2022-23 2021-22
Balance at the beginning of the year
Consolidaled Cash flow from Financing Activities
Lang Term Borrowings 16,642 87 16,243.14
Shorl Tem Borrowings 13,828.81 11,000.26
Sub-lolal Balance at the beginning of the year 32,572.68 27,343.40
Cash flows during the yvear
Proceads from Long Term Borrowings 14,315.38 6,343.43
Fespaymgnl of Long Term Borrowings {B,122.11) {4,043.70)
Proceeds from / (Repayment) of Shart Term Bormowings, nat 1,507 .58 a2
Procesds from / (Repayrmaent) of Shar Tarm Borrowings, nil purssant b e
Business Combination ) FrssE
Sub-tatal Cash flows during the year 5,700.06 5,229.28
Mon-arsh changes
Irleres! acerual lor iha year 3,D0B. 66 2.077.26
Sub-total Non-cash changes during the year 3,008. 66 2,077 28
Balance at the ead of the yoar
Lang Temn Bormowings 26,835.15 TB.B42.87
Short Term Borrowngs 15,437.30 1382981
Balance at the end of the year 4227354 A2 572ER
Seo agoompanying notes to the financial statements (Rl o dobe Mo & 4 55
Az par our mpon annexed e D bl of o Board of Direcions
Far M.A. Jayaraman & Co ; Far Tk Aa i Surgical Cotlan Limmibed
Chatarar ACCHAntsms i ,,'f
Fir Rogietration ho, 0013108 it B
:E’ﬁ. Shri PR Yenketrama Aaje Sl MURLK Ragsmar Faja
Chawrman Managng
A. Palaniappen K DOE31405) (0N (1840373
Parinsr Fajapalayam A ST
Mambershig Mo 205112 NJKHRI
Channa e T
127 Auguat, FOES b, Vijay Gopal
Chigl Fingrcial Ofbcar
Anjrpatayam
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THE RAMARA JU
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS il L ) SURGICAL COTTOM

FSUBSECUENT TO THE SCHEME OF AMALGAMATION OF SRI HARIM TEXTILES LIRITED)

MILLS LIMITED

Corporate Information

The Ramaraju Surgical Cotton Mils Limited (“the Company”’"RSCM) is a Public Limited
Company domiciled and headquartered in India and incorporated undee the provisions of the
Companies Act, 1813, The company is listed en MSE! in India. The Registarad office of tha
Company is located at The Ramaraju Surgical Cotion Mills Premisas, PA.C. Ramasamy Raja
Salai, Rafapalayam - 626 117, Tamil Nadu, India,

The Company is primarily engaged in manulacture of Surgical Dressings, Yarn and Graige
Fabrics with its manutacturing faciliies iocated in Rajapalayam, Subramaniapuram, Perumalparti
Vilage in Tamilnadu and in Jaggiahpet, Andhra Pradesh. The Company is also afgaged in
gencraton of slectristy from its windmills and sclar panel for its captive conaumption.

Sl Hanni Textiles Limited ("SHTL"} got amaigamated with RSCM on the appcinted date of
1% Aprl 2021 pursuant to the Mational Company Law Tribunal ("NCLT") order datad
S1% May 2023 approving the Scheme of Amalgamation of Sri Harini Textlies Limited (SHTL).

The Consalidated Financial Statements (CFS) lor the year ended 3103-2023 wers approved
and adopted by Board of Directors of the Company in their meating dated 25-05-2023 and the
resialed financials were approved and adopted by Board of Directors of the Company in their
maatng dated 12-08-2023.

Statement of Ind AS Compliance

(iy The CFS are prepared in accordance with Indan Accounting Slandards (Ind AS) notified
under sectian 133 of the Companies Act, 2013 read with Companies (Indian Acoounting
standards) Hules 2015, as amended from time o tima.

Basis of Preparation of Consolidated Financial Statements

(i} The significant accounting palicies used In preparing the financial statements are sst out in
MNote Mo &,

(W) Pursiant to General Circular Mo 39/2014 dated 14-10-2014 issued by Ministry of Corporale
Affairs thal the disclosures made already under the scparate financial statements are not
rapeated and thus the disclosures that are refevant arising oul of consclidation have oy
been presented,

i FiTs
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THE RAMARA JU
SURGICAL COTTON NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MILLS LIMITED  (SUBSEQUENT TO THE SCHEME OF AMALGAMATION OF SRI HARINI TEXTILES LIMITED

(W) The CFS comprises the bnancial statements of The Ramaraju Surgical Cotton Mills

v

()

Limitad, its Subsidiaries including step down subsidiary herainafter collectively referred as
'Group’ and its Associates. The list of companies which are included in consolidation and
the Parent's holding and vating rights therain are as under-

% of ownership Interest
m' e Rabin ey 31032023 | 31-03-2022
Madras Chipboard Limited 75.01 75.01
Taram Taxtllas LLC, USA 100  NA
‘Narme of the Step Down Subsidiary
Taram TextHes E;ﬂ}..l:lu.]nc., LISA 70.02 _NA

The following companies are consdarad as Associates based on axislence of gignificant
Influance over such compankes:

% of Sharehalding & Voting Power

| Name of the Company " 31032023 P
The Ramco Cements Limited 1.40 1.40

Fameo Incustries Limited 016 0.18

Remco Systems Limitad | 0.04 004
Rajpalayam Mills Limited 183 183 |
|Sri Wishnu Shankar Ml Limited 0.75 075 |
Snrt Harini Media Limlod 2.65 265

The abave companies are incorparated in India and financial statements of the respactive
compenies are drawn up 10 the same reporting date as that of the Parent (l.e.} 31-3-2023.

The Company has considered 18 eperating cycle to ba 12 months for tha purposs of Current
and Mon-current classification of aszets and liablliies.

An asset is classified as curent when i |s expectsd to be realised o intended to be scid
or consumed In the normal operating cycle or held primarily for the purpose of trading
or expected 1o be reakised within 12 months after the reporting period or cash or cash
equivalents unless resiriclad from being exchanged or used 1o seftle a liabifity 12 months
after the reporting period. All other assets are classified as non-curent,

(Vil] A liability i classified as current when it is expeciad to be setbed in narmal oparating cyde

or held primarily for the purpose of trading or due for satiiement within 12 months afler the
reparting pedod or thare is no unconditional right to defer the setilement of tha liability for al
heast 12 months atter tha repoading period. All other llabilities are classifiad as non-current.
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i THE RAMARAJU
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS E ﬁ SURGICAL COTTON
(SLRSEQUENT TO THE SCHEME OF AMALGAMATION OF 5RI HARINI TEXTILES LIMTED) | MILLS LIMITED

(vil§) The CFS are presented in Incian Aupeeas rounded 1o the nearest Lakhs with two decimals

Tha amaunt belew the round off norm adepted by the Company is denoted as 7 0.00 Lakhs,

{ix) The CFS comprises the financial statements o The Ramaraju Surgical Cotton Mills Limited

{xh

{a)

b

]

(d)

(&)

and its Subsidiary & Associale Companies. The following companies are considerad as
Asscclates based on existence of significant influence over such companies:

Previols year figures have bean regrouped / restated, wherever necessary and appropriate.

Prinzlples of Consclidation

The financal statements of the Parent and i subsidiaties have been consolidated on
a line-byine basis by adding together fe baok value of Ike items of assets, labilities,
income and axpenses, atter elimination of intra-group balances and infra-group fransactions
ragulfing in unrealized Profits/Losses.

The CFS has been prepared using uniferm accounting policies for like transactions and
other evants in similar clrcumstances and is presented, to the extent possible, in the same
manner as the Parent's separata financlal statements.

Non-controlling interest in the net assels of subsidiares Is Wentifisd and presented in
e Consolideted Balance Sheet separately fram liabiliies and eguity of the Parent's
sharaholders, Mon-coniroliing interast o the net assets of subsidiary consists of ;

la) The amount of subsoribed equity share capital attributable to nan-sontrolling interest
curing the year.

(b} The movement of non-controliing interest in equity since the date the parent subsidiany
relationship came inlo axistenca.

The CFE includes the share of profitloss of the associate companies that are accountad
for using equity method in accordance with Ind AS 28, Accordingly, the share of prafit!
loss of tha associates (the loss being restricted 1o the sost of imvestment) has bean added/
deducted from the cost of investimant. The most recent avallable inancial statemants of tha
associales are used In applying the equity methad,

Under aquity methad of accounting, the investments ane inlfially recognizad at the fair value
of net asset of Assoclale Companies from the date on which it becomes an assoeciate and
any differance between the cost of the investment and the Parent's share of the net fair
value of the invastes's identfiable assats and liabilities iz accounted for as folows:

(I} Any excess of the entity's share of the net fair valua of the investes’s Identfiable
assets and habilities over the cost of the investment is recognised directly in aquily as
capital resenve in the period in which the investment is acouired.
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THE RAMARAJU
SURGICAL COTTOM NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MILLS LIMITED  [SUBSECUENT TO THE SCHEME OF AMALGAWATION OF SRI HARINI TEXTILES LINTED)

{f

L

(h

(i} Subsequently, the carrying amount of invesiment is adjusted o recognize the share of
post-acouistion prafita or losses of its Assooiates in the Parent's Satement of Profit &
Loes,

() The equity method shall be discontinued from the date when the invesiment ceases
t» be an Associate and @ shall measure the retained nlerest shall be measurad at
fair value. The fair value of the retained interest shall be regarded as its fair value on
iitial recognitton as a financial asset The difference batwaan the fair value of retained
Interest & any proceasds from disposing of a part imerest in the Associete and tha
carrying armount of investment at the date the equity methed was discontinued will be
recognized in profit or kess.

Dividend received or receivable from Assoclates are recognized as a reduction in the
carmying amount of the Irvastrment.

Unreallsed gains on transactions between the Group and its assoclates are sliminatad to the
extent of the Campany's interest in these entites. Unrealised losses are also eliminated o
the extant of the Group's Interest in hase entities uniass the transaction provides evidance
of &n impairment of the asset transferrad.

Al sach reporting date, the Group determines whethar thera is any objective evidence that
the immstment In the associate is impaired, If thera is such ewidenca, the Group providas
tor impairman! as the diffarence between the receverable amount of the associate and its
carrying value, and then recogrizes the loss as 'Share of profit of an associates' in the
Statement of Profl & Loss,

Bagiz of Meassurement

Tha corsdlidated financial siatements have been preoared on scorual basls under historical
cost convention except for cartain financial instruments (Refer to Note No. B{U) - Accounting
Pallcy for Financial Instruments] and defined benefit plan aseets which are measured at lalr
wAlLE

A

Significant Accounting Policies

Inventories

() Raw-materalg, Storos & Spares, Fuel, packing materiale etc., arm valued at cost,
comouted on a moving weighted average basis including the cost incurred in bringing
ther inventonias o thelr present location and condition aftar providing for obsolascanco
and other losses ar net realisable value whichever is lower. However, the inventories
are considerad 1o be realizable at cost, it the finished products, in which they will be
used, ana axpected to be soid a1 or above cosl

1840
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MILLS LIMITED

THE BAMARA L
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS SLURGICAL COTTON

[SUBSEQUENT TG THE SCHEME OF AMALGAMATION OF SAI HARIN TEXTILES LIMITED)

(i)

(i1}

Work in Progress is valued at weighted average cost Including the cost of conversion
with systematic allocation of production overheads based on normal capacity af
predudtion ‘aclities but excludng bormowing cost, or net reaiisable value whichever
s lower. Factory administration owerheads to the extent atfributable to bring the
inventories to their present location and condition are also incudad in the valuation of
Work in Progress.

Finished goods are valued at cost or net realisable valus whichever is lower. Cost
includes cost of conversion with systematic allocation of production overheads basad
on normal capacity of production facilities and ather costs but excluding borrowing
co8l, incurred in bringing the inventory to their prasent location and condition. Finished
goods include stock-in-trade also which comprises cost of purchase and othaer cost
incurred in bringing the inventories to the present location and conditicn, Cest is
defermined on a moving weighied average basis,

Net realizable value is the estimated selling price in the ordinary course of businass
less estimated costs of completion and estimated costs necessary to make the sals,

B. Statement of Cash Flows

G}

{iy

Cash fiows are presented using indirect method, whereby prodit / (loss) bafors tax
s adjusted for the effects of transactions of non-cash nature and any deferrals or
accraals of past os luture cash receipts or paymants.

Cash comprises cash on hand and demand deposits with banks. Cagh oguivalants
ame ghort-term balances with eriginal maturity of lsas than 3 months, highly licjufc
Imvestments that are readily convertible into cash, which are subject 1o insgniticant
risk of changes in valwe.

(i) Bank borrowings are generally considered i be financing activities. Howaver, whara

bank overdrafts that are repayable on demand foem an integral part of an entity's
cash managemant, bank overdrafts are inciuded as a component of cash and cash
equivalents for the purpose of Siatement of Cash flows. .

C. Dividend distribution to Equity shareholders

Fina dividend distribution to Shareholders is recognised in the pariod in which the dividands
are approved by the Shareholders. Dividend together with applicable taxes is resoghisad
diractly in Other Equisy.
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THE RAMARAIL
; SURGICAL COTTON NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
' MILLS LIMITED  (SUBSEQUENT TO THE SCHEME (F AWALGAMATION OF SAI HARIN TEXTILES LITED)

D. Income Taxes

(i)

(i)

ity

(he

)

Currant tax payable is based an taxable prodit for the year. Taxable prolit differs from
Frofit bafors tax as reported in the Statement of Profit & Loss bacause of Items of
Income or Expenses that are taxahle or daductbie in ather yaars and itame that are
never laxable of deductible. The Company's current tax is caleulatoed LSINgG tax rabes
that heve been enacted or substantively anacted by the end of the reporting period.

Mirsrnum Alternate Tax (MAT) paid in accordance with the tax laws, which gives
future aconomic benefits in the form of adjusiment ta future tax liability, s recognizad
a5 an asset viz. MAT Cradit Entilement, to the axtent thera e camvincing evidence
that the Company will pay nomnal Income tax and it is highly probable hat future
deoncmic bangfits asscciated with it will flow to the Company during the specilied
perod. The Campany roviews the "MAT Gredit Entilemant” at aach Baianoe Sheet
dale and wiiles down the camying amount of the same ta the extent there is no lenger
convincing evidence to the effect that the Company will pay normal Income tax during
the specified peried. The MAT Cradt Entitlamant baing unused tax cradils that are
carriad lorward by the Company for a specified period, is grouped under Deferrad Tax,

Curranl tax assets and labilities are offset, whan the Company has legally enforceabla
right to set off the recognised amounts and mtends to settle the assel and the liakiliy
on A et basals,

Diaferred fax is recognised using the balance sheat approach on temporary differences
belween the tax bases of assets and labilibes and ther carrying armounts for financial
raparting at tha reponing date.

Deferred tax assets and liabilties are measured at the tax rates that are expected o
apply in the year where \ha ssset is realisad or the Eability s seitled, based on fax
rates (and tax laws) that have bean snacted or substantively enocted at the repaorting
data,

Deteirad tax assats and liabiliies are offiset it such itams redate to taxes an income
levied by same goveming tax laws and the Company has legally enforceabls right to
such sel off current fax assats againat currant tax lizbilities.

(i) Both current tax and deferred tax relating to items recagnised outside the Proiit or

Loss is recognisad efther In “Other Comprehensiva Income® ar directly in "Equity” sz
thia casa may be.

E.  Praperty, Plant and Equipment's (PPE)

(i}

PPEs are staled at cost of acquisition or construction less acoumilated depreciation
amd impairment losses if any, except freehald land which is carried at cost. The cost
comprises of purchase price, import duties, non-refundable purchase taxes (ned of
tax cradils wherever applicabla), borrowing cost if capitalisation eriterla are mat and




THE RAMARAIU

MOTES TO CONSOLIDATED FINANGIAL STATEMENTS SURGICAL COTTON
{SUBSEQUENT TC THE SCHEME OF AMSALGAMATION OF SRI HARIN TEXTILES LIMITED) MILLS LIMITED

(H)

(i}

(i)

(v

(wi

ditactly altributable cost of bringing the asset to its working condition for the intended
usa. The directly atiributable cosis include cost of testing whether the asset is
functioning properly, after deducting the ret proceads lrom selling any items produced
while bringing the assa 1o that location and condition.

Government grans related 10 assels have been deductad in arriving at the carrying
amaunt of the respectve assats,

Subgequent expandituras are included in the assets' carying amount and recognized
as o scpamate assel, as appropriate, only when it is probable thal future economic
benafits associated with the item wil liow to the Company and the cost of the iterm can
be measursd reliably.

Spares which meet tha dafinition of PPE are capitalised from the date when itis available
for use. Other expanses on fixed arsets, including day-lo-day repair and rmaintenance
axpendiiure and cost of replocing parts that does not meat tha capitalisation criteria
are changed 1o the Siatement of Profit and Loss kor the period during which such
OXpENSO5 AN INCUMED,

The Company idantifies the significant parts of plam and equipment saparately which
are required to be replaced at intervals. Such parts are deprecalad separately based
on their specific useful lives, The cost of replacement of eignificant parts are capitalised
and the carrying amount of reglaced pans are de-recognisad.

The cost of major inspection / cvarhauing is recognised in the camying amount of the
itam of PPE &a & replacement if the recognition oritera are satisfied. Any rermaining
carrying amaunt of the cost of the previcus inspectonfoverhauling {as distinct from
phiyslcal pars) s de-recognised.

{vil) The Company follows the uselul ives of the significant parts of cenaln class of PPE on

the straight line basis,

{vill) During the previous year, e company has re-assessed the uss(ul life of the assets

taking into account the nature of the asset, tha estimated usage of the assat, the
aperating conditions of tha Assst, past history of replasement, anticipated technological
changes, manufaciurers warranties and maintenance support etc. based on technical
achice as datailed batow, that are diferent from the useful lives prescribed undar Pan
C of Schacule | of the Campanles Act, 2013:
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THE RAMARAJU
SURGICAL COTTON MOTES TO CONSOLIDATED FINANCIAL STATEMENTS

[ MILLS LIMITED [SUHEEHHTWTFEMWML&AH!WHFHMTMEELHM

Useful life of such componant
Type of Plant and Machinery ranglng from

[ Existing Favisad
Building = 31060 years 310 80 ysars
Textile Machines / Equipment 10 to 25 years 7 to 25 yoars
Wind Mils ' 5 030 years 51030 years
HFO / DG Sat 12 tn 26 years T to 15 yaars
Solar Panel 2 E-Eraana D5 yEars
Furniure and Fixiures 30 10 years A to 10 yoars
Electrical Machineries 3 to 25 years 310 15 years
htﬂ:tﬂ‘;rﬂﬁ,f: E::ﬁn!g SMpIOYDES A8 P & o § years & 1o 8 years

[ix) PPE acquired in full or pan exchange for another asset are recorded at the fair market
value of the net book value of ha assal given up, adjusted lor any balancing cash
trensacton. Falr market value is determined aithar for the assals acguired or assel
given up, which aver i mora cleary evident.

(xi PPEs are eliminated from the financial statements on disposal, Gains or losses arisirg
from disposal, measured as the difference between 1he net disposal procesds and the
camying amount of such assels, are recognisad in the Statement of Profil and Loss,
Amaunt recalved fowards PPE that are impaired and derecognized in tha finandcial
‘statements, are recognized in Statement of Profit and Loss, when the recognition
Critera are mat.

(%) Depreciation is tha systematic allocation of the depreciable amaount of an asset over s
usetul Me on & straight line mathed. The depreciable amount for assels is the cost of
an asset, or ather amaunt substtuted for cost, less 5% being its residual value, except
for procass cantro! systems whose residual value is consicered as Nil,

(xii} Depreciation for PPE on additions is calculated on pro-rata basis from the date of such
additions. For delation / disposals, the depreciation is caloulaled on pro-rata basis up
ta the date on which such asssts have beon discarded / sold.

(i} The residual values, useful fives and methods of depreciation of property, plant
and aguipment are roviewed at each reporting date and adjusted prospectively, if

Appropriats,
F. Capitlal Work in progress / Capital Advances

Advancas given towards acquisition / conatruction of PPE outsianding al the reporing date
are disciosed ag 'Capital Advances' under "Other Non-Current Assets’,

L
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—

The cost of assets not put o use before such date are disclesed under Capital Wark in
Progress. Capital Werk in Progress includes cost of propary, plant and equipment under
instaiiation, undar davelopment including related expensas and afributable interest as al

the reporting daiea,

G. Leases

{7y

(it

(i)

Ind AS 116 requires lessees o account lor all leases under & single on-balance shoesl
madel, The Company, as a lessas, upon transition to Ind AS 116, alected 10 measure
tha lease liability for all leases whose non-cancallabbs keasas s mona than 12 months,
at the present value of remaining lease payments discounted using the incremental
borrowing rate at the date of initial application and recognise the Aghi-al-use assel al
an amount equal 1o the leass liability, adjusted lor prepaid l2ase payments recognised
it the Dalance mmediately bakre tha data of initial appScaticn,

The defermination of whether an arrangemeant s, or containg, a lease is based on the
substance of the arrangement at the inceplion data whather lulblment of arrangamen|
iz dependent on the use of an underying asset and tha arrangement corveys the
right & contral the use of an idenlitied asset for a period of tme in exchange for
consideration,

The detenmination of whathar an arrangament & or conlaing, a lease is based on the
substanca of the armangement at the inception dats whather luffiiment of arangaman
iz depardant on the use of an underlying asset and the arrangemant canveys the
right to contral the use of an identified asset for a period of me in exchange for
consideration.

1. Company as a Lessea

The company recognises a rght-of-use assel and a leass fakility at the lease
commencemeant dale for all Isasas whare non-cancellable leazes is more thand 2
months. The right-of-use assel is Initially measured 8t cosl, which comprises
the: intial amount of tha lease liabilty adusted for any lease poyments made
a1 of before the commencement date, plus any Initial dinect costs incurred and
an astirmate of costs to dismantie and ramove the undeiling assol oF 10 restong
the underlying asset or the site on which it is lccated, less any lease incentives
recenved,

The right-of-use asset is subsequently deprediated using the straight-fine method
from the commencement date to the earser of the end of the uselul lile of the
right-of-use asset or the end of the lease term, &s follows:

~ NetweofRoU ' Usetul fife ranging from
Land . 99 years
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Tha estimated uselul lives of right-of-use assets are determined on the same
basis as those of properly and equipment. In addition, the right-of-use asset and
lsaga improvements are paricdically reduced by impairment losses, if any and
adjusted for cedain re-maasuremenis of these labiity,

The lease liabilty s initially measurad at the presant valus of tha lease payments
that are mot pad al tha commencament date, diacounted uaing the interest rate
impdicit in the lease or, if thal rate cannol be readily deternined, company's
incremenial berowing rae.

Lease paymanis includad in the measursment of the lease hability comprize the
fallewing:

a.  Fixed payments;

Warane lease paymants that depend on &n index or a rate, initially measurad
using the index or rate as af the commancament date:

Amount expected to bo payable under a residual value guaraniee; and

The axercise price unders a purchase option thal the cormpany is reasonably
certain o exercise, leass payrmants in an oplional renswal pedod B the
COMPAnY = reasonably certain to exercise an axtension option, and penaltiss
for early termination of a lease unless the company & reasonably certain neot
to berminate. sarly.

The lease iatility is measured al amortised cost using the effective interest
method. It is remeasured when there i3 & change in fulure lease paymants
arlsing fram a changa in an index oF rate, il there is & changs in the company's
estirnate of the amount expected to be payable under a residusl value
guarantes, or if company changes its asseaament of whethar it will exarcisa
& purchase, exlanson or ermnalion opion.

Whenthe laasa liability is remeasured in this way_a corresponding adjustment
i made to the carrying amounlt of the right-of-use asset, or s recorded in the
Staterment of Profit or Loss I the carrying amount of the right-of-use asset
hae been reduoed to zero,

The Company presents right-cl-use assels that do not meet the definition of
invastment property in "Propery, Plant and Equipmeant’ and Leasa liabilities
2% a separate line iterm on face of the Balance sheet.

The Company has optad nol to recognise righl-ol-use assets and lease
liabifities for shor-term leases that have & lease term of 12 months or less,
The company recognizas the lease paymenis associatad with these leases
&8 &N expensa an a straight-ine basis over the leage tem,
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b Lease Improvemeants

Lease improvements on & right-of-use asset (Aol)) made by the Company,
which anhance the vaiue, luncticnaiity, or extend the useful ife of the leased
asset, shal ba recognized as assets and capifalized in the same category of
Aol asset under 'Propedy, Plant and Equipmant’, if cagitalization critera are
met.

Leass improvemaents racogrized as assels shall ba jnitially measured
at cost, which includes all directly attributable costs incurred 1o bring the
irmgarovernents to their presant conditicn and lecation,

The lease improvements on Aol assets are depreciated using the straight
line rmethod from the commencement date to the eariier of the end ol the
uselu lite of lease improvement or the end of the lease term,

2, Cormpany as a Lessor

The leasa arrangemeants where the riska and rewards incidental 1o ownership
of an asset substantialy vests with the Lessor are recogrised as oparaling
lease. Operating lease receipls ara recognised in the Statemant of Profit and
Logs on straight line basls over the lease lerms except where the payments
are structured to Increase in line with the general inflation to compensate for
the expected inflationary cost increases, The Company do nat have any financa
leases amangemants.

H. Revenue Recognition
il Revenue from Operations
(a) Sale of producis

Revenue from praduct sales |s recognized when the company transters control of
the preduct 1o customers at a point in time. The iransaction price is the amount
of conskderation o which the company expects to be entitied in exchange for
translering goods fo the customer. It comprises of involee value of goods aftar
decusting discounts, walume rebaies and applicable taxes on sale ineluding
GST. The Company provides discounts to customers on the achievement of
the performance criteria based on agreed terms and conditions. The financing
somponent with regard lo sale of products are excludaed Trom Revenue from
operalions and recognized as |nterest Recesls over the credit perods as par Ind
AS 115 The Company does nol have any non-cash considarmtion,

197

I 1



ot

THE RAMARAJU
SLURGICAL COTTON NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MILLS LIMITED  (SUBSEQUENT TO THE SCHEME OF AMALGAMATION OF SAI HARINI TEXTILES LsNTED

I.

{b)

(c}

(d)

Power generated from Windmills

Power generated from windmills that are covered under wheefing & banking
arangermeant with TANGEDCO arg consumed al Factories. The maonatary values
of such power generaled that are captively consumed are nol recognised as
rewvenue, bul hava bean set ofl against the cost of power & fuel.

Scrap sales

Serap sales |s recognized when thie Company translers controd of tha product 1o
Cuskomers,

Income from Job Work

Income from job work is recagrized on the prapartion of work executed as per the
contract [ agreement

iy Other Income

Interest income is recognised using the Effective Interest Fate (EIR) method,
ElR s he rate that exacily discounis the estimatad future cash payments or
receipts over the expested life of tha financial instrument or & shorter period
where appropriate, 1o the gross carrying amound of the linancial asset or to the
authorsad cost of a financial liabiliy.

Dividend Incorme is recognised when the Company's signt to receive dividend is
establishied.

Rental income fram operating leass on Proporty, Plant and Equipments is
recognised on a straight line basis over the termns of the relevant lease

Employea Benelits

Short-tarm employee benefits viz., Salaries and Wages are recognized as an expanse
al tha vndiscounted amount in tha Staternant of Profit and Loss for the year in which
Ihe refated sarvice is renderad,

Dafined Contribution Plan viz,, Contributions to Provident Fund and Superannuation
Fund ara recognized agan expense in the Statemant of Profit and Loss for the yearin

()

(%)

which the employeas have rendered senvices,

(i} The Company contrbules monthly to Employees’ Provideni Fund & Employees’
Pension Fund administered by the Employees’ Provident Fund Organisation,
Government of indla, at 10%: / 12% of employee's basic salary. The Company has no
further cbhigalions.
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{v) The Company also contributes for superannuation a sum equivalent 10 15% of the

Ty

(Vi)

ehgible and opting officer's annual basic salary, Owl of the said 15% contribution, a
sum upto s 150 Lakhs par annim s ramitted to The Ramaraju Surgical Collon Bills
Lirited Officerg’ Superannuation Trust Fund administered by frustees and managed
by LIC of India. The balance armount, if any, is paid as salary, Thaem are no further
cbligations In respect of the above comribution plan.

The Company has itz own Defined Benefil Plan viz., an approved Gratuily Funa
for its amployees. It ig in the form of lump sum payments 1o vested employess on
resignation, retirerment, death while in employment or on termination of amployment,
for an amount eguivalent to 15 days’ basic salary lor each completed year of servica.
¥esling ocours upen compietion of five years of continuous senice. Based on the
Actuanal Valuation by an independent exiemal actuary, the Company makas annual
coniributions k3 “The Ramaraju Surgical Catton Mills Limited Employees Gratuity
Fured" agministered by trustees and managed by LIC of India, based on the Actuarial
Valuaton by an independent exlerral acluary as at tha raporfing date using Projectad
Unit Credit method.

Tha Company provides lor sxpenses lowards compensated absonces provided
to its employess. The expense s recognized at the present value of the amount
payable determined based on an indepandent external actuarial valuation as al the
Balence Shee! date, using Pmijected Linit Credit mathed, The Company presents
tha arlire compensated ahsancas as 'Short-term provisions' since emplovee has an
unconditional right o avail the leave at any time during the year.

{wi] Hemeasurement of net defined benefit asset ! liability comprising of actuarial gains or

losses arising from exparience adjusiments and changes ir actuarial assurmptions are
changed / cradited to other comprehenzive incoma in the period In which they aries
and immediately fransferrad o retained samings. Other costs are accounted in the
Statemart af Profit and Lose,

J.  Government Granis

(0}

{#)

Govarnment grants are recognised at fair valua where there is a reasonable assumnce
that the grant will be received and all the attached conditions are complied with,

In case of revenue relatad grant, the income is recognised on a syslematic basis over
the perod for which t 15 infended o compensate an expense and (s disclosed under
‘Other cperating revenue” or netted off aganst cormesponding expenses wharaver
appropriate. Recedvables of such grants are shown under “Other Firancial Asssts”,
Export benedits are accounted for in the year of sxpors basad on eligibility and when
thare is no uncertainty i receiving the same. Racevables of such hanafits are shown
undler “Other Financial Azsets”
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(i} Government grants relating to the purchase of propery, plant and squipment are

included in mos-current labllities as deferred grant income and are credited to the
stertament of profit and loas on & systematic basis over the expected lives of the related
aagats,

K. Foreign currency lransactions

{i)

iil)

{iE}

)

Tha linencial staterments are prerented in Indian Rupess, which is also the Compary's
hmctional currency.

All ransactions in torelgn currency are recorded on inftial recognition at their funclicnal
currency exchange rates prevailing on that date,

Moretary assels and labilities in forelgn currencies outslanding at the reporting date
arg fransated 1o the functional currency al the exchange rales prevailing on the
reporting date and the resultant gains or losses are recagnised dunng the year in the
Staternent of Profit and Loas

Won-monelary itlems which are carried at historical cost derominated in foreign
currency are repaned using the exchange rates al the dale of transaction,

L. Bomowing Costs

{0

(i)

Borrowing cost include interast computed using Effective Inlerest Rate method,
Interest on lsase liabifies, amonisation of ancillary costs incurred ard exchange
differencas arising from foreign currency borrowings 1o the extant they are regarded
a5 an adjustment to the intarest cost;

Borrowing costs that are directly aliibulable 1o the scquisdion, canstruction, production
of a qualitying asset are capitalised as pan of the cost of that asset which takes
substantial period of tima fo get ready for its intendad wss. The Company determines
the amouni of borrowing cost eligible for capialisation by applying capitaisation
rate to the sxpanditure incured on such cost. The capitalisation rate Is determined
based on the weighted average rate of borrawing cost spplicable to the borrowings
of the Company which are cutstanding ouring the period, other than borrowings
made specifically towards purchasa of the qualifying assst. The amaunt of borrowing
cost that the Cafmpany capitalises durlng the period does not exceed the amount of
borrowing cost incurred during that pericd. All other barrowings cost are expensed in
the period in which they oocur.

M. Earnings per Share

(i

Earnings per share |z calculated by dividing the profit / (loss) attributable to equilty
sharehalders by the waighted average number of aquity shares.
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i}

(1)

Where an item of income or expenss which & otherwise reguired to be rapagnised in
the Statement of Profitand Loss is debiles or credited o Eguity. the amount in respact
theredl is suitably adjusted in Met profit for the purpose of computing Earnings per
share,

The Company do nat have any potential aquity shares,

Impairment of Non-Financial Azsets

(i)

i

i)

()

The carrying values of assets inciuding propery, plant and aquipman:, invastment
properties, cash generating units and intangibie assets ars reviewad for impaimeni
at each reporting date, if there is any indication of impairment based on internal and
eatarnal factars.

Nan-financtal assets are treated as impalred whan the carrying amount of such asset
swcERds IS racoverabie value, Afler recognition of impairment loss, the depreciation
for the said assets |s provided for remaining useful life basad on the ravised carrying
amound, less its residual value if any, on straight line basis,

An impalrment loss is charged to the Statement of Pralit and Loss in the waar in which
an assol is identified ns impairesd,

An impairment loss is reversaed when there is an Indication that the irypairment loss
may na longer exist or may have decreased. ‘

Provisions, Conlingent Liabilities and Contingent Assets

(i}

(i)

(i}

()

Provisions involving substantial degree of esfimation in messurement are recognised
when thera is a presant obligation as a resul: of past evants and it is probable that
there wil be an outliow of resources embodying economic benefils in respact of which
8 raliabda aatimste can be mads

Provisions are discounted if the eMact of the time value of maney is matenal, using
pre-tax rates thet reflects the risks specdic io the liabikty. When discounting is used,
anincreass in tha provisions dus o the passage of time s recognized as fnance cost.
These provisions are mviewed ai each Balance Sheat date and adjusted to reflect the
aurranl best estimales,

Insurance claims are accounted on the basis of cleims admitted or expaciad to be
admitied and 1o the extent that the amount recoverable can be maasured reliably
and 1l I8 reasonabla to expect ultimate collection. Any subssguent change n the
recoverablity is provided for. Contingent Assets ara not recognised.

Contingent liability s a possibie obligation thal may arise from past eveniz and it
axistance will ba confirmed anly by cocurrence ar non-coturmEnca of one or mare
uncarain future events not whaolly within the conirol of the Company or it is not probabile
that an outfiow of resourcas smbodying ecenomic benedits will be requirad o settie the
chlgation and the same are not recognised but disclosed in tha financial statements.
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P. Business Combinations

Business combinations are accounted for wsing the acquisiion acoounting method as al
the date of the acquisiion, which is ihe date at which controd is ransferred 1o the Company,
The consideration transierred in the acquisition and the identifiable assets acgured and
liabilifies assumed are recognised at fair values on their acquisition dete. Goodwili is initially
measured al cost, baing tha excass of the aggregate of the consideration transfarmed and
Ihe amount recognised for non-controlling interests, and any previcus intarast hald, over
the nat ideniflable assets acquirad ard liahilities assumad,

The interest of non-controlling shareholders is initially measured sither at fair value or
at the non-confrolling interests’ proporlionate shere of the acquires's Kentifiable nel
pssets. Tha choice of measuremand basis s made on an acquisiion-by-acquisition basis.
Subsequant to acquisition, the camying amaount of non-controlling intarests is the amount of
those inberests al nltial mecognition plus tha nen-controlling interests share of subsogquent
hangas in eguity of subsidarny

Transaction costs are expensed in the consolidated statermeant of profit and loss as incurred,
othar than those mcurmad in relation b the issue of debt or aquity securitics which are direclly
adjusied inother equity. Any contingent consiceration payable i measurad at fair vaue at
the acquisition date. Subsequant charges in the lair value of contingant consideratlon arne
recognised in the Statament of Profit and Loss.

The purchase price is allocated to assets acquired and fiabifties assumed based upon the
determination of fair values at the dafe of acguesibon

The excess of the purchase consideration pald ovar the lair value of net assets acquired
has baen attributed 10 goodwill,

Q. Goodwill

Goodwill comiprises the portion of the purchasa price for an acquisiton that excesds the
Group's share in the dentiiable assete, with deductions for abilities, calculated on the
date of acquisiticn.

Gooowill Is deemed to have an indafinite uselul lile and is reporied af acquisition value,
An impairment test of goodwill is conducted once every year or more often if there i an
indication of a decrease in valua,

R. Intangible Assets

i} The costs of intangible assets acquired and its subseguent IMprovements ara
capitalisad, Internally generated softwara is not capitalized and the expendiiurg is
recognized in the Statement of Profit and Loss in the yaar in which the expencditura is
incurred.
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(i

fili}

Intangible Assets are amortisad aver thelr astimated vseful ife on straight line method.
The estimated useful lves of intangible azsets are assessad by the internal technical
team ag dedailed below, that are different from the useful lIves preacribed unde: Part
C of Schedule N of the Companies Act, 2013

Nature of Intangible Assets Estimated usetul life
|ln1m‘_|gih-h assets 6 years |

Tha intangible asseds that are under developmeant phase are carried at cost incleding
related expenses and anrlbutable interest, and are recognised as Intangible assets
wncer development,

(v} The residual values, uselul lvas and methods of amortization of intangible assels are

reviewad al each reporting date and adjusted prospechively, # appropriata.

5. Investment Properties

0

fii

filly

()

()

An imvesiment in land er buildings both fumished and unfurnishad, which are held lar
earming rentals or capital appreciation or bath rather than for use in the production
or supply of goods or services or for administrative purposas or sale in the ordinary
course of business, are classified as investment properties.

Investmant properies ame stEied at cost, nel of accumulated depraciation and
impairment Dss, I any axcept freehald land which is carried af cost.

The company identifies the significant pans ol invesimant propedias separataly
which are réquired o be replaced at infervale. Such parts are depreciated separately
bagsed on thoir spacific uastul ves datermrined on bast estimate basis upon technical
advica, The coal ol replacemant of significant parts are capitalised and the carmyng
amount of repaced parts ace de-recognised, Other expenses including day-to-day
rapair and maintenance experdiure and cost of replacing pans thal does not meet the
capitafsation criterin, ane charged 1o the Statermant of Profit and Loss for the penod
during which such expenses are incurred.

Depreciation on investment properties are calculated on straight-line mathod basad
on usaful life of the significant parts as detailed below:

_ Assettpe [  Usoful life
Bulldings undar Investment properties 60 years

Imvesiment properties are eliminated from the financlal statements on disposal or
whean no further benefil is expecied lrom s use. Gains or losses ansing from disposal,
measurad as the diference batween the nel disposal proceeds and the carmying amount
af such investment proparties, ara recognised in the Statemant of Profit and Loss,
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Amaunt racghvable tewards nvasiment proparties that are impaired and dorecogn 2ad
in the financial statements, are recognized in Statemant of Profit and Loss, when the

recognition criteria aremet,

(vi) The residual values, useful lives and methods of dapreciation of ivesiment
propadies are reviewed pariodically included at each reporing date.

T. Operating Segment

The Company has three operating/raportable sagmans viz. Texlies, Surngicats and wind
Power Genaration from Wind Mills.

The inter-segment fransfera of unite of poweer from windmills are recognized at the applicabie
tandf rates of the electricity boards for the purpose of segment raporting as per the relevant
acecounting sEnderd. Oparating segment has béen dentilied on the basis of nature of
products and reporad in 8 mannar cansistent with tha intamal reporting provided to Ghisl
Operating Dacision Maker,

Costs are allocatedto the respective sagment based upen the actual incidence of respechve
cost. Unallocated items include general oiher income and sxpenses which are not allocated
i any business segment,

. Financial Instrumenis

(i} A linancial Insirument IS any contract that gives rige to a financial assel of one entity
Bnd & financial liability or equity instrument of another entify.

{I} Financial assats and liabilities are offsatard the el amoun is presented in the Balance
shaet when and only whan the Company has a legal right 1o offset tha recognisad
emounts and intends either to settle on a net basis or fo realise the assets and seftle
the liabififies simulianaousiy,

{ii} The Company infially determines ihe classilication of financial assets and [@bilites.
After intal recogniion, no re-classification s made for inancial assets which are
calegorised as equily instruments al FYTOC) and financial assels / labiities tat are
specifically designated as FYTPL. Howevar, other financial assets are re-classiliable
when there is a change in the business model of the Company. Whan the Company
raclassifios the financisl azseta, such reclassifications are done prospeciively from the
first day of the immediately next reporting pariod, The Company doas nol restate any
priviously recogrised gains, lossos including impairment gains or loeaes or interest.

V. Financial Assels

fil Financial assels comprise of investments in equity, trade recevables, cash and cash
equivalents and other financial assels.
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(i}

(i)

{iv)

Depending on the business model (i.e) nature of transactions for managing ihose
financial assets and its confractual cash flow characteristics, the Fnancial assets are
initially maasured at fair value and subsequently measured and classilied al:

a) Amorised cost, or
by Fair vadua through olher comprebanaive income (FVTOCI). or
¢] Fair vaiue through profit or loss (FYTPL)

Amortised cost represents camying amount o0 Initial recognition at fair value plus or
mirws transaclion cost.

T
Financial assets ars measured al FVTPL except for those financial assets whose
cortractual terms give rise to cash flows on specified dates that represents solely
payrments of prineipal and intarest hereon, am measured as detailad baiow depanding
on the bueiness modal;
" Classification ~ Business Model
Amortised cost | The objective of the Company is to hold and coflect the contractual

| cash flows till matusity. In othar words, the Cormpany do not intend |
ta gall the instrument before s contractual maturity to realise ite |

fmir valua ::h-a.ngea

FVTOCI The objeckve of the Company |3 1o collect it contractual nashl
fliows and seling financial asseis

The Company has eccounted lor its investments in associates at oost, The Company
has exercised an irrevocabla option at time of Initial recognition to maasure the
changes in fair value of other equity investmeants at FVTOC. Accordingly, the Company
classibes its financial assets for measurement as below:

Classification  Name of Financial Assats

Amortised cost Trade receiables, Loans and advances 1o ump}waas and
related parlies, deposits, |IPA roceivable, interest receivable,
uribifled revenua and ofher advances ral::-mramtﬂ-a in cash or

kind.

FYTOC Equity investments in companiae other than Associales as an
cplion exercised Hl the time of initia! recognibicn

FYTPL Forward exehange contracts.
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(¥) Financial asseds are derecognised (i.e) removed from the financial staterments, when

its eortractual ights 1o ihe cash fows expire or upon transfer of the sald assets. The
Company also derecognises whan it has an obhigation o adjust the cash flows arising
from the financial assat with third party and either upeon transfar of:

& significant risk and rewards of the financlal azast, or
b. control of ihe financial assel

However, the Gompany contine (o recognise the transforred financlal asset and its
associated liability to the extent of its continuing imsolvement, which are measured on
the basis of retainment of its rights and obligations of financial asse.

Upon derecognition of its financial assat or pard thereof, the diference babwsean the
carnying armount measured at tha date of recognition and the consideration received
inchudirg any new asset obtained kess any new liabilty assumed shall be esognised
in the Statemeant of Profit and Loss,

[wii} For impalrmant purposes, signdicant financial assets are tested an individual basis al

each raportng date, Other financial assets are assessad collectivaly in groups that
ghare similer credit risk characterietics. Accordingly, the impairment testing ls done
relrosgectively on the followng basis:

Mame of Financial
assotl

Trade receivables | Expected Cradit Loas madal (EGL) Is applied. The ECL
ovar lifatime of the assels are estimated by using a
| provision matrix which is based on histarical loss rates
reflecting current corditions and lorecasts of fulure |
| meonamic conditions which are gouned an the basis of
| zimilar credit characteristics such as nature of industry,
customer segment, past due statius and othar factors that
ara mlovant 1o estimate the expectad cash loss fram thase
aaseis,

Impairment Esting methodology

|

(eher Financial assets |When the credit rsk has e increased significantly,
12 month ECL is used 1o provide for impairmend loss.
When there is signilicanl change in credil sk since
imitial recognition, the impairment is measured based on
probabiity of defaull over he life ime. If, ina subsaqueant
period, oredit guallty of the instrument improves such that
there is no longer a significant increase in cradit sk since
initial recogniton, then the entity reverts 1o recognising
irmpairrmant [oss allowanoe based on 12 month ECL
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[SUBSEOUENT TO THE BCHEME OF AMALGAMATION OF SRI HARIN TEKTILES LIMTED)

MILLS LIMITED

¥. Flnancial Liabilities

i}

()

Financial ligblities comprise of Borowings from Banks, Trade payables, Darivaive
financial instrumants, Financial guarantee cbligation and other financial liabslitias.

The Company measures its financial liabiies as below:

Mensurement basis | Name of Financial liabilities
Amortisec cost Horrowings, Trage payables, Interest accrued, Unclaimed /

Disputed dividends, Securily deposits and other financlal
liabilities not for trading.
FUTPL Foreegn  exchange Formard confracts being derivative

contracts do not qualify for hedge accounting under
Ind AS 108 and ether financial kabilites held for trading.

X. Fair value measurement

(i

iy

(i}

(Iv)

i)

Fair value IS the price that would be received to sell an assel of paid 1o transfer a
liabflity in an ordery transacton batween markst participants at the measurement
date,

The lair value of an asset or a labillly is measured using the assumpbions that the
market partcpants would use whan prising the asael or liabdity, aesuming that the
miarkat paricipants act in the economic best intarasl,

Al assats and liabilities far which fair value Is measurad are disclosed in the financial
statements ame categorised within tair value herarchy based on the lowest lewel inpt
that is sigrificant o the fair value measuremeant as a whole. The fair value higrarchy
desoribed aa Delowr:

Level 1' Unadjusted quoted prices in active markeds for identical agssts or iabdtics
Lave 2 Valiation techniques for which the lowest level inputs that are significant o
th falr value measuramant is direclly or indirecty absemnable.

Leve 3 Valuation technigues tor which the lowest level inputs that are significant io
the fair valse measurament is unobsenvable,

For assets and liabiliies that are recognised in the Balence sheet on a recuming
basis, the company determines whethar ranslers have ocourred batwean levels in the
hierarchy by reassessing categorisation at the ard of sach reporting period (i.e) based
on tha lowes! level inpul that is significant to the fair valus measurement as a whole.

For the purpose of lair value disclosures, the compary has determined the classes
of assate and liabiities based on the nature, characteristios and risks of the assats o
ligbilities @nd the level of the fair value hierarchy as explainad above,
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SURGICAL COTTOM MOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MILLS LIMITED [(SUDSEQUENT TO TIE SCHEME OF AMALCAMATION OF SR HARK TEXTILES LasTED)

{wi] The basis for fair value determination for measurement and [ or disclosure purposes
i3 getalled below:

a}

b)

ch

Imvestments in Equity
The fair value is determined by refarence to their quoted prices at the reporting

date. |n the abeance of the quoted price, the fair value of the equity is measurad
using valuation techniques.

Trade and other receivables

The fax value is sstimated as the presant value of the fulure cash flows,
discounted at the market rate of interest at the raporting date. Howeaver, the fair
value generally approximates the carrying amount due to the short ferm nature of
such assels.

Invastment Properiies

The lairvalue is determinad for disciosure purposes based an snannweal evalution
performed by an intemal technizsl foam moasuned using the technique of cuated
prices for similar assets in the aclive markets and further moderated by markat
corroborated inputa.

T. Significant Estimates and Judgemanis

The preperation of the financial stalements requires management to make judgements.
astimates and assumplions thal affect the reported emounts of revenues, expansss, assets
and llabilities and the accompanying disclosures, and the dieclogure of contingent liabifties.
Actual resulta could vary from theas estimalas. The eslimales and underlying assumptions ars
reviewsd on an on-gong basis. Revisions o accounting estimates ar racogrised in the period
in wehich the estimate is revised if the revision effects onky that pericd or In the pedod of the
revision or future periods, if the revizion alfects both current and future vears,

Accordingly, the management has applied the following estimates / assumplions [ judgemeants
in preparatbon and prasentation of financial statcments:

Revenue Recognltion
Signifizant managjement judgment i exercized in determining the fransaction price and

(1

i)

discounis to customer which is based an markel factors namebly dermand and supply. The
company offers cradit period fo customers and management judgment is exarcised in
as5es5ing whether & contract contalns a significant financing componant.

Property, Plant and Equipment, Intangible Assets and Investment Properties

The reeidual values and astimated uselul lite of PPEs, Intangible Assels and Investment
Prooedies are assessed by the technical team at each reporting dalte by iaking into account




THE RAMARA JU

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS SURGICAL COTTON
{SUBSEQUENT TO THE SCHERE OF AMALGAMATION OF SRI HARINI TEXTILES UMITED) 4 MILLS LIMITED

{iir}

(iv}

(v}

(v}

the nature of asset, the estimated usage of the assei, the operating candition of the assat,
past histony of replacament and maintenancs support. Upon review, the managemeant
acoepts the assigned uselul lfe and residual value for compuotation of depraciation
amoriggtion, Also, maragamert judgemant is exarcisad for dassilying the asset as
invasiment propertkss or vics versa.

Current Taxes

Cakulatons of imcome laxes for the current perod are done based on applicable Bx
aws and management's judgement by evaluating positions taken in lax returns and
interpretations of ralevant provisions of kaw.

Deferred Tax Asset (Including MAT Credit Entitlemant)

Significant managemsnt judgemaent s exercized by roviewing the deferred tax assets at
gach reporting date 1o determine the amount of defarred tax assets that can be retained /
recognised, Dased ppon the liksly timing and the level of future taxable profits logethe: with

fsture tax planning strategies.

Provisions

The timing of recognition requires apelication of judgment to existing facts and circumsiance
that may be suibject to change. The fitigations and claims 1o which the company is exposad
ara assasaed by tha managemant and in cedain cases with the suppaort of axtemal axperns
The amounts are datermined by discounting the expacted luture cash lows al A pre-tax
rate that reflects the current market assessmaents of the time value of money and the risks
specific ta the lability,

Operating Segmeant

Management's judgrmen! is axarcised to aggregate two or more Dusiness segmants as
single oparating segment. based on economic characierstics, products, production process
and typas of customer, wivich are similar in nature,

[vii} Contingent Liabilities

Managemant judgment is exercised lor astmalting the possible outhow of rescurces, If any,
in reapect of contingencies / claims / tigations againet the Company as it is not poasibla o
presdict the culcome of parnding metbers wilth accurmcy.

{viii) Impairment of Trade receivables

The impairment for frade recelvables are done based on assumptlons about risk of default
and expecied kiss reles, The assumptions, salection of nputs for calculation of impairment
are based on management judgemant considering the past history, marke! conditions and
forward looking estimates at the and of each reporting date.
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IURGICAL COTTOM NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

[ MILLS LIMITED (SUSBSEGUENT TO THE SCHEME OF AMALGANATION OF S HARIN TEXTILES LENTED)

{i®) Impairment of Non-financial assets (PPEAntangible Assstainvastment Properties)

()

{xi)

The impaiment of non-financial assets is determined basad on estimation of recoverabla
amount of such assets. The asswmptions used In computng the recoverable amourd are
based on management judgement considering tha timing of fulure cash flows, discount
ratas and the nake spacific o the assal.

Defined Benefit Plans and Other long term benefits

The cost of the defined benefit plan and ather kong term banafits, and the present valua of
such obligation are determined by the independent acluarial valuer. An actuarial valuation
nvolves making various assumptions that may differ from actual developments in future.
Managemant believes thal the assumplions used by the actuary in detarmination of the
disgcount rate, fulure salary increases, morality rates and attrition rates are reasonable.
Due to the complexities invalved in the valuation and its long term natura, this obligation
iz highly zensitive to changes in these assumptors. Al assumplions are reviewed at sach
reporing date,

Fair value measurement of financial instrumants

When the fair valees of financial assets and financial lizbilities could not be measured based
on quoted pricas in active markets, managemant uses vauation chnigues including the
Rigcountad Cash Flow (DCF) model, to detarrmine its lair value The inputs 1o thegs rmodals
are taken from observable markets where possile, but whera this is not feasible, a degree
of judgemaent is exarcised in establishing fair values. Judgements include considerations of
inputs such as liquidity rsk, credil Ask and volatility.

{xlij Impairment of Investments in Subsidiary | Associates

Signilicant managemant udgament is axercised In determining whether the mvastmant in
subsidiary f associaies are impaired or not is on the basks of its nature of long term sralegic
investments and business projections.,

(xid) Interests in other entities

Significant menagement judgemeant is exercised in determining the inlerests in othar
ertities. The managemant belioves that wherever thare is a significant influence over cenain
companies belonging to its group, such companies are Ireated as Associate companias
avan though il holds less fhan 20% of the voling rights. Significant managamant judgement
is exercised whether such associate companios ara indivdually immatarial or not for the
purpose of desciosure mguiramants.
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THE RAaMARA L
SURGICAL COTTON

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MILLS LIMITED  [(SUBSEGQUENT TO THE SCHEME OF AMALGANATION OF 581 HARIM TEXTILES LIMITED)

(7 in Lakhs)

As al s al
Partizulars B 31-03-2023 31-03-H022
Molo Mo, B
Capltal Wark in Progress
B at the beginmning of the year 2,497.80 12151
Add (| (Lesas) ;| Additiong during the year B,464.89 5,.43.28
Add { (Less) : Cepitalized during the yvear

Az at tha eng of tha year
Agdiiongl Disciosures;

10,048.47

;E.M'.".'I?;

i} Capiial work in progress includes borrowing cost of 7 Mil (PY: T 26.93 Lakhe ), computad at & weighted
awernge irieres! rabe of Nl [PY; 7.75% pa.] applcable to enliiy's borrowings outstanding during the

s,
i) CWIP Againg Schaduk:
[Particulars S — Amountin CWIP foraperiodof
<lyear | 1-3years =3 years [ Total
As at 31-03-2023 917.02 - 2] 917.02
As at 31-03-2022 2497 & - 2,457 6D |
Particulars 31-03-2023 31-03-2022
Pra-operalive axpassas incurned durng the year
Employes Banefit Expenses - FO0LT
Storzs. Spares and Consumables - 4 6
RAepairs and Mainteriancs - 16.07
(SN e " .50
Fant Paid - 1.85
Legal Chamsas - 1.54
Miscellaneous Expanses . 3327
Pre-gprrathnn expenses includad in CWIP a5 al the and of (o vaas - 155.20
Mobe Ho. 10
Imvastmeni Property
Partlcu lars A Al 31032023 #As al 31-03-20a2
Building
Ag ot tho Baginning of the Year B.72 g7a
Addiion'Sale - -
ﬁnatlhnmﬂ!ﬂunnﬁﬁég s i 872 : a7z
umu Capnatialion as a
begirnirg of the year 310 i
Drapraciation for the year 0.1% 0.18
Less ;
Apeunutvied deproctation &9 at the end of 3.29 310
i year e e
Met Block 5.43 5,62
Total investment Property 53 G

Falr Yalue of Inwastment Proporty

118.32
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS > SURGICAL COTTOMN
(SUBSEGUENT TO THE SCHEME OF AMALGAMATION OF SA1 HARB TEXTILES LIMITED) ' MILLS LIMITED

Aoditional Dischosunag:

) The company owns a flal n Knahna Towers, Adyar, Chennai. The property is used by the company and not
letout. Apart from payment of property taxes, wiler tax and depracrtion, 1he comrpany has not incurred any
additional sxpemoiiure (owards mantenance of thea flat

i} The Company measured 13 invesiment Propartios at Cost in zecordance with ing AS 40,

fii] The Fak valuation of these investmant property are determined by an intemal technical team, who arg
spacaiEls in valuing these iypes of iwestrmand proparties by using the techns of quotad prices for simikr
55018 In aolive markets or recent price of similar propenies in less actve markets and adjusted to milact
those diferences. Since e vaiuasion is done by inlemal lachnical team as at 31-03-2023 the fair value
of invesiment propey as disclosed above is not basad on valuation by a register vaker as defined under
fule 2 ol Companies {Regisiered Valuers and Valuaion) Rules, 2017,

fw) This CGompany has no restrictions on he disposal of its investment properties and no contraciual abBgations
to purchass, construct or devalop invesiment propeties or for repairs, maintenance and enhancaments.

v} Falr value herarehy disclesures for investment properties have been provided in Mate Mo, 51,

(7 in Lakhs
Particulars 31-08-2023  31-03-2022
Mote Mo, 11
Goodwill :
Goodwlll resognised an conaoldiation 1,951.50 9,12
Goodwill recognisad pursuant to Businass Combinalion (Fafer Nois Ne. 43 . 1,862 38
Total 1,951.50 1,951.50
Other Dischosuros:
Thue rnethod of valuation ol goadwill has been siated in Nobe 40
Mete Ma, 12
Intangibie Assats
| S  Ges Bk Depeciation T
PP (R 0 i PO el o T N T R A B I
B e e e e L BB e
miaiiany ™ o
HeEraa IT4s - BB [ s ok L
ITME [::I:EI-E| 2T o3 ; | ;:;ﬁl ﬂ .}: ; 'W
Cihar Dinclosumas: . .

() Deduclions / adustments represent intangilo assats da-rapognised from the tngncial stefements sinoe no fulure
aconomic manalil is axpaciad,

(b) The Company has nof revalued Hg Intangible Assal since the Gompary has adapled coat model as s assauting palicy
b enlin ebiss of Infenghle Azaet in accordance with Ind AS %8
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Mote Mo. 13
Investment in Azspciales 17 o Lakha)
Face Asat  Asal
Walua 31-03-2023 3 -03-3022
Mame of the Company ¥ o M. o5l P Amount  Amow

_ shara Sharas Sharas
Guolod Invastmant - Fully paid up Beuity =
Sharos
Associates
The Aamea Cemeanta Limited

Farmoo [ncusiries Limibad

3313175 3313775 1B033.37 1565552
1,35880  1,35,B80 .82 Z20.98

Rajapalayamn Mils Limiiad 1+] 1,60,888 1.57,733 140622 1 35386
Farmeo Systems Limibed 1 12,739 2738 Th.e0 5.2
Total Quoted Investments (A} il 17,635.48 1732572
Unguoled Investment - Fully pald up Eqguity

Shares

Aesasjales

S Vishow Shandkar Mill Limibed 16 11,200 14,200 B0.48 noGE
Total Unquoted investments (3) T’ B 80,48 90,59
Investment in Preference Shares, Non )

Trade- Unquotad

ﬁ?ﬂ"ﬁ;‘;‘;’:ﬂ:ﬂ“mﬂ' 9% Redeemable | 8,40,00,000 B,40,00,000  B40.00  BAD.OO
:ﬂm ?é;'rﬂmfm Shares, Hon 840.00 840,00
mg.::Ete Value of Total Imeesiment 18,755.97 13'2"5“11
Aggregate Yalue of:

(uotad Invastments - Cost (4) - 17,835.49 17,325.72
Mearke! Value 26,175.70 27,226.78
Unauoted vesiments - Cost (B4C) _ 02048 92059
Total Quoted & Unquoted Investments (A+8+C) 18,755.97 18,246.31
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[SUBSEQUENT TO THE SCHEME OF AMALGAMATION OF SA| HARINI TEXTILES LIMITED] MILLS LIMITED

Additional Disclogures:

1) The Company has accounted for mvestments in Subsidiary and Associates ol Cost Pelar M'HE 44 for
indprmation on principal plase of business £ oountry of incorporetion and the Campany's ownership intarest /
paraentage ol sharsholding in the above subsidianes and associalas

2y The sarryirg emount of lvestment in Subsidiery and Associates la tested for mMpairment In aceoriance
with imd AS 36 Thase investmanta are stralegic and long term i natune, Honos consldering tha kang tamm
proapacis, no impairrrent 8 conzidered nacessany as al tho rapoding date.

A} During the year, the Company had subscribed the rights laswe by Bs associale Me RajEpalayam Mils
Limitod ¥ : 11,266 Shares (PY: 22,533) sharas amounting to ¥ 7 B4.10 Lakhe (PY: ¥ 12221 Lakhs)

Mote No. 14
Qther Investmani {Designated At FYTOCI) (? In Lakbs}
a 5 Face As at Asat
Vaiue 31-03-2023 34-03-2022
MName of the Company ¥ per Ha-a e Amounk Amanil

_ share  Shores  Shares

Dther Mon-Currant Invastmanta,

Mon-Trade - Unguoted

Aarmes Industrial end Technology Services 19 26,350 98,350 2.11 5.94
Limited

Aamoo Windlarms Limiled 1 B, 16, (a0 &,18.000 6.16 G616
Total Investmeanis #.ar 1210
Total Cost 827 12.10
Hoke:

1} Fedar toMote Mo, 51 for information aboul fair value hierachy under Disclogure of Fair Value Measuremant,

Mote No. 15
CHher Financial Assets (Mon Current)

Particulars mqqa.?u;s: b | -n3-;lg;2t
Unsecured and Considered Good i

Security Deposits with Electricity Board / Others §13.57 410,58
Applh:a:jm mnay for securiibes subscription 148.05 -
Total  761.62 41068

Mdditional Disckosuras:

i) During he year, subasguent to the power purchase agreemont sntored by tha company, a sum of
7 148.05 lakhs hag been pasd towerds securilles subscripton to M Green Infra Clean Wind Genaration
Limited for puechase of 14, 80 500 shares, The sliciment ¥@as dona on 05" May 2023

210

134



THE RAMARA JU
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MILLS LIMITED (SUBSEQUENT TO THE SCHEME OF AMALGAMATION OF SRl HARINI TEXTILES LIMITED)

{* In Lakhs}
PRSI mmﬁq;:;:} 41032008
MNote Mo, 18
Oither Mon Current - Assets
Unsecured and Considered Good
Capital Advanon 122.40 1,742.01
Total 122.40 1,742
Mole Mo 17
Inventorias
Raw Malarals 8,135.84 k862 81
Wark-In-Prograss 1,092.73 1,568.42
Finished goods 3400.71 2ETEAG
Stores and Spares 344.04 Asgat
Total 12,973.32 10.333.99
Aggditional Disclosus:

i} The tedal carrying amaunt of inventorias as gt repering date hag bean pledged as security Tor Bormowings
{6} The moda of valuation of invendaries has baan stamad in tha MNole Mo, G4,

Bota Mo 18

Trade Recelvables

Ungecunad and Considerad Good Janaga 3,611.57
Lirsecured and which have significant incresse = Credil Fisk B 16
A/ (Less) - Allowaneas far axpected Cradil Lass - {11 16)
Total T a@1144 381157

Ackditanal Disciosures
g} Trade racsivabies ana non-inlerasi bearng,

by Trade receivables ae neier dwe from direcions o olher olfecers of the Company either saverally or
saindly wih any other person, nor sy rede or olher recetvables ara due from fems or prvabe companies
respastvely in which any director is.a parnes, a direcior or & member,

2] Tha tatal camyng amount of trads receivables has hean pladped as security b Bomowings.,
oy Reler Mota Mo.52 for snformation zbout risk profile of Trade Recaivaibbes,
e} Additional regulatory mformaton as requirad uodsr Companias Acl, 2013/ Indian Aceaunting Standards.
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MILLS LIMITED

Trads Receivables Ageing Schedule

{7 in Lakhs)

Dutstanding for (e folawing pericts rom (e due dute of

RFymCn o8 at J-03-2023
B
O - .11':" months | 1-2 | 2-3 | »3 |
i it fn yoirs | jeaTE | pOUrs
| 1 year
{i} Umiacuied Tiace recenabios — coreoened good 19152 REOvIR) AR aEd A811.44
{ii] Uindlizpubed Trads Aecedvahies — which hava | 2 r
| signdicart indresas i oredil ek —
1] Uncispined Trade Hacobabees - cradil mpaivad - B i -
(15 thlﬂflﬁh!&:ﬂhﬂﬂ-ﬂmmmﬂy - :
fv] Dipuiad Tl Recelvalies - whieh have sgeilizan . : ;
 incrasse in credil ek
{wil Digganed Track Agcalvables — oo moainmad . . ; :
Tolad 10782 2,801.1% 2372 ErMm - " a,m.i
k Oulstanding b7 tha following pericds from the due date of
payment as al 31-43-2022
8
Parligislare Less
montne | 1-2 23 =3
Tadal
Mol Due| Man g o ; s | yeors
manthg | yaar
i Wackapuied Track ressivalilg — conaidentg good 145335] 10968 41 37| BEEA| 511D -§ 3eaa
i) uml.denduFlmunuJ:h: “which hane .16 .18
slfﬁt.ﬂ hn‘un.l.u i crackt sk 5
[Iﬂ Iisfmauind Trads Rassiaiie - eracl impaines = .
[ivi Dispuees Teade Receivables — coraidend good - - = -+
) Dizpened Trade Fecabeaties — which heve signdoent : 4
Inzraasa in cmdi rsk HE -
{vh Disputad Trade Reosivabies - cred! impaind | ' : ' : i)
Total 145225 199641 1888| 9593| S110] | 36115
&5 al #2 al
Pearticulnrs 31-03-2023  91-03-2022
Mole No. 19
Cash and Cash Equivalents
Cash on hand 242 287
Balanee wilh bank- 1n Gurmant Actoun 29655 BE2EA3
by Desposd Account for Margin Monay 2.51 1736
Talal Jn34an B48.16

Ardditbareal Disclosuros

a) Befer Nole No52 for mformabon shboot sk profile of cash and cash eguivaients unger Financial Risk

Managamert,
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THE RAMARA U
SURGICAL COTTOMN
BILLS LIMITED

MOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(EUBSEQUENT TO THE SCHEME OF AMALGAMATION OF SRI HARM TEETILES LiniTED)

{* in Lakhs)
AU _;gwa-?nz.al 31—113-2
hlate Mo, 20
Bank Bakanca Qther than Cash And Cash Equivabenis
Earmarked balanzes wih Barks for Unclaimed Daddand 1 &7
Balances with Banks held as securlly aganst Borrowings 0508
Tatal T.11 893.45
Mole Ma, 21
Other Financial Assels (Ceurrent)
Gerspmment Graris Aecaivaiie 3928 38.24
Expon Incenihsas Recelable 11635 13713
Sacunly Deposh 44.60 11.88
Total 20023  188.08
Mabe Ho. 22
Criher Gurrent Assels
Unaecured, considered good
Advance to Supplors § Ciherg 2330 200585
Tax Credt and Refund dis 1,002.50 210,39
Accruad INcome J78.63 Jrd.a2
Prapaid Expensas 04066 182.30
Oithsesr Gurment Asobs 26,88 2r.24
Tatal 2,589.68 253,08

e
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THE RAMARA L
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS f SURGICAL COTTON
[SUBSEQUENT TO THE SCHEME OF AMALGAMATION OF 5fil HARINI TEXTILES LIMITED) MILLS LIMITED

{? In Lakhs)
A= Jl A5 al
Pticaiarg 31-D3-2023 31032022
Note Neo. 23
Equity Share Capital
Authorised
1.00.00.000 Equity Shares of § 10/ gach 1,000.00 1.,000.00

{P¥: 1,00,00,000 Equity Shares of T 10/~ each)

Agddilianad Diselogurag!

Pursiant o appraval of tha scharme ol emakgamation the authorised share capial of e ransteror Comgany
{Siri Harinl Textlles Lid., ) stands combined with the authorsad capital of the warsferee company [The Ramaraju
Surgical Cotion Mls Lid, )

lesued, Subscribad and fully pald-up

38,57, 900 Equily Shares of T 10 cach e
(PY: 38,37,900 Equity Shares of T 10¢- each) 399,78 e

Aactilong! Disclosures;

f*urauent to the scheme of amalgamation .the equity shareholders of the ransieror company whene aliotied
shares ol arsdams compary in e fatio 34 shares ol the Company for ey 1000 sharas of transhanor
aompany., (Relar Mole 43 - Business Combination)

a. Reconcikntion of the number of shares outstanding

' As at 31.03.2023 As &t 31.00.2022
gt No.ofShares| Amount | No of Shares|  Amount
Murrber of shares at fhe beginning | 39.97,900 309.78| 39,465,560 404 65
lesusdiBought Beck during the yaar 2 = :
mﬁ:‘t‘m”:" PSR e ; o 51,340 513
Humbiar of Shares al e end 39.97,900 34978 43,897,500 58674

b. Tarm ! Rlghts | Residctions altached to Equily Shares

The company has one class of equity shares having a face vaie of T 10y- each. Each Sharshaolder is eligible
fo1 one wole pev share held The company declares. and pays dividend n Indian Rupees. 10 the avent of
Tiquidation of ihe compsny, tha eguily sharmboldars will be entitied 10 raceive remaining aesals of T cormpany,
afier distibution of all proforontal amounts, The disldibution willbain proporiion fo the number of squity shares
hiald by e shareholders.
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THE RAMARA JLI
SURGICAL COTTON NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MILLS LIMITED ([SUBSEQUENT TOTHE SCHEME OF AMALGAMATION OF SRIHARINI TEXTILES LIMITELD)

. List af Sharsholders holding mase than & percent in the Company

As at 31,08.2023 As a1 31.03.2088
Particutars - No.of Pen. of ;
sharea | FOfhoding| 5, | % Ofhoiding
Sami. Makna Ramalakshmi 15,50,796 | 34.79 15,50.736 :m.?ni
Shn. N.RK. Ramkumar Aaja & | ]
Snrl. M.AK. Ramkumar Aaja HUF REnom | s #2500 508
. Shareholders halding of Promaters as a1 31.03.2023
= %% Change
5. ] W of %% of total
Mo Nune of the Promolers Shares shares “"ﬂ“"
1 |Srmt. Malna Ramakaksimi ! 15.50,796 A0.7E% &
Shri. M. A.K. Ramkumar Raja & | .
2 |8hi. N.ALK, Rzmkumar Rafa HUF e i i
3. |Srmt Saradhi Deapa 0,536 0.24%
4, |3, A. Sudarsamam 10,108 f25%
& [Shri. P.R . Venkalramna Fag 6,080 15%
6. (M Rajapalayarm Mills Limited a,000 0.10%
7. |Smi. PN Srisandchys 3,400 0,081
g, |Ms Sri Wighne Shanksar kil Limdad 2200 0, 06%

9. [SmiPV Nmala 400 0.01%|

i Tolal Premoters Holdng 18,12,580 45.34%

Shareholders holding of Promolers as at 31-03-2022

' = | % Change

| & Mo, of % of total

| Mame of the Promolers Sh ey :Il.u:::rlrn

3. |Srol, Nalina Ramalakshmi 15,506,756 38, 79% 0.60%

| Shri. M. A, Rambumar ﬁala & Shrl NRK ]

| 2 |ggmi Ram HUF 2,268,080 5.645% 1.24%
3. St Saradha Doipa G, 536 0.24%

1 4, |Smt. R. Sudisrsanam 10,108 0.25% 0,0R%
5. |Shri. P.R Verkatrama Haja G 0.15% OL02%
6. | M Fajapataam hMills Lmibed 4,000 0.10%

| 7. |Smi. P, Srsancihiya i A 3400 0.06%,

W5 Sri Vishnu Shankar Mill Limised 2,200 0.06%
g, (Smi. P, Nirmala 400 0.01%% -
Tolal Promaters Holding 18,12,580 45.34% |
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THE RAMARA JU
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS % SURGICAL COTTON
(SUBSEQUENT TO THE SCHEME OF AMALGAMATION OF SAI HARMI TEXTILES LWMITED] & MILLS LIMITED

——

(7 in Lakhs)
Mg al fis ml
Particulors i e A1-03-2083 31-0}2&@
Note Mo, 24
Oither Equity
Capital Regerne N
Balzgnco ae par last financial statemant 17.63 17.83

Additionrl Discioseras:
Represents (he dfference betwenn the shares allohed 1 the Share Holders of Transforos Comparry and Mot
Worth acquired frorm Transferor Company aa per schema of Amalgamalon

Capital Reserve on Consolidalion

Balance &5 par last financial statement 10,486, 79 10,3378
Add ; Declassificalion of Assaciates pursuant to the scheme of 8.00
amalgarration 3 b

Tatal 1048679  10,486.79

Agditionad Ciaclosures:

Caphal Rasorve on consnlioatan represants axcnss of ha Pasants' share of the ned fair value of the vastmeanis
in Aszsocigles cvorthe Cost of 1he immestment which 18 recognised direcly 0 oguily a8 capital resense upon
tranaiton lo ind AS.

Securities Prambum

Batancn az par s linancis shatemant 43,92

Ackl: Becuriliag premivm on Shares Esued bo the Bhargholders of

/e Sl Hanini Textles Limited pursuant 1o the schams of amaigamalion. - T43.82
{Piarter Male No. 43 + Businass Combination)
Total 74352 743092

Addtional Disclosures:
Represants tha diffarancs bofwesn the face value of shares end the ssuwed price of shares alobed to e
Share Holders pursuant o Businesas Combination,

General Resery

Balance &5 paf @&t finencial slatemant 15,175.11 15,175 71
AddiLees): Transler from Fgtained Earnings 5 =
Total S1I5T1  15,175.71

HAckilional Cisciosynes;

The general resorde 5 wused from time to lime o ransier profis rom ratarued profits, Than 8 no policy of
ragplar transber,

A

140



THE RAMARA
% SURGICAL EﬂTT:J}H NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MILLS LIMITED  (SUBSEGUENT TOTHE SCHEME OF AMALGAMATION OF SAI HARINI TEXTILES LIMITED]}

(¥ In Lakhs)
al As al

el 31032023 31032022
Aetained Earnings
Balance as per last linancial siatermant 2,491,561 412.01
Add ¢ Prolit tor the year (2,936.73) 2,144.07
Ackli(Less): Deterred Tax recognised on revalugtion of assels {akon over
pursuant bo Business Cormienation
AL esa)-Transter from lams of OCI (34.38) (7d.68)
Adil/{Less):Share of OCI from Associatas (3.83) {3.08)
Sub-Total {533.34) 247522
Balanco availanls for Appropriations
Less: Appropratons
Adcli{Lesn):Dividend distribution to shareholdars {39.47) {19.73)
Acidi{Less): Pralit from Foreign Stapdown Sutasidiary 25 *
Add : Purchase ol Mon Contrefling imorast - (1388
Towl ~ (572.56] 2,441.61

Additonal Dischasures:
Represents that parton of the net ncome of th Company thal has been retained by the Company.

Mote: The Board of Directars have mcommended e paymant of inal dividend T 0.50/- per share for tha yaar
202223 (FY: 1/~ per sharw). This proposcd dividond |s subjact ta the approval of Sharehoklers in
the enauing AGK.

FYTOC| Reserve

Balance Bs per [E5t inancal sakment - 5.01
AL ess); Prodit for the year (3.83) -
Add: Other Compraheraive Income for the year - (1.71)
Lass: Transiar to Feteined Earmengs 3.83 (3.90
Tokal e z

Addiiona) Hackoaunss:

Falr Vake Mough Other Comprehensiva Income Hesarve raprasents the balance m eguily tur ilems o ba
accauritad in Other Comprahanshea ncome (OCI). The Company has opied to recognise the changes in Tho
fair value of cenain Invesatmants n agquity instruments and remeasuremant ol defingd banalil obfigatons in
011, The Company transhers amounts from this reserve 1o Rataingd Earnings in case ol actuarial lass J gain
and in case of fair valua recognition of equity netrument, the samea willl b& translered when the respective
aquily instruments are derecognised.
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THE RAMARA JU

NOTES TO COMSOLIDATED FINAMCIAL STATEMENTS : SURGICAL COTTOM
{SUBSEQUENT TO THE SCHEME OF AMALGAMATION OF SRI HARIN TEXTILES LIWITED) & MILLS L1k TER
(T in Lakhs)
A= at As at
Particulars 31032023 31-03-2022
Share of OCI of Assoclatas
Bakanca as per last fnancial statemant 2
huied: Other Comgrehensiva Income for the waar 024 13.08)
Lese: Transtar o Ratainas Earnings (0.24) 3.08
Total i i

Foreign Currency Translation Reserve
Balance as per last inancial stetament .

Mdcl: Oeher Comprehensan Incomis [or e year 3.5

Lesg: Translor o Ratained E&rnings > L

Total 3.53 A
Total Othar Equity © 25,855.02 28,B65.66
Nota Nio, 25

Mon-Conlralling Inlerest

Balance as per laat fnancial statsman! 621.36 TI7 .62
AddifLess); Share of capital in subeidlany - {227 .50}
Addi{Leas): Share of Profll / (Losa) n subsigiary 11.33 {23.76)
Add{Lese): Share of cepltal in subsidiany 327 E
Tolal 535.96 521,368
Nate Mo, 26

Hon-Current Borrowings

Securad

Term Loan from Barks 745023 524680
Working Capial Term Loan irom Banks 11,185.30 £,084 28
Unsecured

Wilneking Capaal Tesm Loan from Banlks 2,850.09 3.858.42
Loans ard Advances irom Belabed Parties 950.00 850.00
Total 22,236.52 14,140.39

Additional Ciseiosunes
a1 Term Loans from Banks - Secured
Exigting Terrn Loans from Karur Vysyas bank and Indian Sank are secured by Par-passu © 5t charge en the

fied asaats of the Company and paripassu second charge on current assels of the Company carry intarest
rale lvked b MCLR wihich slood at 8.75% p.a and B.30% p.& respectivaly a5 al the reporling dabe.

Additional Term Loans in FY 2022-23 from lndian bank ard 1G101 Bank are secured by Par-passu 151 chargs
on moveakie assets of he Company and paripassy second charge on curmant aEsats of (M Cominy carmy
iflanast fate Inked 1o MCLA whish stood st 7.75% pa and 8.50% poa regpeciively as at the regaaing data.

dal
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THE RAMARA JU
SURGICAL COTTON NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MILLS LIMITED  (SUBSEQUENT TO THE SCHEME OF AMALGAMATION OF SRI HANIHI TEXTILES LIMITED

i# in Lakhs)
As at AE At
Particulars 31.03:2023  31-03-2022

b} Working Capital Tarn Loans frorm Banks - Sacured
Exsting Working Capltal Term Loans from
A, Canara Bank s secured by pari-passu 181 charge on Gurent assets Company
&, ECLGS from ABL Bank Lid s secured by par-pasau 15t chasge on the moveatis asseis of ha Campary
and pari-passu second chargs on current assets of the Lompany

C. Karur Vysye Berk is secured by par-passu 15t charge on the fixed assels of the Company andd
pari-pagsu second charnge on current assets of the Compary caiy nfarast rate Emiked 10 MCLR which
astond at B.60% p.a, 5.05% p.a end B.75% p.a respedtively a3 at he reponing dake.

Ackitional Working Capital Term Leans in FY 20@2-23 from |DBI Bani and Kanr Vysya Bark gre secured

by pari-passy 151 charge on movesble assels of he Company and par-passL second Chargs on curmanl

assets of (he Company carny interes! rate linked 1o MCLA whioh slood 21 B20% p.a and £.75% p.a

regpectivaly 22 81 the reparting cabe,

o} Ursecunad Working Capital Tesm Loan
Unsecured Working Capital Term Loan unoss Emergency Credi Line Guarantes (ECLGS) Irom Fedaral
Bank |5 availod as unsecured and covered unders 100% Goverrment Guarantee carry inlerest raie linked 1o
Aepo Rale which stood at §.25% p & &4 &l the reportng dals
oy Unsecured Warking Capital Term Loan of ¥ 950,00 Lakhs from related parties |8 Rajapalayam M#s Lid
carry inferest at 8.25% p.a as at the reporing dabs.
The Company has Lsed tha barrowings from banks and financial mgtitutions lorm the speciic purpose for
which it was laken as at the raporing dale.
Riegistretion, Modification and Satistaction of charges reiafing 1o e year under revieas fad baen [Had wiih
tha ROC. within i prescibed Sma or wihin the extended time raguining the payment of edditional fees.
&) Bofer Nole Ne.52 for information about risk pecfila of borrowings uncer Financial Rigk Managemant.

fi The interest rales are tasat on owermight / monthly ( yearly basis. The tesm inans ard repayable in el
mavihly / quarterty / hall yaarly instalmants al vanous dates and the year wise repaymen ia as fofows:

Aepayment Due Amount  Amouni
202324 . 4, 306657
22425 B6,111.25 445322
202526 494337 2.548.34
22627 5,682,949 1,620.13
A0R7-28 3,641.08 151.51
2028-24 E13.B5 16807
Abowes 2029 1,334.00 B14.55
Total 2223652  14,140.39

Mote No. 27

Provisions

Prevesiinn for Ermployee banafits H:E‘.i" - __HEI.#E

Total 88.97 BA8
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

THE RAMARAJU

SLIRGICAL COTTON

Hi
MILLS

(SUBSEQUENT T0 THE SCHEME OF AMALGAMATION GF SA# HARIN TEXTILES LINITED) LIMITED
Hote Ho.
ok (¥ in Lakhs)
Deforned Tax (Asset) / Liatilily (MNet) \
ithon
| As on Fecagn As an
Particu Utilied! in P&L
ITE'ﬁﬁiﬁ_uHEﬁEéﬁéé'nem"“' sen book tase and 307868 Ha1.a%| 2947.35
(1ax bagse of assats | y
!TEII impact on Leases . i o
| Tax effect on unabsorbed depraciason and (ara.21) (Pa2.88) | {1.17208)
|businass Iosses undar Income Tax Act, 1961 _ ]
| Tax eMact an Provisian for Banws and Loave (105.37) 1647 (&880
Encastimarni =4
Unused tax aredils BEL.29 507 50 | (2155.73)
fie, MAT Cra Entillameri] B s
Oithuzrs (10,97} [E.lli-?} (18.82)
Tolal {79.30) 50750 :515.::91 {487.19)
= | Pursuani H-m-nnhlm[ As on
As on
Particulars to Business | Utilized! in PEL 3-2022
01-84-2021 | - hination | Reversed | Account #
Tax impact on diference batwesn
book basa and fax bass of asaais
lincluding ceferred tax an assets 3,719.99 (B41.41)| I076.68
and Fabiities laken ower pursusnl i
gchome ol businass combination)
Tax effect on unabsorbad dapradialicn .
and business lossas undar Income {B44.10) (368110 631,00 {(3r9.21)
| Tax Act. 1961
Tax efiect on Provision for Ronus and | oy aay (3354} (105.97)
Leave Encashmant | L
Linugsd tax cradis ; 20| (286323
} 2 653,66 14463 (154
ffe. MAT Credit Entilement) e i
| Cthars noi7|  (ean
Total = 350,40 (21.48) | {o8.2)|  (79.30)]
225
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THE EAMARAJU

EURGICAL COTTOM MOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MILLS LIMITED  [SUBSEQUENT TO THE SCHEME OF AMALOAMATION OF SRIHARINI TEXTILES LIMITED)
% I Laicha)
As at As at
Particulars 31032023 31-03-2022
Reconcillaiion of Deferred Tax (Assel) / Liabilities [Het)
Balanze al fie baginning ol the yaar (789,30 350,40
Diafered Tax recognized persuant (o businase combtnatian | (221.44)
Dfarrod Tax Exponse durlsy the year recognisaed In the Statemant of
MAT Gredit Ltlized{recognized)] during the year BO7.50 (154,20}
Balance at the end of the yaar {4aT.18) (e300}
Companents of Tax Expanses
Profit and Loss Section
Current Tax 134.75
Current Ineome Tax Charge -
Curren Tax adjustmans of sarbarn yass [543
Deferred Tax
Aaleling 1o the temporany difference {915.39) 54.02)
MAT Credi Recognition 607.50 [ 154.20)
Cetarred Tax acusiments of earier yaars
Other Comprehensive Income Saction
Charged in Olher Cormprehenseee Incoma -
Todal Tax Expengoes recognized in the Statemeant of 1
Praofil or Loas sccount bl L nld
Reconcilation of the Income tax provision to the amount compistad by
applying the stalutory Income lax rate to the Income befors taxes is
summarized a5 bolow:
Accounting Profit before tax (including OCI) M [
Coporaie Tax Aale% 29.12% 29.124%
Computed Tax Exponss il il

IncreasaReduction) in faxas on accouni of !
Tax adjustmants of earfer yaas
Mon-daductink: axpensng
incemea exempl ¢ eligisle for dadustion uncar chapter Wi-A
MAT Credit Aecopniton ¢ Uklization
Additronsl allowances | geductions for tax purposas
(A}

226
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THE RAMARAIL
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - SURGICAL COTTON
(SUBSEGUENT TO THE SCHEME OF AMAL3AMATICN OF SRl HARIN TEXTILES LIMITED) MILLS '-”""_”ED

[? in Lakhs)
As al Az at

Parliculara 31-03-2023 31-00-2008
Imcoma Tax under MAT
Accounting Profit before tax (including OCI) il TH4.08
Corporatn Tay Rata % 16.68% 16.89%
Compuied Tax Expanse ML 132.58
increasaf{Reducton) f taxes on socount of -
Tax adjusiments of earker years
MNon-dadusiible exponses - 17

imcorme moarnpd ¢ aligible Tor daduction under chapter Vi-&

Additional sllowances S deductions for lax punpeaas ; <
{8y ; 134.75

Tex Expanass recognised in the Statemant of Prafit and Loss = 134,75

Highar of A & B Abave

Additional Digclosuras

iy A new Section 1 15BAA 0 1na incame Tax Act, 1961, vida v Taxallon Laws (Amondment) Ordinance 2018,
s introduced providing domestic companies a non-reveraibie option 10 pay corporace tay al reduced rates
effeative 01-04-2010 sublect to cortain conditiona, Since new tax regime are not heneticial in view of verious
deductions, exemptions and MAT Credi Entillament available mmder existing tax regime, the Company has
not acopied e tax rates for the yaar and continue 1o adopt fax rates undear existing tax regime. Accordngly,
the Company bas recngnized deferred tax al 1he existing rabes.

Mote Ho. 25

Dalerrad Governmenl Grants

Dabarrad Government Gramts 15.96 174
Total T 1586 1741

Additionel Deeclosures!

[ Industrial Promotion Assstance (IPA) provided by Depariment of Industries, Govemment of Andhra
Bradash towards crealisn of syrRsiruchrs fackiies & recognised as ‘Grant incoma’ aver the useful fike al
the undarying PPE.
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i THE RAaMARA I
SURGICAL COTTOM NOTES TO COMNSOLIDATED FINANCIAL STATEMENTS

Li MILLS LIMITED  (SUBSEQUENT TO THE BCHEWE OF AMALGAMATION OF SAI HARIMI TEXTILES LINTED)

(¥ in Lakhs)
Particulars As ot 31-03-2023 As a1 31-03-2022
Mote Mo, 30
Current Bomrowings
Secured
Loan from Banks 12,102.39 1 B16.54
Current Mawmbes of Long Tern Bomowings 3,340.25 3,333.80
: 15,443 54 15,150.44
Unsecurad and Considered Good
Loan ¢ Azpayable on Demsnd from Banks 248567 1., 099.890
Curmant Maturites of Long Tamm Borowings 1,269.38 1,168.56
o vz
4.593.38 A.281.85
Total 20,037.02 . 18,432.29

Adivianal Disclosuas,

a) Loan Repayabie on Demand from Banks are secured by pan-passy first charge on the curren: assets of the
Company and paipesss second charge on the lixed assels of the Cempany.

b) Loan from Banks and Loan repayable on demand cary interast rale for ciash credit from B.45% to 5.25%,
Sharl e borowings from 6.15% 1o 7.70%

¢} The gquarerly retems o Saements fled by e Company with e banks or firercial imsthutions ara i
.qgr-urnrﬂ. with thes books ol AScounls,

dj The Company has used (e bomowings from banks and linancial instiutions for the specific purposes tor
wihich it was mken as al the reporting dalea.
&) Rafer Note Mo 52 for imlormalion aboul sk profile of Borrowings under Financial Fisk Managemeant.
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THE RAMARA L
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(SUBSEQUENT TO THE SCHEME OF AMALGAMATION OF SHi HARMI TEXTILES LIMITED)

SURGICAL COTTON
MILLS LIMITED

{? in Lakhe)
Partieul Az at Ag af
e 1032023 31033028
Maote Mo, 31
Trade Payables
iy Towal oulstanding duss of micro enterprises and small entarprises 3622 218
[iiy Tonal outstanding dues of credilons oiher than micre emMerprises Bnd small 1,137.87 1.666.64
enierprses . AN iy
Taotal 1,454.08 1,758,842

Addilionsl Dracicaures:
a) Disclosures as reauited undar Miern, Smal and Madivm Fatarpizes Develapmont Act, 2006

Tha categodzation af supplier o5 MSME registend wnder The Misse, Small and Madium Entarprises
Dgvelopmant Act, 2008, haz beery dedarrmined based on the inlosmalion availabda with the campany as a
Ihug rapoding date. The disclosures 28 par the requirament of tha Azt are fumished as Balow!

a. {h The pringipal amaunt rmmainng unged to ary suppliar at the wnd of

tre financial yaar insluded in Trade payables FAES B8
{8) The Interast due on the abow
b T armoin i of mteres) paid Oy 1M tuyer I terms of section 16 of he : 3
At
., Theamount of the payrment macks (o e supplier boyord e appoinbed - 2
day duing the linancial year
d. The armount of intarest accrugd and remaining wrpsid ot the and of : 3
linancal yaar
8, The arrount ol intanest dus and payable for the period ol delay . 2
making paymean but withou! scdding the sleos) specilied wmder this Act
b} Trade Paypablas againg =chadula
s al 31-03-2023
Qutstanding for the following periods from the due dabe of
Particulars payment as ot 31-03-2023
Not Dua =T Year | 1= 2 years |2 -3 years | > 3 years Total
(T | MSME 31822 - . = 316.22
{ii) |hers 797,68 33320 1,18 1.33 421 1,13T.87
(i} | Disputed dues - MSME - - - - -
{iv) | Disputed dues - Cbars | . - = : _-i
{v) |Unbilled dues -l - |
Tolal 1,114,149 | 333.29 1.15 1.53 a 1.IE-I.IJBJ
209
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% SUHGICﬂ'&E%TT'érL: NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
: MILLS LIMITED  (SUBSEQUENT TO THE SCHEME OF AMMALGAMATION OF SHI HARINI TEXTILES LIMITED)

(% in Lakhz)

As ot As ot

gy s 31-03-2023  31-03.2022

Ad a1 51405-2022
[ Guistanding for the following periods from (he due date of
Particulars payment as at 31-03-2022 P

MotDue | <1 Year |1-2yeors|2-3years | >3years | Total

(i) [MSME 92.18 - 2 - 92.18

i) |Others BI273| 785,70 140 18,81 | 1.666.64

(i) | Disputed dues - MEME : : £ : :

{rv] | Dispadded duss - Othars . r ' e E

(v] | Lnkalled cues - - - - .
Total 97491  TB5.TO| 1.40 15.81 -] 1.758.82]

£} Rgler 1o Nole No 52 mtormation ebout risk prafile of Trace Payties under Financial Aisk Manugement and
AgEing scheduls.

Hole Ho, 32

Other Flnanclal Liabillties

Unclaimed Dividends T.11 7587
Ramaraju Mamarnial Fund 452 63 ARS8
Liabilis for Othes Finanoo A56.24 367,08
Defivatves Dasignated as Hedges - Foreign Exchenge Forward Contract e 13
Tatal BEIA3 BG2.7H

Additioral Disciosones:
a) Unclaimed Dividende repregent amount not des for transfer to |[EPF

Mote No, 33

Other Current Liabliities

Dther Curran Payabibs TTE40 SE7.24
Statutnry Lishifas / Lease Rent Payabke - ;
Currant Payvabli - Capilal Goods - 11112
Total Tra.48 1678.45
Mate Mo. 34

Provisions (Short Term)

Provision for Companaated Absances feler Mote No.dt) 38449 444,85
Prawigion for Taxetion of sarfier years 6.55 88.50
Total 3g1.04 53835
Addilional Disclosuras;

al The Company provides for oxpanaes towards compensated absences provided 1o ks amployees. The
axponae is recognized at te presant value of the amount payable detarmined hassd on an independent
axtemal actuarial valualion as at the Balance Sheet date, using Projecied Unit Cradi mathod.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
[SUBSEGUENT TG THE SCHEME OF AMALGANATION OF SR HARIN TEXTILES LINTED)

THE RAMARAJL

: SURGICAL COTTON

MILLS LIMITED

(7 in Lakhs)
Barthciilers For the year ended Far the yoar ended
- _ N-oxn _OTRaaeee
Mote Mo, 35
Revenue From Operations
Sale of Producls
Toxlias 24,121.38 38,469.03
Surgical Dressngs 581778 3,978.80
Wasaia Salas T52.56 53218
4039169 4297801
Qther oparating Revenues
Expori Incentive 204,50 16653
Job Work Charges Received 114.81 NN B8.23 235,76
Total 40,711.00 4321377

Additional Digclogurea:

a) The Cormpany's Revanue tram sale of products i3 recognsed upon ranstar of control of such products to

1he cusbomar af a point In time,
b} Disaggregation of ncome

fiross Rawenuo
Lieas ; Discounts
Less ; GST

Het Revanue

Mot No. 36

Other Incoms

Inferest Recaipt

Fanl Aacepts

Frofit on Sale of Fized Arsals
Govermment Granis
Micellaneaus Inenma

Taotal

MNoba Mo, 37

Cost of Materlals Consumed
Cost ot Malerals Consumed
Totml

223.32
0.12
36.72
1.45
58
26021

24,502 71
24,502.11

di5, 41728
(203.48)
_2.00001)
43.213.77

17294
[H8 B

1.45
13,58
187.49

_25,516.59
25,515.59
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

THE RAMARAJU
SURGICAL COTTON
: MILLS LIMITED  (SUBSEQUENT TO THE SCHEME OF AMALGAMATION OF 521 HARINI TEXTILES LIMITED)

Particutars For the m;ﬁ
Hobe No. 38
Changes In Invenlories of Finished Goods And Work-in-Progress
Opaning slock
Finighad Goods 3,576.15
Process Stock 1,568,492
e 4,144.57
Closing Stock
Finimhad Googs 3,400,719
Proceass Stock 1,082,732
N 4,493.44
Het (Increase) / Decrease in Stock {348.87)
Hole No. 39
Employes Benelll Expenses
For Employees other than Direclors
Salaries, Wages and Bonus 3,857.21
Comtribution o Provident and Ok Funds 074
m;mrﬁfﬂlfﬂm & Training 3200
4,B63.05
For Direciorns
Managing Deciors Famunaration 240,00
Contribution 1o Provident and Other Furids 12.49
M) :
Sifting Fees (MD) .95
266837
Talal =T ”

ddditicnal Disclosures:

4,925 .42

{7 In Lakhs)
Far the year anded
31032022
211040
1,063.30
S.071.70
257615
1,568.42
i, 144.57
LS PR
328082
anand
A A5
3. 786.31
240,00
1242
270
25512
404343

ia) Amount recognised in Other Camprebonsie [neame mpsenl remeasuremen! ngses on defined benefil
obligations |.e Gratuity fund, eeogrsed m O,

(o) Aeter Mole No48 for Sscosures penaining 10 defined coniulion plan and delingd benefil cégations

under ind A5 18,

232
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THE RAMARA I
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS % SURGICAL COTTON
(SUBBECUENT TO THE SCHEME OF AMALGAMATION OF SAI HARINI TEXTILES LEAITED} i MILLS LIMITED

[¥ Im Lakhs)
For the Far tha
Particulars year anded  year ondad
J1-03-2023  31-03-2022
Mote Mo, 40
Finance Cast
Interast on Debds and Borrowings 2,775.88 1,660,083
Exchangs difarences on Forsign Currency Bormowi roiend B8 On
adjuatment in Borrowing Caost o e LA
interest Expoenses on ahortall in paymant of Advance Tax = £
Tutal 3,158.65 2.077.28

Aakithonial Disciosures:
4] Interast on Dekt & Bortowings reprasert interes: calculated using the effective inferest rate method.,
(0] Refer Note No.48 for information about intarest rte risk axposune undar Financial Risk Managamant,

f) The abeve Financo Cosls i nel of transter to Cagital Work in Progress porion of 7 26,33 Lakhs (Y N
attrbutabie 1o the qualifving ansees ;.

Mol No. $1
Depreclation and Amortization Expenses

Daprecation of Plant, Praparty and Fquipment (Rater Mats o 4,201.18 4,597,355
Amertization of Mangible assels (Reter Mo .12} 4.38 030
Depreciation an Invesimant Propertias. (Rale Mo Ma, 1] 019 018
Total 4.208.75 4,557.83

Acdedtianal Disclosures:

{a] Depreciaton acjustmonts comprise of adddionai T 2,981.16 Lakhs in current year. This % on accoun of
lechnical evalustion of plant and machinery and slectrical machinedes instaled in the factory premsas.

{b) The estimation of useful ife of Propery, Plant and Bgulsment has bean provided under Note No, 4E,
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THE RAMARAJU
: SURGICAL COTTON

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MILLS LIMITED (SUBSEQUENT TO THE SCHEME OF AMALGAMATION OF S| HARMI TEXTILES LMITED)

{7 in Lakhs)
partcuters e
Haote No. 22
Other Expenges
Wanulaciuring Expenses
Power and Fus! 2,878,446 2T
Production Consumables 412,18 357.40
Packing Materiaks Consemprltion 810,78 GOCLGE
Job work Charges Paid 212 1500140
Aepairg 1o Buildings G400 7382
Raepains ko Plant and Machinery 611,24 ToE
Aagars - Genaral 655.78 S7E.ED
E444.45 5.203.37
Establlahment Expensas
RAares and Taxes 111,28 a8.37
Fostape and TebeEprone 28,68 1230
Frinting and Stationeny 16,74 17.50
Travaling Expansea 128.80 1197
Vehicla Malntenance 106,82 103.83
Fisurancs 164,25 181.59
Drectors Siting Fees 15.20 18.25
Hizril 30.94 B.95
Audil Fees and Lapal Exponacs B7.55 40,94
Corposabe Social Responsiblity EXpensss 26,78 36,56
Arharimamant 36,50 16.65
Bank Charges E3.08 45,31
Govid-18 Weilare Expenses . 252
Loss on Sale of Assels 25277
Mizcelanaous Expanses 10321 45,96
- 10.81 B75.43
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
[SUBSEQUENT TO THE SCHEME OF AMALGAMATION OF SRI HARIN TEXTILES LIMTED)

% THE RAMARAJU
SURGICAL COTTON
MILLS LIM|TEDR

{1 in Lakhs)
Partic For the year ended Faor the year endod
e 31-03-2023 31-05-2022
Seling Expensas
Biad Dabts and Impairmant Allowanoss lor
Trade Recsfatias et A
Salss Commizsion IMETO 204,43
Export Expenaes J1690 285.48
Qthar Seilng Expenses 266.69 175,32
$55.491 T85.&2
Total 7,310.87 B 86427
Adational Disclogures;
{a) The desalls of C5R Expendiure ane furnishad in Nota 550}
i) Audit Fees & Exponaes
Statutory Auditors
Statutory Al .00 1,80
Mhar Cadification wodk 408 1.11
Toor Avuglit 1.00 oS0
Total T.08 321
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THE RAMARA JU
% SURGICAL COTTON  DISCLOSURE FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
i MILLS LIMITED  (SUBSEQUENT TO THE SCHEME OF AMALOAMATION OF SA1 HAFINI TEXTILES LIMITED}

HNole No. 43

Business Combination

Furthar to tha filing of the Schame of Amalgarnadion of S Harini Textles Lmited (SHTL) wih the Cormpany,
the NCLT vide its ordiar dated 137 July, 2022, diracted to hold 1he maslings of sharenoidars of 1he Transferor
and Tranaiarss Companias and the meatings of secured crediors and unsecured crediloes ol the Trarsieres
Company. The requirament 1o hold e meating of craditers of the Transfaror Company was dispensed,

The mastings wera kald on 08 Sopternbar, 2023 as directod. The Dulcoma of the said meatings with the
gorutinizar rpar was submitlad with stack Exchange on 099 Seatember, 2022, Tha Order was pronounced on
314 May. 2023, The Cerifed Copy of NCLT Ordor and the Schame of Amalgamalion was filed with Flegistrar
of Cosmpanies on 25% June, 2023,

Upon comirg into effect of the Schema, the underaking ol SHTL stands transfamed to and wesied in the
Company with affect fram ke Appoinbed Date af 19 Apal, 2021,

The merger has been accountsd as per the gcquisiion method basad on IndAS 103 Busiress Combinations.

Ing AS 103 an Bugiress Combinations:

Tha Assets and Liabilities in the books of ascourd of SHTL as on 1= Agril, 2021, the appointed date, (atter
aliminating tho intergompany balantes) s included In the financlal statements of e Company.

Al equity shares of SHTL heid by the Company were canceliod wihhout any futther apphcation, act or deed,

The mvestment held by the Company in SHTL aggregating to 7 149,00 Lakhs has bean extinguished and the
resarves and surphas of SHTL sggregating to ¥ 589 29 Lekhs as on the appointed date is added on line by ne
bBeisis with ihe respective reservas of the Company.

AR identified assels acquired, and liabiliies asswmnad on the date of mermee ware recorded al thair fair value,
This amalgematian did nat invalve any cash oulflow [excep! for the fransaction costs which was expensed
aud),

{4} Furchaga congidaration transtermed:

As per thir sahame, e Company issued #s shares in favour of exising shamholders of SHTL awch that
34 of Company’s sharas wene allotted lor every share of 1000 shares af SHTL,

(B} Details of assels aooguired, and fabiities sssumed:

SHTL

Particulars i
ASSETE BEESE

Mon=Current Asscts

Proparty, Flant and Equiptmerits 1,575.30
Inlanpitile Asseis 0.0
Over Financisl Assats 6d 41
Dwigmed Tax AssHte :.'HilEl.ﬂ_
Total Non-CGurrent Assels (A) 2,008,173
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DISCLDSURE FORWING PART OF CONSOLIDATED FINANCIAL STATEMENTS
[SUBSECAIENT TO THE SCHEME OF AMALGANATION OF SR HARIN TEXTILES LINITED)

i THE RAMARAIU

SURGICAL COTTON
MILLS LIMITED

BHTL
Partlculars ~ b me—‘—
Currenl Assols
Irnverilories a87e.71
Fnancial Azgats
Trade Aecedabia 349.38
{iash and Cash Eguivalents 3.00
Qthar Financial Assats 44,40
Craner Currant Agsats 33840
Total Current Assots (B] 1,671 98
TOTAL ASSETS (A+B) 357011
EQUITY & LIABILITMES
EGUITY
Enquity Share Capital 300.00
Orae sy _g7son
Total Equity (c)  {1,481.00)
LIABILITIES
Non=Currant Liabilities
Financial Linkdifies
B rermi rgs S50.00
Provisions 0.08
Defermad Government Grants/ncome 18.86
Tetal Mon-Currant Liabilitles (B}  gsae4
Current Lisbilities
Financial Liabillias
BHeironsings 1,017.34
Trace payables
1) Total Chutatanding dues of cradioE cther than micre entepisos and 217 66
amall enlerprizes
Other Financial LiabiMiss 2,832.041
Provisans 212_.3_5
Total Current Lisbifities (E} 419017
TOTAL EQUITY AND LIABILITIES (CrD+E} 3,678.11
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THE RAMARA L
SURGICALCOTTON  MSCLOSURE FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
MILLS LIMITED  [(SUBSEGUENT 1O THE SCHENE OF AMALGAMATION OF SRI HARINI TEXTILES LIMITED)

Compuiation of Geodwill (T In Lakhs)
‘_'I_'iﬁal Aszseds of SHTL JETE 1
Ardd : Fair Valuabon of Assat gnd Laniine of SHTL 49667
Total Gross Value of Assets of SHTL {4a) 417478
Lass ; Currand and Mon Cursant Lisbiifies of SHTL (B 5,158.11
Hel Assets of SHTL C=AhB (S84.33)
Cansiduration Pald by way of Isswe of shares in the rallo of 34,1000 (B T4E.05
Ak Investmant alrmady heid by ASCK in SHTL E 145.00
(El::::;::l}cm'm'ﬂm paid ovar net assels taken over | £ o BED |,882.98

Aeconclliation of Equily sheres issusd pursuant to Business {;mtu'llllun

[ Total Sharas of Sn Hanni |exiss Lim e (SHTL) 20,000,000
Less ; Shases heid by the Company (ASCH] _ 14,90,000
Talal shares held by outside shareholders j 15,10,000
) i far
Swap Aato o000 e o ShTL
Net shares Issued pursuant 1o business combination  s130
Walue per shane as per the approved schems =
HSCH T 14549/~
SHTL T an-
Velue of 51,340 shares issued pursuant to business combination |
Equity (51,340 shares of ¥ 10/- each) T 513,400/
Securilies Pramium (51,340 shares of ¥ 14490 each) T TAZ91 G600/

(Zh Comparable period

The resulis for the year ended 375t March, 2029 doees nol include the impect of tio acquisitions of SHTL
ginca the eflective date of amalgamatian boing 01* April, 2021 and accordingly are nal comaarable with
pravious year ko that axtant.

As al Ag al
31-03-2023 3-03-2022
Note No, 44 ] -
Commitments
Estimaled amaent ol contracts ramaining to be executed an capiial accound NIL MIL

and nol provided Tor (rat ol cagital aceances)

a3
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THE RAMARA L
DISCLOSURE FORMING PART OF CONSOLIDATED FINMANCIAL STATEMENTS ™ 5 ﬁ SURGICAL COTTON
[SUBSEOLIENT TO'THE SCHEME OF AMALGAMATIN OF S5 HARINI TEXTILES LINITED) . MILLS LIMITED

-—n

i* In Lakhs)
As at Az at
L 31-03-2023  31-03-2022
Maote Ho. 45
Conlingent Linbliities
Guarantess given by he bankers on behall of company 142,52 10040
Demands / Clzims not acknowieckyed as Dabts in respect of maiters NIL A4

appeals relaling to — THVAT

i. In respect of Electricity matters, Appeals / Writ petition are pending with TMERG / AFTEL ! High Ceurt for
warious matters for which no provision has besn made In ihe books of accounts 1o the extent of T 158.49
Lakhs (PY. ¥ 158,49 Lakha), In view of the various case lews decsded in lavowr of e Company and in the
oo of this management, thera may nal be any tax liability on this matar,

Hoke Mo, 46

As per Ind A3 18, the disclosures padaining to “Employes Bonofits” ane given below:

Detined Cantribution Plan:

Emplayers Contribution wo Providenl Fund 243.99 206.68
Empfoyer's Coniribution By Suparannuation Trust Fund 20,83 1896
Befined Benefit Plan — Gratuity

The Gratuily payatie & emginyees 8 based on the employes’s servies and last drawn salasy at the time of
leawving the servions of the Company and is in sccorcancy with the riles of the Company s with Paymant of
Gratulty Act 1872, This |s a defined banefit plan in nature, The Company makes annual contributions 1o "The
Ramaraju Surgical Cotton Mils Limited Employees Gratuity Fund® administersd by tha Trustoss ard managed
by PG of India. based on the Actuarial Valustion by an Independent exiemal acluary as at the Balance Sheet
date using Projected Uinit Cradit method, The Comgany has the expoaure of eclusnal figk such &8 acarsas
salary growth, change in demography expenence, inadequate ratem on underying plan assatg. This may
resLlt In an increase In cost of providing these benefits (o omployess in luture. Since the banefits ama luma sum
in naturs; the plan iz not subject io any kngevily reka.

Detalls of the post refirement gratuity plan (Funded) are as follows:

Movemanis in the present valee of define bonefit obligation:

Opening defired Benwlil Obligasan 628.18 543 B0
Currant Senvice Cost 60.53 4541
Past Sanice Cost hAL ML
Interest Cost i, 28 a5.20
Aciuarial (Gain) / Loss S0.21 BO.03
Bansfits paki {-155.03 {-irh.a34
Ciosing Defined Banafit oblgation 8897 529,18
- Z38
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THE RAMARA
% SLUBGICAL EQTTE_I\H DISCLOSURE FOAMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
MILLS LIMITED  (SUBSEQUENT TO THE SCHEME OF AMALGAMATION OF 531 HARIMI TEXTILES LIMTED)

7 In Lakhs)
As ot A3 &l
31-03-2023 iﬂﬂ-EDEE

Mowement in the present value of plan asseis: iy
Dpening Far Value of Plan Assets 631.67 G609
Expectad Return on Flan Assats 4887 41.84
Actuarial Gain / (Loss| (-)4.43 (-11.95
Ermployer Carlnbubion 118.74 58.03
Benefits Paid (-)55.03 {-175.34
Chazlng Fair Value of Plan Assets T40.83 g31.67

Thee amaunt Included in the Statement of Financial position arizing from the entity’s obligation |n

respect of its defined benefit plans:

Fraszanl valus of chligation 629,18 G2E. 18
Fair value of plan assels T B31.67
Frosern: value of Funded defingd obligation f=) 41.65 {<] 2.45
Cost of defined benalil plan:
Currant Sanvice Cosat 50,53 4541
Inbareat Caosl {=) 4.59 (-1 B.5¢
Pagl Sanvice Cost ML MIL
Mot Cogt Recognized atatament in the Income Statement 45,94 a8.84
Expactad relurn on plan assats (Ta the axtant it 0088 nol rapresant an 4.43 | g5
adjustment to Inkenest Gt}
Achuarial (Gain) § Loss .24 B0, O
Net Gest recognized in the Other Gomprahensive Income T B1.58
Major Categories of Plan Assals;
GOl Secunihas MIL ML
Funes with LIGC TAT.20 G28.57
Oihars 3.63 3.10
Tatal 740.83 631 67
Actuarial Assumptions:
Discount rale PAL T.220% 7.35%
Rata of escaletion in sakany Pl 5.00% SO0
ARriton rate 0.50% 0.50%
2440
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THE RAMARAIL
DISCLOSURE FORMING PART OF CONSOLIDATED FINANGIAL STATEMENTS SURGICAL COTTON
[SUBSEDUENT TO THE BCHEME OF AMALGAMATION OF A1 HARIN TEXTILES LIMITED) MILLS LIMITED

{7 In Lakhs)

As al Az Al
3-03-2023  31-03-2022

Estimate of Expected Benefit paymanta:

Year 1 20,03 20,558
Year 2 78.28 35.36
Yeard 83.41 5620
Vieeiir 4 ¥4.11 4827
Yedr 5 1223 44 54
Net 5§ Years 299.26 285 A9
Quantitative Sensitivity Analysis tor Significani Assumptions:

0.50% Increase in Discoint Rale 55.43 47 52
0.50% Decraass M Discount Rata E2.7T3 5384
0.50% Increase i Salary Growth Aase 5281 53.92
0 B0 Depcronse in Salary Growlh Rate 55.32 47.43

Tive abowe sensithity ardlysis is based on & change In an assumplisn while holdicg all oiher assomptions
constant. When caculating the sensitivity of the defined benefit obligation as sipnlficant actuanal assumptions
soarce materal (Frojocted und credit mathod) has baen appled as when calculating the defined bemefit
abligaton recagniged with in the Balance Sheat.

Defafls of Leave encashment plan (Unfunded) nre as follows:
Movement in the present value of defined benefit Dbligation:

Opaning defined Benefit Ohigation 58.38 74.99
Caarnen! Senvice Cosl 17.54 1534
Inkipesd Cosl 578 4,60
Agbuarial (Gan) / Leas ads 528
Bamalits pald {-}19.84 (- 11.83
Clesing defined Benefit obligation 85.51 ga.38
Movamani in the presant value of plan assets

Clpendng fair value of plan asseds ML HIL
Expacted mtum on plan assets NIL HIL
Actuarial Gain / [Lozg) HIL ML
Empiansar Contribubion 11.63 11.83
Banelis pasd (=} 11.63 {3 11.83
Ciaaing fair valua of plan asseis MIL NIL

241
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THE RAMARAJU
e | SURGICALCOTTON — DISCLOSURE FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
MILLS LIMITED  (SUsSEQUENT TO THE SCHEME OF AMALGAMATION OF SA) HARP TEXTILES LIMITED)

Actual Aeturm of plan assets:
Expacied return of plan assals
Actuarial Gain f (Loss) on plan asssts
Aeticgl reldufn on plan agssts

Am al
31-03-2023

HIL
HNIL
ML

2 In Lakhs|

Az al
31-03-2022

RIL
ML
ML

The amount included in the Stalement of Financlal position ariging from the entity’s abligation in

respect of lis define benefit plans:

Fair va'ue of plan asseis

Prezant value of abligation

Presant value of Fundei define caligation

Coal of defired benefit Plan;

Carnen Seevice Dost

Inbenes Cost

Aetuarial {Gainy / Loes

Mt Cost recognized in the income Sigtermant

Major Cotegories of Plan Assela:
GOl Secunies

Furdls wilh LIC

Barnk balanca

Total

Actuarial Assumpilons;
Discounl rate pua

Rate of escalation in salary pa
Attrition rata

Estimate of Expacied Benalit payments
Yoar 1

oar 2

Yaar 3

Wekiar 4

Yoar 5

Maxt & Yaams

{31!

ML NIL
95.51 88.a7
95.51 88,37
17.54 15,33

578 4. 81

345 h.28
26.77 2522

MIL MIL

MIL MIL

NiL MIL
TR HIL
7.22% 7.36%
5.00% 5.00%
0.50% 0.50%

2.26 351

9.90 10.99

3.06 716

g.18 260
14.21 867
31.19 a0.88




THE RAaMARAIL

DISCLOSURE FORMING PART OF CONSOLIDATED FINANGIAL STATEMENTS ; SURGICAL COTTOMN
fSUBECOUENT TO THE BCHEWE OF AMALGAMATION OF SAI HARINM TEKTILES LIMITED] & MILLS LIMITED
It In Lakhs)

Ag al Ag al

31-03-2023  31-03-2022

Quantitative Sensitivity Analysis for Significant Assumptions

0. 50F% Increase in Discowrt Faim 280.47 16.64
0.50% Decreass in Discown) Hate 31.89 18.52
0.50% Increase in Salary Growth Rawe 3103 18.55
0.50% Decrense in Salary Growth Rabe 28.41 16.51

Tha abowve aonsithity analysis is based on a change n an agsumgdion whike holding afl obver agsurmplong
conatant. When caiculating the sansiivity of 1ne cafined benei obigation as sigrihcant actuarial assumplions
fhe sama methed (Projecied uil credil method] has besn sppiad as when cakulating (e detined . banafil
abligaton recograed with in iha Balsnce Shoet.

Mote Mo, 47
Dizclosure O Interests In Associates Under Equity Method
Mame of the Company Location | Principal activities of Businass
s e
Miz. The Raman Gurnrnlu Limited india Manulacture of Building materiss
Mis. Rajapalayam Mils Limited Inde  |Manulachurer of Cotion yam |
immaterlal Assoclates =
l.ll.l's Rarmco ndusires Limiiod inclig Ranidacives of Building matadials ml
MW Ramen Swystams Limited Ineclia SaoHwara cawekapmant
Wiz Jel Vishnu Shankar Mill Limied incs Manutaciurar of Goron yarn
M8, SHr Hamd Madia Limded - India Publizations
—
el TSP A %% of Shareholding as at
31323 NHa-pn22
e, THEE_I'I_'E.'F;HWHHJ Llrnlhad 1.40 1.40
e Rameo Industries Limitad - 6.16 0.16/
M's. Ramoo Syetems Lkni;n_:!“ K 0.n4 I]E-;!
Ws. Rajapalayam Mills Limited 1.63 183
Mis. 5 Vishou Sharkar Ml Limited ' 0.75 075
/5. Shi Harinl Megdia Limited 2.65 2,65
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Ha)

SURGICAL COTTON  DMSCLOGURE FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
MILLS LIMITED  [SUBSECUENT T THE SCHEVE OF AMALGAMATION OF Sfa HARNI TEXTILES LiMTED)

(% In Lakhs|
Summarisad financial information for Azsociales:
The summarizad eensolidated finansal statemants of the material associates are as balow:
Balanca Shat w: Inwagiminnt i m ‘Nmmﬂ um Tﬂh|Emi'r:,r|
As at 31-03-2023 ' ¥
The Rameo Cements Limited | 12.70,787.00)  24,438.00] 1,38,687.00| 453,859.00 | 3,08,805.00 | 6.86,806.00
Rajapatayam Mills Limiiad 10288002 1,85.747.37| 58,5044 | sa4a0ds| 69,520.0 | 22417152
A5 al J41-1E-2E2
The Ramea Coments Limited | 11,18,187.00]  26,928.00| 1,70,737.00] 3.75048.00] 2.70.260.00 | 6.62.538.00
Anjapaayam Mils Limitsd 77.24600| 18170600 4077100 360B500| 51,.085.00| 2,12,554.00
— Thi Aamco Cemeants Lirded FRajapatenam Mills Limspg
3-03-2023 A4-03-20 #1403-2023 B1-08-200
Tola! Ravenue s.aemag0| eosteson|  B7ae80| 705608
Profit batass oy 47,138.00 50,344.00 3,765.50 5,721.00
T e 12.999.00 8,54 7.00) I 550.04| J.EGTO0
Prodt aher Tax 34.199.00 B9,285.00 3.175.45 1,863.65
Share ol prolitin Associates (272400),  (1.00000) | 501280 1477407
Oihar Comprehansive Income (103,00 (251.00) (23.31) 16.96
Share of OC! of Associss i A T T
Total Compraensive Incame 336600)  a7gad00] g2sa:s 16,628 51
Falr Value of Investmants
3 Marne af ths sraianal ﬂ.";}al.".ﬂﬂ 31-03-2023 31-03-2022
The Pamoo Cements Limited - 18,033.37 165,655.52
Rajapalayam Mis Limitd = 1.496.22 1,363,856
Share of contingent Liabilities in respect of associates
Narme of the materal Associates 31032023 | 31-08-2022
The Ramcu Coments Limiled 1,444,056 b, 3a0.53 |
Fajepalayam MilsLimited T 1011
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DISCLOSURE FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS SURGICAL COTTEN
[BURSECLUENT TO THE SCHEME OF AMALGAMATION OF ERI HAAINI TEXTILES LIMITED) MILLS LIMITED
T In Lakhs)
Reconciliation to the carrying amount of investment in asscclates as on 31-03-2023 and 31-03-2022:
S — TMH.EmnCTnmlsLhﬂ’md Rajapalayam Miks Limhad |
N33 | 032022 | 31022023 | 01-09-2022
Enity's TG 31.36600)  a7ga400| | 825023 16,626.67
[Eniity’s Adjustad TCI 336600 &7934.00 825323 1662861
EHfective sharshelding % YT 1.40 8 1m3
Agsnciates shane of profit ¢ DC! ATRTE 1 208,70 8000  aled
Amount recognizedin P &L 47876 1206.20 £9.50 31,84
Reconciliation =n
‘Opening Carrying amaunt 15,655.52 14,447,352 136388 1,20450
Adi: Associale's shars at Pratt & OC| 47724 150820 B0.63 1184
Laga: Dividend reosived 99.30 i 187 0.7%
Da=racognition of Assodabes = = = i
Atk Subsarpkon 1o Fights lssus : -1 E4.10 12821
Net Gamying amaun! | ey  15sssse 1,486,322 1,360.06
Mobas:

1) Adjunied TGl represants tolel cormgrenensive incoma of tho entity alter edminating aftects of recirocal
Intesnele and unroalized profita,

2} Effestive. sharehowdings regresent he aggregate of direct holding and Indirect halding through Tedow
afsgcialos.

Tha Group's aggreqate share of profit and other comprehensive incoms n ita indwicdialy immaterial asscciales

ard furnishad bakow:

Aggregate amounts of Group's share of | 303201 | 303200
Proit sftar Tas 10.94) 2032
Ciiker Comprshensive Incoma 1.84 (130
lTuIt! ompreharsive income = I}.mi e
hiota Mo. 48

Related Party Transactions

Information on names of Related parties and nature of Aetationshio as required by Ind AS 24 on Ralated party
discipaures for tha yoar anded 31 March 2025

I, Subsidiary Company

Gountry of | % ol Shareholding as at
gl il Incorporation | 39.03-2023|  31.03-2022
{ME, Madras Chipboard Limiled mka | 7500 75.01
[Mis, Taram Testiles LG USA 10008 |
Mame of the Step Down Subsidiary
Wis. Taram Testilee Ondng, INC., 5 | usAa T0.02 .
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THE RaMARAJIL
SURGICAL cOTToN  DHECLOSURE FORMING PART OF CONSOLIDATED FINANGIAL STATEMENTS
BMILLE LIMITED {SUBSEQUENT TO THE SCHEME OF AMALGAMATION OF 91 HARIMI TEXTILES LMITED)

. Associate Companias

Counirv ol | % of Sharsholding as at

g s Vompination | — S1-tcaus 31002022
Mis Tre Remoo Cemanta Limsed Indiz 1.40 i
Mis, Rameo Industries Limited ia India 0.16 018
fie. Rames Systams Limaed India 0.04 004
ke, Fajapalayam Mills Lirmilsd frnca 1.83 183
M. Sri Vighnu Shankar Milt Limited India | 0.75 0.75
/s, Shri Harini Media Limited : India 2 65 2.85]

li. Key Managerial Personnel (including Directors under the Companies Act, 2013)

‘Name of the Kay Managerial Peraonnal Duasignation

Shei PR, Venkelrama Faja Chairman

St Nalina Aamalakshmi Maraging Cirector

Shri N.R.K, Ramburrar fajs |Managing Diractor .

Bhri MK, Shrikantan Faa

Hon-Exesutive Direcior

Shi P, Alaga Raja *

Independen! iraglor

sustice St P.P.8, Janarthans Raje

Intepancian| Ciracior

i

Shri W. Santhanaraman

Indeshencen Diracior

Bhn P.J. Ramkurnar Rajxa

| S0 PLAS. Alaghar Flaja

| Indapancent Directar

| Indepanaiant Dreclar

Bhri 5. Sarathy Subbuergy
E:_hri M. Viay Gopal

Nominge Dirchr

Shn Walter Vazamh P J

Chisf Financial Oflicer

G-u;ﬁpuny Secrafary

* Mesigred on 10.03.2023
*Demised on 11.0KL.2023
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THE RAMARAJL
DISCLOSURE FORMING PART OF CONSOLIDATED FINAMCIAL STATEMENTS SURGICAL COTTON
(SUBSECUENT TO THE SCHEME OF AMALGAMATION OF SAI HARINI TEXTILES LIMTED) MILLS LIMITED

tv. Relatives of Key Managerial Personnel

Mame of the Raletive 0! KMP Ratalonshio

Srrt. A. Sudarsanam _ Nothar of Shri B A, Yankatrama Raja
Sril. Saracha Deapa e Sistar of Shri. P.F. Venkelrama Aaj
S, P.Y. Mirmalz == ~ |Spouse of Shn PA. Venketrama Faja
Shei, Abhinay Fli_l_maaul:rr_amaniam Fiaja '5on of Shri P.A. Venketrama Raja
Smit B. &4 Sandhya Rajy Daughter of Shri P_A. Venkstrama Raja
Shri NK. Ramasuwamy Rajs ‘Brother of She NA K. Aamkumar Rejs
Shri MR K, Venkatesh Rajs Brother of Shni N.A.K. Ramkumar Raja
Seat, P.S. Ramani Devl Sister of Shi N.RK. Ramkumar Raja
Smt, N.5. Giaakshme ' | Spouse af Shri NK. Shrikantan Raja

v, Companies over which KMP/Relatives of KMP exercise significant influence
hiie. Sandhya Spinning Md Limited
/s, Rajapalayam Textile Limilad
Mis. Flamco Windlarms Limited
Wiz, NFLK, Infra Sysiam Private Limited
Mite, Tirupalhi Yarmbey Spinnars Pyt Lid
b'e. Wirneant Chemilab Privabe Limited
s, Dugwipad Pohiex Private Eimited

wi. Dmployse Bonefli Funds where conirol axists
The Rarmardg Surgical Gotion Mills Linniled Officers’ Swoerannualion Trust Fund
The FRramaraju Surgical Cottar Mils Limited Employeas” Grafuily Famng

vil, Other enfitins over which there is a significant influence
iz PLAC R, Bethuramammal Charty Trust
Mis P.AC. Ramasamy Raja Canenary Trist
Mg, NH.K, Dsinibiion Services
W's. Gowrihouse Metal Works LLP
St Lingarmmal Ramarsiu Shastra Pratishta Trust
F.A L. Ramasamy Raja Education Charty Trus!
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THE RAMARAIL

CURCICAL COTTON  DSCLOSURE FORMING PART OF CONSOLIDATED FINAMCIAL STATEMENTS
MILLS LIMITED  [SUBSEQUENT TO THE SCHEME OF AMALGAMATION OF SRt HARIN TEXTILES LIMITED)

(f In Lakhs)

Disslosurain rappas of Balatad F'EI'I',' Trensactons |:|::-|.l;||.u'.|i'|g rnimbum&nwntsﬁ dur1-ng tha yRar ﬁﬂﬂﬂl-ﬂ-'“ﬂl'ldil'lg
halpmets incuding coenmitmanis as at the reporing dxla:

a. Transasiions dusing the year al Arm's length baals or s equivalen

Mame of the Related Party 2x2-23
Goods Supplied / Services rendered Associales
b= Rajapalayam blils Limied 97010
s Aarmco Industries Limded MIL
M5, S Wishau Shankar Ml Limided 413.28

Goods Supplied ! Services rendered Subsidiary & Stop-down Subsidiary
h's. Taram Taxliles, LLC 582,33
Wia. Taram Taxdilez COnline, ING 20223

Companies over which KNP [ Relative of KMP exercise significant Influence

Wis, Sandhya Spinning Mill Limited BES.168
bifs, Rajapalayam Textie Limisd 2,38
s, Digvijal Foltex Private Limited 021
s, Tirupaihl Yaretas Spinrars Pyl Lid MIL

iOrthar Endtiles ower which there Is a significant Influence
Mis Gowihouse bMetal Works LLP 0.25

Sale ol Figod Assols

2021-22

1.674.18
1.181.25
806,99

BJIL
L

BaT. B
0.0
0.149
013

i

1.448

ML

1400
457.84
22.948
1.8/3.97
18747
11,78

dssociates
M/a. Rajapalayarn Mille Limdad ML
ili. Cosiaol Goods & Sarvices purchased/availed Siwhsidisries

s, Madras Chipboard Limated 439.58
Associabes

bk, The Hamoo Cements Limied 14.58
. RAmco industias Limited B65.56
M5, Rameo Syetems Limited 21,49
ks, Rafapaiayam Mtk Limited Gar.aa
ifs. Sni Vishras Shankar Mill Limibac B91.93
Mis. Skl Harni Media Limited 64.08

Pug
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DISCLOSURE FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
(SUBSEQUENT TO THE SCHEME OF AMALGAMATION OF S8 HARIN| TEXTILES LIMITED)

Mame of the Ralated Party

% THE RAMARAJU
% SURGHCAL COTTOMN
i MILLS LIMITED

wi.

Companies over which KMP | Relative of KMP exercise significant Influence

/e, Rameo Windlarms Limtad

s, Senchya Spinning Mill Limaad

Wfs. Rajapaldyam Textile Limited

M5, WALK. infra Svalems Private Limited
M, Winvend Chemidab Privase Limita<d
B, Tiugeathi Yarnae Spinnars Pyt Lid

Cther entities aver which there Iz a significant influence
W'z, PoAC R, Sethuramammal Charity Trigt

ks, PLALC. Hamasamy Raja Cantenary Trust

W, MR K. Disvibution Sorvions

s, Giowrinouse Meal Works LLP

Rzlative of KMP exercise significant Influence
Smt. M.5. Ghtalakshmi

Purchase of Right Issuas
his. Rafapalayam Mills Lemitad

Laasing Arrangamants — Rent Paid
Key Managerial Personne
Smit. Malina Ramalakshmi

Share of Enterprise Agreement Licensa Systams for Blorneaft Products - Pald

Associntns
Kis. The Remeo Cemanls Limded

Share of Issuance Levy lar Verified Garbon
Linlts - Pald

Associates

s, The Ramso Cements Limitad

249
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(7 In Lakhs)

- 2022-23 202122
260,33 388,42
765,62 33,08
471,05 181
7.08 5.48
4.05 1207
364,71 1.166.98
35.02 21,85
B.T3 1258
102,94 10207
0.30 0.03
0.18 0.10
64.10 12822
072 T2
19.78 7.21
MIL 703



THE RAMARA )L
% SURGICAL COTTON  DISCLOSURE FORMING PART OF CONSOLIDATED RNANCIAL STATEMENTS
MILLS LIMITED (SUBSECQUENT TOTHE SCHEME OF ANALGAWATION OF SR1 HARINI TEXTILES LMITED)

(¥ In Lakhs)

Hame of the Related Parly 2022-23 2021-22
wili. Dividand Paid

Key Managerial Personnsl

Shri. P.R. Varkatrama Raja .05 Q.03

Smt. MNalina Farmalasshmi 15.19 r48

Shri, N.R.K. Ramkumer Rajs 2.12 087

Assaclales

s, Fpapalayam Mills Limitad 0.04 o.02

g, Sri Vishra Shankar bl Limited 0.m2 0um

RAestatives of Key Managerial Personnel

Bmt, A, Sudamsanam 0,09 0.05

Gmt. Saracha Deapa 00,0 (s

Shri. MK, Ramasuwam| Faja .12 4}

Shri. ML Shikartan Baja 012 00s

Shrl. N.RK. Vanuatash Raja 0.20 010

Smi. P.5. Ramani Dew 0.13 007
ix. Inter Corporate Deposil Accapted

Wiz Rajapalayam Wills Limited 85000 850.00
®. Corporate Guaranbes availed

e, Rameo Incusinies Limited & 52900 & 62800
zl. Dlvidend Roceived Associntas

Kis. Thie Rarmao Camans Limitad 893,39 MIL

M5, Ramoo Industries Limdad 1.35 MIL

bz, Rajapalayam bills Limdtad 1.57 073

B, Wishnu Shankar Mill Limites a.11 R
xil. Carbon Units Recalved Associates

Mg, The Hameo Caments Lmited NIL 10.72
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MSCLOSURE FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
(FUESEGUENT TO THE BCHEME OF AMALGAMATION OF SR HARINI TEXTILES LIMTED)

{d THE RAMARAIL
e SURGHCAL COTTON
MILLS LIMITED

Mame of the Ralated Party

Interest Paid / (Received)
Key Managerial Personnol
Smi. Mallra Ramalakshmi
Bhri. M.A.K, Rarmkumar Raja

Associales
bAs Rajapalavarm Mills Limited

. Director's Sitting Fees

Shi. PR, Venketrama Raja
Smil Mallna Ramalakshmi
Shri. M.R.K. Ramkumar Raja
3hm, N.K. Shrikanian Rafa
Shei, P, .ﬂ.l-nga Haja

Justice Shn. P, P.5. Jangrihana Raja

Shri. V. Banthanaraman
Shri. P.J. Ramkumar Rajha
Shrl 3. Sarathy Subbuaj
Shii P.A.5 Alaghar Raja

Remuneration to Key Managerial Personnel (Other than Siting Fees)
Smt, MNalina Ramalakshmi, Managing Directar
Ehri. N.R.E. Ramkumar Raja, Managing Directar
Bhei. M, Vijay Gopal, Chiet Finarsal Offices

Sorl. Walter Vasanth, Company Sacratary

Contributlon to Superannuation Trust Fund / Gratulty Fupnd
Other antities over which there is a significant influenco
The Ramaraju Sugical Cotlon Mills Limited Officers’

Superannuation Trust Fund

Tha Ramaraju Surgical Colton Mills Limited Employees Graluity

Fund

(* In Lakhs)

02223 2021-22
431.10 .04
3.7 385
A7.BB B7.88
1.20 150
1.2 1.35
1.38 135
270 270
220 2.
1.90 240
2.25 240
2.70 3.00
0.60 0.20
1.35 1.30
12621 12621
12621 12821
a5.81 21
14.18 1189
20.83 18.58
104.00 30.00
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THE RAMARAIL
% SURGICAL COTTON  DISCLOSURE FORMING PART OF CONSOLUIDATED FINANCIAL STATEMENTS
: MILLS LIMITED  (SUBSEGUENT TO THE SCHEME OF AMALGAMATION OF SRI HARIN TEXTILES LIITED)

{* In Lakhs)

Name of Ihe Reiated Party H022-23 2021.22

=vil. Maximum amount of loons and advanced (borrowings) outstanding during the year
Key Mansgarial Personnal

S, Nalina Ramealzkshmi (643,83} {F31.BG)
Shri. N.ALK. Ramkumar Raja {BO.EA) {204.50)
Associates
Mee Aagpalayam bl Limiad {850.00) 19450.00)
xvlil, Usage charges paid for Povwser Consumed by virtue of Joinl Ownership of Shares with APGPCL
Associates
Mis. Tha Fames Cemanis Limétad ML 166
& CBR Donatlon Given:
Othr Entities over which there is a significant infeence ik 18.00

Smi. Lingamma! Ramaraju Sastra Prathista Trost
b. Culstanding batance including commitments

i. Borrowlngs:
Key Managerinl Persannol
S, Nakna Aamalakshmi (590,83) {34.83)
Shrl. M.A K. Ramkumar Raja (58.500 {49, 50)
Associates
W's Rajapalayam Mills Limijed (950.00) (B30.00%
I Security deposil paid by virtue of Joint Ownership of shares with APGPCL
Associates
M5 The Ramco Carments Limited 11,50 11.50
iil. Quistanding balance on supply of goods! services Subsidlaries
Mfs Taram Textiles, LLOC 275.40 MIL
M Taram Taxtites Onding, INC 280.19 MIL

c. Disciosure of Key Managerial Personnel compensation in tatal and for each of the loflowing

calegories: = i
Shart - Tamn Benafits (1) 332.48 321,70
Crafsrad Contrioulion Plan (2) 18.01 17.92

252

171



THE RAMARAJU
DISCLOSURE FORMING PART OF CONSOLIDATED FIMANGIAL STATEMENTS SURGICAL COTTON
{SUBSEQUENT TO THE SCHEME OF AMALGAMATION OF SAI HARIM TEXTILES LMITED) MILLS LIMITED

(7 In Lakhs)

Wame of the Related Party 2022-23 202122
Dedined Benefl Plan ! Othar Lang-Term Benafilts {3 ML NIL

Total 50,49 330,62

1. Itincludes honus, siting fees, and value of pargulsites,
2 ItIngiudes conlribution to Provident fund end Superannuation fund.,

3. As the liability for gratuity and compensated absences are provided on ectuanal basis for
Ine Compary 45 a whole, Bmounts accrusd peralning to key manageral persannel an not

inCluded at=mve
Mot Mo. 40
Earninga par Share
Net Profit aler tax [T in Lekhs) {A) (2,836.73) 2. 14407
Wrlghted average number of Equily shares [In Lakhs] (B) 3p.08 30.98
Mamiral value per equity shara {in £ 1000 10.00
Bagic & Dilvted Earnings per shara [AY(HE) [in 7) (T3.496) 5383
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SURGICAL COTTON  DISCLOSURE FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
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MSCLOSURE FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
[BUBSEQUENT TO THE SCHEME OF AMALGAMATICN OF SR HARINI TEXTILES LIMTED)

Hole Ne. 51

Disclosune of Falr velue measuremaents

il

THE RAMARA 1L
SURGICAL COTTON
MILLS LIMITED

Tha tar vaiues of financial assats and labiities are delarmired at the amount al which the instrumeni ok
be exchanged in A currant Iransadlion Belwaen willing padies, other than In a forced or liguidation sate. Fai
vailue o cash and shor-ierm deposits, frade and other shod larm raceivables, trade payables, olher curranl
liabilities, sher lerm leans from banks ang olher financial Mstuments approximate their CRMING amounts
largudy dua o thedr short k2rm maturites of these instruments

Finencal Insiurmants by catgory (* in Lakhs)
Particulars Amortised | pyro) | pyroer | SOV o vaie
RNy Cost Amount
As at 31-03-2023
Financial Asgats =
Investments In Frelerenca Shares B40.00 : [ sanco|  ss0.00
Other Iwesimants 3 2 837 827 827
Trade Aecenatien 3.811.40 . | amtias] 38114
Cash and Coazh Equivelents 303.48 = - aua".:-iﬁ 303,48
Eﬁ:mﬁﬁ,;? oihar then Cash and Cesh 711 | ) 741 711
Otner Financal Assels 200.23 - | 20023 20023
Financlal Liabilitics TR i
Bomawings 42.373.54 J] -| #2,272.54| 42,273.54
Trade Payabios 1,454.09 P | 1ass08 105000
Cther Financl Liabdties 963.13 -l .| ees1s|  ssaia
I3 e Ambrised | evreL | FvToct h“‘. MG | Fair Value
As at 31-03-2022
|Financial Assots ' =
Invesimants In Brataronca Sharns 84000 . saoo0|  Banoo
Other Investments - || tz2se]  ee] iz
Trade Racevebles 361157 3.611.67] 381187
Cash and Crah Eciwalants B4a, TF' - B4R, 16 844.18
E;mﬂw olkrer-ieet Cach dnd Céof 53,45 - 03.45 53,45
Othot Finaricicl Azaets 188.09 -|  mapal 1ee0d
Financial Liabilifies
Borrwings _ Er .| a2sr288] azsrass
Trade Payables 1,768 82 -| 17sm02| 17esez
|';:'_'l-|n-ar Fmancial Ligbidlies 862.76 . 862.78 Baz7a
" 255
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THE RAMARAIL
% SURGICAL currc'lm DISCLOSURE FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
MILLS LIMITED  [SUBSECUENT TO THE SCHEME OF AMALOAMATION OF SRI HARN TEXTILES LIMITED)

Fair value hierarchy

The Company uses the lallowing hierarchy lor dedermining and disclosing the tair value of financlal instrumants
by valuation iechnigue:

Lewvel 1 Quated (Linadjustad) prices in active markats for identical assets or llabilities.

Leval 2 : Other technigues for which all inputs which have a significant eMect on the recorded fair value ara
cbsanvalbls, aither drectly or indirecily

Level 3 : Techniguas which use inputs thal have a signifizant eftec! on tha recorded fair value that are not
btased on chearvablo market deta.

The detaile o financial instruments Ut are measured at fai valie on mourring basis are given balow:

% in Lakhs)
Pasiculars | levelt [ Leweiz | Lewvel3 | Total |
Financial Instruments at FUTOC!
Mrvastmiant in unlisted F T
As 8t 31-03-2023 =i af 8.27 2T
As at 31-03-2022 - - 12.10 12,10
Financial Instrumenis at FUTRL
Az at 31-03-2023 . 27.16 - 27.16
As a1 31 03-2022 | 93,96 : 33.26

Valuatlon lechniguas uesd te determine the falr value

Th significarnt Inpuls used in the fair value meessuemaen categorized within the fair value figrarchy arg given
halan

Mature of Financial Instrument | Valuation Technique Romarks
Investrent in Listed securities / Chosing Price as at reporting date in Stock
Mulual Fundg Mkt Vel Exchange

Nei Assals value a3 per Balance Shaal -
respaciive Companies as at reporting dats
Based on MTM valuation pronced by the
Banker

- = —— =

Fwastment in Untiated securities Adjusted Mol Assets

i Faraign sxchange lorward confracts Mark to Markat
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Node Mo, 52

Financial Risk Managemant

The Board ol Dirsctors (BOD) has evarall rasponsibility for the establishment and oversight of the Gompany’s
risk managamient ameword and thus esteblished a risk managernen policy ko identily and anayse khe i
taced by he Company, Risk Management systams s reviewed by tho BOD periodically to reflect changes in
markel condbiona and the Company’s activiies. The Company through its training and managemant standars
and procadures dovelop a disciplined and construdatie cartrol @nvironmaent in whilch 8l employses urncarsiand
ther roles and sbigations. The Audit Commitice oversees how managament monilors complianca wih the
Compam's fsk managenent poicies and procadures, and reviews the: risk managament framework. The
Audit commitles (& Assizted in the oversigh! rala by Intarnal Audit. Intemal Awdit undetakes reviews of 1he risk
management controls and procedures, ha rasulls of which are reported 1o the Audt Commitise.

The Gompany has the following financlal risks:

Categorsas of Risk Maturi of Rkk
Credi H;J: r_‘par:mvanlaa

Financia! Instruments and Cash deposis
Licuiclty Risk - Fund Management =
| s Foroign Currensy Risk
| | Gash flow and fair value intevest rate risk

The Board of Directors regularty reviews thaae risks and approves the fdakmanagemant policies, whish covers
the managemeant of theas rsks:

Credit Risk

Credit Risk is the risk of financial loss to the Company il the suslomer of countepany 1o the financal
inatruments fals ko meet its centrmotual obligations and arses prncipally from the Comgany's receiables,
Irepsury operations and cther oporations that are in the nature of leass, s

Rocoivables

The Gompany's exposure o credl sk s influenced mainiy by the individual characieriatic of each customer
The Compary axiends ceedt 1o ils customers in the normal course of businoss by songidering tha factors such
g3 fimawroin relinbilty of customers. The Company evaluates the conoceniratin of the risk with respect 1o trade
raceivables as low, a8 #s cuslomers ana located in several jurisdictions and operals i largely ndapandant
markats In cazo of Corporete | Export Gusiomer, cradit fisks ate mitigatad by way of enforceable securites.
Howeves, naecurad cradite are extended basad on credilworfvness of Bwe cuslomars on case 10 case Dasis.

Trade recelvables are writien off wnen there is no roascnehle expactation of moovary, such ag a debtor
deciarig banknptoy or failing to engage in & repaymant plan with the company and where therse &3 &
prabability of defaul, the company creates a provision basaed on Expecied Credil Loss {or trade recavables
unoaEr ﬂlnﬂﬂied approach A8 Dekoss
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DISCLOSURE FORMMG PART OF CONSOLIDATED FINANCIAL STATEMENTS

BMILLS LIMITED  (SUBSEGUENT TO THE SCHEME OF AMALGARATION OF SR HARINI TEXTILES LMITED)

[¥ In Lakhs)
& Due less than More than 50 |
As ot 31-03-2023 dSdaym A bo 90 days days otal

(Erozs canying amount 5,513.47| a7.90 260,37 3,811.44

Exgected Losa Rete 9% e 05 08

Expaciad Cred Lossas - . = = *
Carrying Armount of Eade recavanles nat of

e " 351317 ar.ao Hﬂ?’f 3,811.44

Due Inss Mhan Mo than 90

Afni EHIE-EGE i 45 days 46 0 90 days 3 Tmﬂ_,,.-.

GroSs CAPYING armaln| 3,299.19 15319 170,35 A.622.T3

|Expocted Loss Rato 0% % 1.35% 0.35%

Expacter Cradt Lnases . i 11,16 11.186
Canrying amgwnt af frade rocehvabies ned of

mpairmant i _1299.19 15:519 15919 3.611.57

Financkal Instruments and Cash deposils

Irveatments of surpls funds are mede enly with e approved countgrparties. The Company I8 presantly
axpusad b courier party risk relating o shod tenm and madium larm deposis pisced with Banks, The Cosrmpany
placeg iz cagh equbvalants basad on the creditworthinese of tha financial institdions

Liguidity Risk

Liguldity Risks are thasa risk that the Company will nat be-able 1o sattle or meat its phiigations oo lima or al
reasonalie price. i the managemen of lqudily rax, the Company monitgrs and mainans a level of cash and
cash equivalenis deemed adequate by the management o finance the company's operaticns and to mitigate
the sffects of fluctualions in cash lows,

Fund Management

Dwe to the dynamic nature of tha undariving buainaess, the Gompany wims at maintaining fexliolity in funding
by keeping bath comemitted and uncommitted credit lines availabla, Tha Comparmy hes [aid well defimed polices
and procoduies laciflabed by robugl infosmalion system for timely and qualitative decision making by the
management including its day 1o day operations,

Financial arramgements

Tha Compeny Fas acceas to the fellowing undrawn borrowing laoilities;
{7 In Lakhs)

| #1-032008] 31032022

Patizulars

Explring wilkin one year

Bank Overdralt and aiher faciliios
Term Loang

13,711.78
1,941.94

3.864.74
4,794.56
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Mauritles of Financial Liabilides {* in Lakhs)
| Nalure of Financial Liabty l <1 Yaar |_.T — 5§ Yaams | 5 YeAmsE | Tatal

| A= al 31-03.2023

Borowngs 20,037.02|  22.236.52 - s22m3sa
radepaaies 1,454.00 - - 145009
Other Financial Liabiltias (Inci, Inarest) 963.13 — [ smas
As at 31-03-2022

Borowings 1E.236.80 14,335 88 - 32.572.68
rade payaties 1.758.82 . 1,758.82
Otner Financial LishilFies inel_ inforost) | BE2.7E . - B52.78 |

Fowreign Currency Risk

The Company’s expasure in USD and ather loreign curmncy denamnaled irensactions in connection with
irmgpoe of cottan, capits goods & spares, besides exports of linishad goods and bormwings in foreign cumancy,
gies fise i exchange rale Muciuabon risk. The Company has folowing policias 1o maigate this risk:

Decizions regarding bomowing in Fomsign Curranay and hadging thereed, (bot intemsst and exchangs rate
risk] and the quanturm of coverage is driven by the recessily io kesp the cost compsrable. Forelgn Curanay
loans, imports and exports Iransactions era hedged by way of foreard contract after taking into conaideraton
the antkipated Foreign exchange infiowsioutfiows, timing of cash fows, tenure of the forward contract and
prevasiing Foresgn exghangs market conditions,

The Company uses darhative financial instruments viz. Fomign Exchange Forward Contracts exclusively
for hedging curency risks that arse frem imports / exports ¥arsastions. The Company messures tha rsk
by forecastng foreign curency cash flows and manages its currency risks by approgriataly hedging the
transactions. Whan a forward confract ia entared mlo for the purposa of being a hedge, the Corrpany finalizes
the terms of those forward contracts to match The fams of the hedged axposurs ia. recervables / payables /
Firm Commilmants. Al identfied expasures are managed as per the policy duly approsed by the Board of
Drirasglanrs,

Tha carrying amounts of the Companys foreign curreney denominated monetary assets and monetary
liabilities / Firm Commilments as at the end of reporting periods are given below :

As al 31-00-2023
| Typa : Particulars UsSD | ELRO
|Financial Assats / Firm Commitments related to Financial Assats
&) Trade Becwivables 2961
o) Export sale Contracts
ﬁﬂ'd Financial labilities | Flem Commilments related to Financial rad
Liatllitios
a) Buyars Cradi Loan 27.64
_|b}Foreign Currency Loan I B8.97
Instrumants for hedging the currency risk on Financial Assels
Headging a) PCFG Laan 15.30 ioa
Instruments |5} Bill Discount - Expart 614
(terward Instrusmenis for haedging the currency risk on Financial Liabilities
Contracts) a) Forward Contrast for Buyers. Crodit Loan 2768
b1 Forward conirac for Foreign Currency Loan
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Ag at 31032022 {7 in Lakhs)
Typa Partoulars LEnD | EURD
i Financial Assats | Firm Commitments relsted to Financial Assels
a) Trade Facsivabinsg 16.01 i
b} Expot aale Contracts
mﬁ“‘ Financial liabilities / Firm Commitments related to Financial S =2
Linbllities !
a) Buyars Credt Loan 3554 :
b} Fareign Currengy Loan L)
Instrumenis lor hedging the currency risk on Financial Assets '
Hedging a) PCFC Laan 1669
Instruments | o} Bill Discount - Exparl 1.96
{forward Instruments for hedging the currency risk on Financinl Linbilitles
Contracis) a} Ferward Contract for Buyers Credit Loan Ji.54
b) Forward contract for Facaign Currency Loan an.o ]

Cash Now and falr walua intersst rate riak

Intereal raie sk anses from long term bormowings with variable rates which exposed the company io cash
low inlorgsd mbe risk. The Company's xed rate borrowing are carriad st amortized coat and therafomr ane
ot subject to interes! rate risk as defined in Ind AS 107 since neither the camying amount nor the future cash
Hows will liuciuale because of Ihe changa in market interast rates. The Company & exposed 1o the evoliton
o Interest rates and credd markels K s lulere redinancing, which may resul in g lower ar highar cost of
finanging, which is mainly addressed shrough the managerment of the xedfloating raso of inancial abiliies.
Tha Comnpany constantly moniors cradt masets to srategize a wel-balanced maburily profile in order to
reduce bosh the riak of refinancng and largs fuciuations of He linancing ol The Company bolieves thal it
can sgurce funds for both shorl tern and leng berm et a competitive rale corsidering i1z strong fundameantals
on its finandal position

irierast rala Ask axposure
Porticulars a1-03-2023|  31-03-2022 |
Wariable Fate Borrowngs 25,886,158 1, 540,36
The Gompany does not have any intemes! rale swap conlracts.
Sensithity on interes! rate Nuctuation
Incramenial Interest Cost works out i 31032023  31-00-2022
1% Incraass in nlaras! Fate 256,08 188,40
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Impact ol Covid - 19:

The resugence ol COMVID-19 in India has foreed State Govsmment to impose complate lockdown from
24-05-2021 10 31-05-2021 and Mills ware tempaorarily shutdown during that period. However, there is no
raterial fmgact in the financial statoments for he year ended 31-03-2022 due o such related resificlions.

Nota Mo, 54

Events Alter the Reporting Period - Disiribution Made and Proposed 7 In Lakhs}
Particulars = 31032023 31-05.9020 |
Cash Dividends on Equity Shares declared and paid

Fimal Dividand for the year ended 319 March, 2082 ¥ 1)- por ehare 18.47 18.73

(P¥: T 0LED per Shara)

Proposed Dividends on Equity Shares
Final Déviderd for the yoar endpd 319 March, 2023 7 0.500- per share 19,09
{PY: ¥ 1/- piar Shara) ;

ae.av

Mole No 85
Additional Regulatory Information as required under Companies Act, 2013/ IND AS
o} Dotails of leans granted to Promotess, Directors, XMP and retated parties:

J.lunnuntnr Loan outstending a5 on| % 1o 1he Tatal Loans and

Type ol Barrowar

J1-03-2083 ECWENCES in 1M NATLre n1_Lnurﬁ
il

b} Urdisclosed Incoma The Company do nol have any transaction which are not recordod in the books of
accounts that has been surrandarsd or decosed as incnma in B tax assessmants under the Income Tax
Acd, 1967 durmg any of the years,

&) Benami prapearty
The Company did nol have any Benarri propery, whare any procseding has been niiatsd or pending
against tha Company for holding any Benami progerly.

d) Helationship with Siruck off Companies The Company did nol have any transactions wih Companas
sirucs off under Section 248 of Companies Act, 2013 or Section 560 ol Companies Act, 1856 considaring
e infoermation available with the Company,

@] Datais of Crypto Currancy or Virtual Cureney The Comparny did not tracke of Invest in Creplo Curancy o
virbual currancy curing the financial year, Honce disciosure relating to 1 ara nat applicable,

I} The Company has nafther advanced or banesd or inested, nor recalved any lund, to o from, any sthar
persong or antities (nlarmesdiariee) with the unserstanding that the intermediary shsll;

h diectly of indirecily Irnd o invest in other persons or entities identifed n any manner whatsosver by or
onbahall of the: Camparny ar

i) provide any guarantae, Sesuily of (hea fike to oron behalf of the yitimate boneficianios.
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MILLS LIMITED  [SUBSEGUENT TO THE SCHEME OF AMALGAMATION OF SR HARIK TEXTILES LMITED)

g} Disclesures refaled to CSA activilies: ¥ in Lakhs)
= — Parliculars Amount
Amount required & be spant by the company during the year 26.75
Amaun of expanditure incurred 678
Shortfall at heend of the year 7 i
Tolal of pravicus yeers shortizll o i
Reasan far shartfall | ot Applicabie
Nalure of CSR aciiviles : Refar Table A
Details of ralated party transaotions - Retar Table &

Mol : The Company has not made any provision miated o TSR sctivities lor the FY 2022-23 and

FY 208-228.
Table & - Malure of C5H Acliviies:
Sl | CSA Project or Activity identified & Seclor in which the L o Amount
Mo, praject ie covared Actual
| . Fajepalayam,
1. | Pramation al Education rTamil Nadu), 14.15
1. |Promaticn af praventive heath cara Ewoin, L% 1]
: {Tamil Madu),
Virudhuragar,
2. |Prolection of cultura (T amit Nadu), 724
2878

TOTAL

* ¥ 13.87 Lakh Paid to Lingammal Rarmaraju Shastra Prathishta Trust (Refated Pary Transagtion).
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T in Lakhs)
Mexle Mo. 56

Caphial Management

Forthe puposs of the Company’s capital management, capial inciedes issued aquity share capdal 2nd all
ather equity resores atlributabe (o the aguity holders o the Comgany. The primary oojective of ihe Company's
captal managemant is to maximiza the Sharehalders’ wealn

Tne Company manages its cepital structure and makes agustments in the light of changes in economic
cordifions and hea requiremenis of the financial coverana. The Company monibars capital using a gearing
ratin, which is nat dabt divided by total caplel plus Debt

S = o

Pariculars 1 31403-2083|  31-09-2022
Lang Term Borrowings 22.236,52 14, 140,39
Curent matiitios of Long Term bnnnnm-gs Y - 4.580.63 4,502 48
Shont Term Borowings | 15437.39 13,.929.81
Less: Cash ana Cash Equivalents 10,58 B41 .61
e Dbt (A) 41,962.95 31,831.07
Equity Share Capiial 390,78 9% 78
[ Othar Equity ] 2630098 29,3702
Totl Equity (B) 26,790.77 29,788,680
Total Capial Employad (C) = [A) = (B) 6875372 6141787
Capital Gearing Ratia (A] / {C) 61% 52%

In ordar to acheeve tha overall objoctive, the Comparny®s capltal managemant, amongst ather {hings, aims
to Bnewre thel it meets inanclal covenanta atlached 1o tha interest-bearing ‘oans and borrawings that deling
capial striclura reduinameants, Thers have bean no breaches in the Bnancial covenanis ol any intereat-bearing
loarsborrewing. The Comprny has boon corgislently focusing on reduction In long term borowings. Thars
ara no significant changas in the chjectives, polidas or processas for managing capital during the year ended
a1 -L3-2023 and 31 -03-2022,

A par puf epert annesed On pehal ol 912 Baard of Direcions
For B.A Jayaraman & Co Far Tise Ra
Chafe Accourianls ,%M
Firm Rlagiatation Mo, Q05113 /

El'hl'l P RVenkelrama HIII

;‘}‘ Hﬂ.l'lﬂpl‘ll; Dirclor

A. Falaniappan [IZ'II‘-F'E'IIHSHEEI (DR D842
Parer Rajapalsem m
heambsarabap Mo, 205112 II|
I.‘.;Hnal RS rl'.liq-_-_l;n‘_._-pﬂ
12 August,

Criel Fingncml Cifcer

Pajapslayam

ik
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MATERIAL DEVELOPMENTS
Except as stated in this Letter of Offer and as disclosed below, to our knowledge, non circumstances have arisen
since March 31, 2023, which materially and adversely affect or are likely to affect our operations, performance,
prospects or profitability, or the value of our assets or our ability to pay material liabilities:

Allotment of Equity shares Pursuant to Scheme of Amalgamation

Allotment of 51,340 equity shares pursuant to the scheme of Amalgamation with Sri Harini Textiles Limited on
the Board meeting held on 04" July, 2023.

Declaration and payment of Dividend

The Company has declared and paid a dividend of  0.50 per equity share for the year ended March 31, 2023. The
Company has paid a total of 19.99 lakhs towards dividend to its shareholders.

Re-appointment of Nalina Ramalakshmi as M anaging Dir ector

The Board of Director of the Company in its meeting dated January 31, 2023, based on the recommendation of
the Nomination & Remuneration, approved the re-appointment of Nalina Ramalakshmi as Managing Director of
the company for a period of 5 years w.e.f. April 01, 2023. Shareholders via Postal Ballot result dated May 22,
2023 had approved the reappointment of Nalina Ramalakshmi as Managing Director of the company for a period
of 5 years w.e.f. April 01, 2023.

Appointment of P A Ramasubramania Raja as | ndependent Director

The Board of Director of the Company in its meeting dated May 24, 2023, based on the recommendation of the
Nomination & Remuneration, approved the appointment of P A Ramasubramania Raja as Independent Director
of the company for a period of 5 years w.e.f. May 24, 2023. Shareholders via Postal Ballot result dated August
18, 2023 had approved the appointment of P A Ramasubramania Raja as Independent Director of the company
for a period of 5 years w.e.f. May 24, 2023.

Appointment of P Muthukumar as Company Secretary & Compliance Officer

The Board of Director of the Company in its meeting dated August 12, 2023, based on the recommendation of the
Nomination & Remuneration, approved the appointment of P Muthukumar as Company Secretary & Compliance
Officer of the company w.e.f August 12, 2023

Sanction of Loan Facilities

Company has been sanctioned Stand-by letter of credit facility of 4,400 lakhs from Yes Bank Limited on August
5,2023.

Company has been sanctioned working capital term loan facility of 33,500 lakhs from Karur Vysya Bank Limited
on October 30, 2023.

[THE REMAINDER OF THISPAGE HASINTENTIONALLY BEEN LEFT BLANK]
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ACCOUNTING RATIOS

The following tables present certain accounting and other ratios derived from the Audited Consolidated Financial
Statements and Unaudited Consolidated Financial Results. For details see “Financial Statements” on page 82.

Accounting Ratios:

Based on Unaudited Consolidated
Financial Results

Based on Audited Consolidated
Financial Statements

As at nine months Asat nine Asat and for Asat and for

PETIETERE period ended months period March 31, 2023 March 31,

December 31,2023  ended December 2022

31, 2022

Basic earnings per (78.70) (45.60) (73.46) 53.63
share (%)
Diluted earnings per (78.70) (45.60) (73.46) 53.63
share (%)
Return on Net Worth (25.07%) (10.78%) (18.58%) 11.28 %
(%)
Net Asset Value per 313.89 423.03 393.88 469.27
Equity Share (%)
EBITDA (R in lakhs) 1,664.57 3,324.51 4,025.28 8,716.93

The formula used in the computation of the above ratios are as follows:

Basic earnings
share

per

Net Profit/(Loss) after Tax as per Consolidated Statement of Profit and Loss
attributable to Equity Shareholders (after adjusting non-controlling interest) after
exceptional item, as applicable / Weighted Average number of Equity Shares.

Diluted earnings per
share

Net Profit/(Loss) after Tax as per consolidated Statement of Profit and Loss
attributable to Equity Shareholders (after adjusting non-controlling interest) after
exceptional item, as applicable/ Weighted Average number of Equity Shares
(including convertible securities).

Return on net worth
(in %)

Profit/(Loss) for the Period/Year as per Consolidated Statement of Profit and Loss
attributable to Equity Shareholders (prior to other comprehensive income)/ Net worth
at the end of the year on consolidated basis.

Net Worth as per
2(1)(hh) SEBI
(ICDR) Regulations,
2018

Net worth means the aggregate value of the paid-up share capital and all reserves
created out of the profits and securities premium account and debit or credit balance
of profit and loss account, after deducting the aggregate value of the accumulated
losses, deferred expenditure and miscellaneous expenditure not written off, as per the
audited balance sheet, but does not include reserves created out of revaluation of
assets, write-back of depreciation and amalgamation.

Net asset value per
Equity Share

Net Worth on consolidated basis divided by the number of Equity Shares outstanding
for the period/year.

EBITDA

Profit/(Loss) for the year before finance costs, tax, depreciation, amortisation and
exceptional items as presented in the consolidated statement of profit and loss in the
Financial Statements.

Calculation of Return of Net Worth

(In % lakhs, unless otherwise specified)

Based on Unaudited Consolidated Financial Based on Audited
Results Consolidated Financial
Particulars Sl TE
Asat and for thenine  Asat and for thenine Asatandfor Asat and
months period ended months period ended March 31, for March
December 31, 2023 December 31, 2022 2023 31, 2022
Net Profit/ (Loss after (3,146.15) (1,823.12) (2,925.40) 2,115.31
Tax (Before OCD* (A)
Net worth (B) 12,548.90 16,912.12 15,746.85 18,761.02
Return on Net Worth (25.07%) (10.78%) (18.58%) 11.28%
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Based on Unaudited Consolidated Financial Based on Audited

Results Consolidated Financial
Particulars - - Statements
Asat and for thenine  Asat and for thenine Asat andfor Asat and
months period ended months period ended March 31, for March
December 31, 2023 December 31, 2022 2023 31, 2022
(A/B) (%)

*|ncludes share of Net Profit of Associates

Calculation of Net asset value per Equity Share
(In X lakhs, unless otherwise specified)

Based on Unaudited Consolidated Based on Audited Consolidated
Financial Results Financial Statements
Particulars Asat nine months Asat nine months Asat and for Asat and for
period ended period ended March 31, 2023 March 31, 2022
December 31, December 31,
2023 2022
Net worth (A) 12,548.90 16,912.12 15,746.85 18,761.02
(% in lakhs)
No of Equity Shares 39,97,900 39,97,900 39,97,900 39,97,900
(B) (In numbers)
Net Assets Value 313.89 423.03 393.88 469.27

[(A x 1,00,000)/B]

Calculation of EBITDA
(In X lakhs, unless otherwise specified)

Based on Unaudited Consolidated Financial Based on Audited Consolidated
Results Financial Statements
Particulars For thenine months  For the nine months For the year For the year
period ended period ended ended March 31, ended March
December 31, 2023 December 31, 2022 2023 31, 2022
Net Profit/ (3,146.15) (1,823.12) (2,925.40) 2,115.31
(Loss after Tax
(Before OCI)*
Add: Taxes (569.58) (94.67) (413.72) (73.47)
Add: Interest 2,678.25 2,163.53 3,158.65 2,077.26
Add: 4,205.75 4,597.83
Depreciation 2,702.05 3,078.77
EBITDA 1,664.57 3,324.51 4,025.28 8,716.93

*|ncludes share of Net Profit of Associates
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STOCK MARKET DATA

Our Company’s Equity Shares are listed on the MSEI Limited
For the purpose of this section:

1) Year is a calendar year;

2) Average price is the average of the daily closing prices of the Equity Shares for the year, or the month, as the
case may be;

3) High price is the maximum of the daily high prices and low price is the minimum of the daily low prices of the
Equity Shares, for the year, or the month, as the case may be; and

4) In case of two days with the same high/low/closing price, the date with higher volume has been considered

It is important to note that since the shares of the Company were not traded on MSEI during the Financial Year
2023-24, Market price of the MSEI is not available.

The Issue Price of Rs.204/- (including premium of ¥194/-) has been decided by the Rights Issue Committee in
consultation with the Lead Manager.
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MANAGEMENT'SDISCUSSION AND ANALY SIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

You should read the following discussion of our financial condition and results of operations together with our
Audited Consolidated Financial Statements as of and for the year ended March 31, 2023, and Unaudited
Consolidated Financial Results as of and for the nine months period ended December 31,2023, all prepared in
accordance with the Companies Act and Ind AS, including the schedules, annexures and notes thereto and the
reports thereon, included in the section titled “Financial Statements” on page 82. Unless otherwise stated, the
financial information used in this chapter is derived from the Audited Consolidated Financial Statements and
Unaudited Financial Results of our Company.

This discussion contains forward looking statements and reflects our current views with respect to future events
and financial performance. Actual results may differ materially from those anticipated in these forward-looking
statements as a result of certain factors such as those set forth in the sections titled “Forward-Looking
Satements” and “Risk Factors” on pages 14 and 17 respectively, of this Letter of Offer.

Our financial year ends on March 31 of each year, so all references to a particular “Financial year” and “Fiscal”
are to the twelve (12) month period ended March 31 of that financial year. References to the “Company”, “we”,
“us” and “our” in this chapter refer to The Ramaraju Surgical Cotton MillsLimited, as applicablein therelevant
period, unless otherwise stated. Unless otherwise indicated or the context requires, (i) the financial information
for Financial Year 2023 included herein is based on the Audited Consolidated Financial Satements: and (ii) the
financial information included herein for the nine months period ended December 31,2023 is based on the
Unaudited Consolidated Financial Results, included in this Letter of Offer. For further information, see

“Financial Statements” beginning on page 82.
Overview

Established in the year 1939, our Company, The Ramaraju Surgical Cotton Mills Limited is a part of the Ramco
Group of companies based at Tamil Nadu. Our Company is engaged in the business of manufacturing of yarn and
greige fabrics as well as home textiles and bed linens under its Textiles segment. The Textiles segment consists
of Spinning, Weaving and Made ups. Our Company is also engaged in the manufacturing of surgical dressings
products as well as in generation of electricity from wind and solar plants for the purpose of captive consumption.

Textiles

Under the Textiles segment, we are in the business of manufacturing and trading of cotton yarn, speciality yarn
and fabrics. Our spinning units are located at Rajapalayam district and Subramaniapuram, Srivilliputtur Taluk of
Tamil Nadu and Thirumalagiri Village of Andhra Pradesh. As on December 31, 2023, our Company has an
installed capacity 0f 49,056 ring spindles and 3,424 open-end rotors producing yarn ranging from 8s to 345s cotton
yarn. Our Company manufactures and trades a wide range of textile products such as Ring yarn, Compact yarn,
TFO yarn, Open End yarn, and Gassed yarn. Our products are tailor-made to cater specific customer needs and
we sell our products in domestic as well as international markets such as Germany, Italy, Turkey, Portugal, USA
and Bangaladesh.

We commenced our weaving unit based at Perumalpatti village, Tamil Nadu in the year 2013. We also
manufacture greige fabrics equipped with 156 looms having a greige fabric production capacity of ~31,400
mtrs/day as on December 31, 2023. We have GOTS and OCS, giza seal and supima, OEKOTEX, GRS, RCS and
GCC certifications. Our Company is also certified in Japanese Management Technique ‘5S’.

We commenced cut and sew operations at Rajapalayam, Tamil Nadu in July 2022 to manufacture completed
bedsheet sets and over the bed products such as pillow, fitted sheet, and quilt (“bed linen”). As on December
31,2023 we have the installed capacity to manufacture ~10,000 sheet sets per day.

Surgical
Our manufacturing units for surgical products are based at Rajapalayam and Perumalpatti, Tamil Nadu. We
manufacture various types of surgical cotton such as absorbent cotton, gauze, bandages and other wound-care

products. Our surgical products are manufactured under the brand name ‘SURGICOM’ and meet the standards
recommended by the IHS, EP, USP, IS, and BP. As on December 31, 2023, our Company has an installed capacity
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of ~804.96 metric ton (M T) of medical grade bleached cotton and ~5.85 million sq. mtrs of bandages and gauze
products.

Windmill & Solar Panel

We are also engaged in the generation of electricity from windmills and solar panel for our captive consumption.
We have an aggregate installed capacity of ~8.30 megawatts (MW) wind power facilities and ~1.2MW solar
power facilities along with recently entered group captive arrangement to the extent of ~8.50 MW for solar power,
which helps us to reduce our power costs. Our windmills are based at Rajampatti, Dhanakkarkulam, Uthumalai,
Kolumakondan, Aralvaimozhi district in Tamil Nadu.

SIGNIFICANT FACTORS AFFECTING OUR BUSINESS, FINANCIAL CONDITION AND RESULTS
OF OPERATIONS

Our business, financial condition and results of operations are affected by numerous factors and uncertainties,
including those discussed in the section titled ‘Risk Factors’ on page 17. The following are certain factors that
had, and we expect will continue to have, a significant effect on our business, financial condition and results of
operations:

e Factors affecting the textile and surgical Industry;

o Increasing competition in the Industry;

e Ability to comply with the quality requirement of customers as well as regulatory authorities;

o Changes in government regulations, tax regimes, laws and regulations that apply to the industry;
e Changes in fiscal, economic or political conditions in India;

e Changes in the foreign exchange control regulations, interest rates and tax laws in India.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies have been applied consistently to the periods presented in the Unaudited Consolidated
Financial Results and Audited Consolidated Financial Statements. For details of our significant accounting
policies, please refer chapter titled “Financial Statements” on page 82.

CHANGE IN ACCOUNTING POLICIES

There has been no change in accounting policies during the Financial Year 2023 and for the nine months period
ended December 31, 2023.

RESERVATIONS, QUALIFICATIONS AND ADVERSE REMARKSOTHER OBSERVATIONS IN
CARO

The following is the summary of qualifications/reservations/emphasis of matters/adverse remarks/other
observations in CARO (as applicable) in limited review report for the nine months period ended December 31,
2023 and the Audited Financial Statements for Financial Year 2023:

Period Type of Qualifications/Reservationsg/M atter | I mpact on the Financial
Financials of EmphasigAdver se Remarks/ Statements of the
Other Observationsin CARO Company
Nine months period | Consolidated NIL NIL
ended December 31,2023 | and Standalone
Financial Year 2023 Consolidated NIL NIL
and Standalone

PRINCIPLE COMPONENTSOF OUR STATEMENT OF PROFIT AND LOSS
Revenue
Our revenue comprises of:

Revenue from operations
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Revenue from operations comprises (i) sale of products which includes Textiles, Surgical Dressings and Waste
Sales; (ii) other operating revenues which includes export incentive and job work charges received.

Other income

Other income primarily comprises interest income, rent income, profit on sale of Property, Plant and Equipment,
government grants, and Miscellaneous income.

Expenses

Our expenses primarily comprise cost of materials consumed, purchase of stock-in-trade, changes in inventories
of finished goods, work in progress and stock in trade, employee benefit expense, finance costs, depreciation and
amortization expenses and other expenses.

Cost of materials consumed

The cost of materials consumed comprises of cotton and cotton waste, yarn and greige fabrics.

Purchase of stock-in-trade

Purchase of stock-in-trade comprise of trading of yarn, fabric and home textile products.

Changesin inventories of finished goods, work in progress and stock in trade

Changes in inventories of finished goods, work in progress and stock in trade comprises of difference in amount
of inventories of finished goods, work in progress and stock in trade at the beginning of period vis-a-vis amount
of inventories at the end of period.

Employee benefit expense

Employee benefit expenses comprises salaries, wages and bonus, contribution to provident fund and other funds,
staff and labour welfare & training expenses, managing directors’ remuneration and sitting fees.

Finance cost

Finance cost comprises interest on debts & borrowings, exchange differences on foreign currency borrowings
regarded as an adjustment to borrowing cost, interest on shortfall in payment of advance income tax.

Depreciation and amortization expense

Depreciation and amortization expense comprises of depreciation on buildings, right of use asset, plant and
machinery, electrical machinery, furniture & office equipments, vehicles, investment property and amortisation
on Intangible Assets.

Other expenses

Other expenses comprises power and fuel, production consumables ,packing material consumption, job work
charges, repairs to buildings, plant and machinery and others, rates & taxes, postage and telephone, printing and
stationery, travelling expenses, vehicle maintenance, insurance, directors sitting fees, rent, audit fees and legal
expenses, corporate social responsibility expenses, advertisement, bank charges, covid-19 welfare expenses, loss
on sale of assets, miscellaneous expenses, bad debts and impairment allowance for trade receivables, sales
commission, export expenses, other selling expenses,

Tax expense

Tax expense comprises current tax and deferred tax. Current tax is the amount of tax payable on the taxable
income for the year/period as determined in accordance with applicable tax rates and the provisions of applicable
tax laws. Deferred tax liability or asset is recognized based on the difference between taxable profit and book
profit due to the effect of timing differences. Our deferred tax is measured based on the applicable tax rates and
tax laws that have been enacted or substantively enacted by the relevant balance sheet date.
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Results of our Operations

The following table sets forth certain information with respect to our results of operations for the periods indicated:

Nine M onths ended Nine M onths ended : : . .

December 31, 2023 December 31, 2022 Financial Year 2023 Financial Year 2022
Particulars o % of o o

Amount W G TEE! Amount Total Amount i O VCE] Amount 0 G UCE]

Revenue Revenue Revenue Revenue
Revenue from Operations 26,474.64 98.99% 32,208.31 99.74% 40,711.00 99.35% 43,213.77 99.57%
Other Income 269.32 1.01% 84.38 0.26% 268.21 0.65% 187.49 0.43%
Total Revenue 26,743.96 100.00% 32,292.69 100.00% 40,979.21 100.00% 43,401.26 100.00%
Cost of Material Consumed 15,179.56 56.76% 19,484.78 60.34% 24,502.71 59.79% 25,515.59 58.79%
Purchase of stock-in-trade 1,152.35 4.31% 776.25 2.40% 1,111.75 2.71% 505.04 1.16%
- - - o o
Changes in Inventories of finished goods and (644.27) (2.41)% (153.15) 0.47)% (348.87) (0.85)% (970.87) (2.24)%
work in progress
Employee Benefit Expenses 4,223.92 15.79% 3,446.76 10.67% 4,925.42 12.02% 4,043.43 9.32%
Financial Cost 2,678.25 10.01% 2,163.53 6.70% 3,158.65 7.71% 2,077.26 4.79%
Depreciation and Amortization Expenses 2,702.05 10.10% 3,078.77 9.53% 4,205.75 10.26% 4,597.83 10.59%
Other Expenses 5,492.85 20.54% 5,701.28 17.66% 7,310.67 17.84% 6,864.27 15.82%
Total Expenses 30,784.71 115.11% 34,498.22 106.83% 44,866.08 109.48% 42,632.55 98.23%
Profit/(L oss) befor e tax (4,040.75) (15.11)% (2,205.53) (6.83)% (3,886.87) (9.48)% 768.71 1L.77%
Tax expense/ (Savings):
- Current Tax — MAT - - - - - - 134.75 0.31%
0, - -
- Current Tax adjustments for earlier years 321 0.02% (5.83) (0.01)% - -
) 0
- MAT credit (Entitlement)/Availment 414.89 1.55% 7.39 0.02% - - - -
- Deferred Tax (989.68) (3.70)% (102.06) (0.32)% (407.89) (1.00)% (208.22) (0.48)%
Total Tax expenses/(Savings) (569.58) (2.13)% (94.67) (0.29)% (413.72) (1.01)% (73.47) (0.17)%
1 H 0, 0,
Profit/(L 0ss) _after tax fpr the period before (8,471.17) (12.98)% (2,110.86) (6.54)% (3473.15) (8.48)% 84218 1.94%
share of profit of Associates
1 0

Share of Net Proﬁt after tax.of Associates 325.02 1.22% 287.74 0.89% 547 75 1.34% 1273.13 2.939%
accounted for using the equity method
Profit/(Loss) for the period (3,146.15) (11.76)% (1,823.12) (5.65)% (2,925.40) (7.14%) 2,115.31 4.87%
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Nine months period ended December 31, 2023, compar ed to nine months period ended December 31, 2022
Total Revenue

Our total revenue for the nine months period ended December 31, 2023, was 326,743.96 lakhs as compared to
%32,292.69 lakhs for the nine months period ended December 31, 2022, representing a decrease of 17.18%. Total
revenue comprises of:

Revenue from Operations

Our revenue from operations for the nine months ended December 31, 2023, was 326,474.64 lakhs as compared
to 332,208.31 lakhs for the nine months period ended December 31, 2022, representing a decrease of 17.80%.
The decrease was primarily due to decrease in sales volume of yarns and lower price realisation.

Other Income

Other income for the nine months period ended December 31, 2023, was 3269.32 lakhs as compared to 384.38
lakhs for the nine months period ended December 31, 2022, representing an increase of 219.18%. The increase in
other income was primarily due to recognition of interest as per Ind AS -15 “Revenue from Contracts with
Customers” and interest received on income tax refund.

Expenses

Our total expenditure for the nine months period ended December 31, 2023, was X30,784.71 lakhs as compared
to 334,498.22 lakhs for the nine months period ended December 31, 2022, representing a decrease of 10.76%.
Total expenditure comprises of:

Cost of Material Consumed

The cost of material consumed for the nine months period ended December 31, 2023, was 215,179.56 lakhs as
compared to 319,484.78 lakhs for the nine months ended December 31,2022, representing a decrease of 22.10%.
The decrease was primarily on account of decrease in volume of raw material consumed in production of our
products.

Purchase of stock-in-trade

Purchase of stock-in-trade for the nine months period ended December 31,2023 was %1,152.35 lakhs as compared
to 3776.25 lakhs for the nine months ended December 31,2022, representing an increase of 48.45%. The increase
was due to increase in purchase of stock-in-trade for the period ended December 31,2023 as compared to
December 31,2022.

Changes in inventories of finished goods, work in progress and stock in trade

The changes inventories of finished goods, work in progress and stock in trade for the nine months period ended
December 31, 2023, was %(644.27) lakhs as compared to %(153.15) lakhs for the nine months period ended
December 31, 2022. The change was due to increase in closing stock of finished goods and work in progress for
the period ended December 31,2023 vis-a-vis closing stock of finished goods and work in progress for the period
ended December 31,2022.

Employee benefit expenses

Employee benefit expense for the nine months period ended December 31, 2023, was 34,223.92 lakhs as compared
to %3,446.76 lakhs for the nine months period ended December 31, 2022, representing an increase of 22.55%.
This increase was primarily due to increase in salary, wages and additional staff recruitment for made ups unit’.

Finance cost

Finance cost for the nine months period ended December 31, 2023, was 2,678.25 lakhs as compared to 32,163.53
lakhs for the nine months period ended December 31, 2022, representing an increase of 23.79%. The increase in
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finance cost was primarily due to increase in working capital and term loan borrowings and increase in average
rate of interest.

Depreciation and amortization expenses

Depreciation and amortization expenses for the nine months period ended December 31, 2023, was %2,702.05
lakhs as compared to %3,078.77 lakhs for the nine months period ended December 31, 2022, representing a
decrease of 12.24%. This decrease was due to change in written down value (WDV) of property, plant and
equipment and intangible assets.

Other expenses

Other expenses for the nine months period ended December 31, 2023, was 35,492.85 lakhs as compared to
35,701.28 lakhs for the nine months period ended December 31, 2022, representing a decrease of 3.66%. This
decrease was primarily due to reduction in job work charges, other operating expense, packing materials
consumption, selling expenses, repair and maintenance.

Profit/(loss) before Tax

The profit/(loss) before tax for the nine months period ended December 31, 2023, was %(4,040.75) lakhs as
compared to %(2,205.53) lakhs for the nine months period ended December 31, 2022. This increase in loss before
tax was primarily due to decrease in revenue from operations, employee benefit expense, other expenses primarily
on account of power and fuel and finance cost.

Tax expenses

Total tax expense/(savings) for the nine months period ended December 31, 2023, was 3(569.58) lakhs as

compared to %(94.67) lakhs for the nine months period ended December 31, 2022. The increase was on account
of change in rate of tax which has resulted in deferred tax asset.

Profit/(Loss) after tax for the period before share of Profit of Associates

In light of above discussion, the profit/(Loss) after tax before share of Profit of Associates for the nine months
period ended December 31, 2023, was ¥(3,471.17) lakhs as compared to (2,110.86) lakhs for the nine months
period ended December 31,2022.

Share of Net Profit after tax of Associates accounted for using the equity method

Share of Net Profit after tax of Associates accounted using the equity method for the nine months period ended
December 31,2023, was 3325.02 lakhs as compared to 3287.74 lakhs for the nine months period ended December
31,2022. This increase in share of net profit after tax was due to increase in profit after tax of associates for the
nine months period ended December 31,2023 as compared to nine months period ended December 31,2022.

Net Profit/(Loss) for the period

The profit/(loss) for the nine months period ended December 31,2023 was X (3,146.15) lakhs as compared to
%(1,823.12) lakhs for the nine months period ended December 31,2022.

Financial Year 2023 compared to Financial Year 2022
Total Revenue

Our total revenue for the Financial Year 2023 was 340,979.21 lakhs as compared to 343,401.26 lakhs for the
Financial Year 2022, representing a decrease of 5.58%. Total revenue comprises of:

Revenue from Operations

Our revenue from operations for the Financial Year 2023 was %¥40,711.00 lakhs as compared to 343,213.77 lakhs
for the Financial Year 2022, representing a decrease of 5.79%. The decrease was primarily on account of decrease
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in sales volume of greige fabrics and lower price realisation. This is partially offset by increase in sales volume
of surgical products.

Other income

Other income for the Financial Year 2023 was 3268.21 lakhs as compared to ¥187.49 Lakhs for the Financial
Year 2022, representing an increase of 43.05%. The increase in other income was primarily on account of increase
in interest income and profit on sale of fixed assets.

Expenses

Our total expenditure for the Financial Year 2023 was 344,866.08 lakhs as compared to I42,632.55 lakhs for the
Financial Year 2022, representing an increase of 5.24%. Total expenditure comprises of:

Cost of Material Consumed

The Cost of Material Consumed for the Financial Year 2023 was 324,502.71 lakhs as compared to 325,515.59
lakhs for the Financial Year 2022, representing a decrease of 3.97%. The decrease was on account of decrease in
volume of raw material consumed in production of our greige fabrics.

Purchase of stock-in-trade

Purchase of stock-in-trade for the Financial Year 2023 was X1,111.75 lakhs as compared to ¥505.04 lakhs for the
Financial Year 2022. The increase was due to increase in stock-in-trade for the Financial Year 2023 as compared
to the Financial Year 2022.

Changes in inventories of finished goods, work in progress and stock-in-trade

The changes inventories of finished goods, work in progress and stock-in-trade for the Financial Year 2023 was
%(348.87) lakhs as compared to 3(970.87) lakhs for Financial Year 2022. The change was due to decrease in
closing stock of finished goods and work in progress for the Financial Year 2023 vis-a-vis closing stock of finished
goods and work in progress for the Financial Year 2022.

Employee benefit expenses

Employee benefit expense for the Financial Year 2023 was 34,925.42 lakhs as compared to 34,043.43 lakhs for
the Financial Year 2022, representing an increase of 21.81%. The increase was primarily due to increase in salary,
wages and additional staff recruitment for cut and sew unit which commenced commercial operations w.e.f. July
,2022.

Finance cost

Finance cost for the Financial Year 2023 was %3,158.65 lakhs as compared to 32,077.26 lakhs for the Financial
Year 2022, representing an increase of 52.06%. The increase in finance cost was primarily due to increase in
working capital and term loan borrowings and increase in average rate of interest.

Depreciation and amortization expenses

Depreciation and amortization expenses for the Financial Year 2023 was %4,205.75 lakhs as compared to
%4,597.83 lakhs for the Financial Year 2022, representing a decrease of 8.53%. This decrease was due to change
in written down value (WDV) of property, plant and equipment and intangible assets.

Other expenses

Other expenses for the Financial Year 2023 were X7,310.67 lakhs as compared to 36,864.27 lakhs for the Financial
Year 2022, representing an increase of 6.50%. This increase was primarily due to increase in power and fuel
expense, job work charges, packing materials consumption, legal expense, travelling expenses, selling expenses,

audit fees & legal expenses, and miscellaneous expenses.

Profit/(loss) before Tax
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The profit/(loss) before tax for the Financial Year 2023 was %(3,886.87) lakhs as compared to X768.71 lakhs for
the Financial Year 2022. This increase in (loss) before tax was primarily due to decrease in revenue from
operations, increase in cost of goods sold, employee benefit expenses, other expenses, and finance cost.

Tax expenses/(Savings)

Total tax expense/(Savings) for the Financial Year 2023 was %(413.72) lakhs as compared to %(73.47) lakhs for
the Financial Year 2022.This increase in tax savings was primarily due to decrease in current tax for the Financial
Year 2023 as compared to Financial Year 2022.

Profit/(Loss) for the period after tax

In light of the above discussion, the profit/(loss) after tax for the Financial Year 2023 was %(3,473.15) lakhs as
compared to ¥842.18 lakhs for the Financial Year 2022.

Share of Net profit after tax of Associates accounted for using the equity method

Share of Net profit after tax of associates accounted for using the equity method for the Financial Year 2023 was
%547.75 lakhs as compared to X1,273.13 lakhs for the Financial Year 2022. This decrease in net profit after tax of
associates was primarily due to decrease in profit after tax of associates for the Financial Year 2023 as compared
to Financial Year 2022.

Net Profit/(Loss) for the period

The profit/(Loss) for period for the Financial Year 2023 was %(2,925.40) lakhs as compared to 32,115.31 lakhs
for the Financial Year 2022.

Cash Flows
The following table sets forth certain information relating to the cash flows for the periods indicated:
(Z inlakh)
Particulars Financial Y ear Financial Y ear
2023 2022

Net cash flows generated from/ (used in) operating activities (550.75) 4,706.86
Net cash flows from/ (used in) investing activities (6,736.52) (5,083.19)
Net cash flows generated from / (used in) financing activities 6,656.25 923.57
Net increase/(decrease) in cash and cash equivalents (631.02) 547.24

Cash flows from/ (used in) operating activities
Financial Year 2023

Our net cash used in operating activities was 3550.75 lakhs for the Financial Year 2023. Our operating profit
before changes in working capital changes was ¥ 3,270.16 lakhs which was primarily adjusted against increase in
trade receivables, inventories, and loans and advances by X 88.80 lakhs, %2,639.33 and 3225.91 lakhs, respectively
and decrease in trade payables & current liabilities by 31,251.62. The cash used in operations was 3483.68 lakhs
and net taxes paid were X 67.07 lakhs in the financial year 2023.

Financial Year 2022

Our net cash generated from operating activities was 34,706.86 lakhs for the Financial Year 2022. Our operating
profit before changes in working capital changes was X 7,544.97 lakhs which was primarily adjusted against
increase in loans and advances, inventories, and trade payables & current liabilities by X 179.00 lakhs, %3,944.22
and 87.78 lakhs, respectively and decrease in trade receivables by X 1,607.62 lakhs. The cash generated from
operations was X 4,941.59 lakhs and net taxes paid were X 234.73 lakhs in the financial year 2022.

Cash flows from/ (used in) investing activities

Financial Year 2023
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The net cash used in investing activities was 36,736.52 lakhs. It was on account of purchase of property, plant and
equipments, intangible assets and investment property Net of Capital Subsidies (including Capital work-in-
progress and capital advance and payable for capital goods) of 6,845.14 lakhs, investment in shares of 3212.15
lakhs sale of property, plant and equipments of ¥195.64 lakhs, interest received of 322.69 lakhs and dividend
received of 102.44 lakhs.

Financial Year 2022

The net cash used in investing activities was 35,083.19 lakhs. It was on account of purchase of property,plant and
equipments, intangible assets and investment property Net of Capital Subsidies (including Capital work-in-
progress and capital advance and payable for capital goods) of X5,058.18 lakhs, investment in shares of 3369.59
lakhs, declassification of investment pursuant to the scheme of amalgamation of ¥149.00 lakhs, sale of property,
plant and equipments of *190.14 lakhs, interest received of ¥4.65 lakhs and dividend received of X0.79 lakhs.

Cash flows from/ (used in) financing activities

Financial Year 2023

Net cash generated from financing activities was 36,656.25 lakhs which was on account of increase in long term
borrowings of 214,315.39 lakhs, increase in short term borrowings (Net) of 22,385.61 lakhs, repayment of loan
0f6,122.11 lakhs, repayment of deposits of T878.03, non-controlling interest of ¥3.52 lakhs, payment of dividend
0f ¥39.47 lakhs and finance cost of 33,008.66 lakhs.

Financial Year 2022

Net cash generated from financing activities was ¥923.57 lakhs which was on account of increase in long term
borrowings of 26,343.43 lakhs, increase in short term borrowings (Net) of ¥720.24 lakhs, repayment of loan of
%4,043.70 lakhs, increase in deposits of *241.97, non controlling interest of <241.38 lakhs, payment of dividend
0f %19.73 lakhs and finance cost of 32,077.26 lakhs.

Known trends or uncertainties that have had or are expected to have a material adverse impact on sales,
revenue or income from continuing operations

Other than as described in the chapter titled “Risk Factors” and chapter titled “Management’s Discussion and
Analysis of Financial Conditions and Results of Operations” beginning on pages 17 and 187 respectively, of this
Letter of Offer, to our knowledge, there are no known trends or uncertainties that have or are expected to have a
material adverse impact on our income from continuing operations.

Unusual or Infrequent Eventsor Transactions

Except as described elsewhere in this Letter of Offer, there have been no events or transactions to our knowledge
which may be described as “unusual” or “infrequent”.

Significant dependence on a Single or Few Suppliersor Customers

Other than as described in this Letter of Offer, particularly in chapter titled “Risk Factors” on page 17, to our
knowledge, there is no significant dependence on a single or few customers or suppliers.

Related Party Transactions

For details, please refer to the chapter titled “Financial Statements” beginning on page 82.

Significant developments after March 31, 2023, that may affect our futureresults of operations

Other than as disclosed in this Letter of Offer, there have been no significant developments after March 31, 2023

that may affect our future results of operations. For further information, please see the chapter titled “Material
Developments” on page 183.
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SECTION VI: LEGAL AND OTHER INFORMATION
OUTSTANDING LITIGATIONSAND DEFAULTS

Except as disclosed below, there is no outstanding litigation with respect to (i) issues of moral turpitude or
criminal liability on the part of our Company; (ii) material violations of statutory regulations by our Company;
(iii) economic offences where proceedings have been initiated against our Company; (iv) any pending matters,
which if they result in an adver se outcome, would materially and adversely affect our operations or our financial
position; and (v) other litigation, including civil or tax litigation proceedings, which involves an amount in excess
of the Materiality Threshold (as defined below) considered material intermsof (a) the “Policy for Determination
of Materiality of Events and Information” adopted by our Board, in accordance with the requirements under
Regulation 30 of the SEBI Listing Regulations, and (b) the materiality policy adopted by the Rights Issue
Committee through its resolution dated Janaury 19, 2024, for the purpose of litigation disclosures in this Letter
of Offer (“Materiality Policy”).

In this regard, please note the following:

1. Anyoutstanding litigation involving our Company i.e., proceedings other than litigation involving issues
of moral turpitude, criminal liability, material violations of statutory regulations or proceedings related
to economic offences, shall be considered material and shall be disclosed in this Letter of Offer, if the
monetary claim involved in such proceedings is an amount equal to or exceeding 5% of the average of
past 3 years of the absolute value of Profit After Tax as per the consolidated financial statementsof the
Company (being I 154.46 lakhs) (“Materiality Threshold”), and / or (ii) is otherwise determined to be
material in terms of the Materiality Policy.

2. Prelitigation notices received by our Company from third parties (excluding notices pertaining to any
offenceinvolving issues of moral turpitude, criminal liability, and material violations of statutory regulations
or proceedings related to economic offences) shall not be evaluated for materiality until such time our
Company isimpleaded as defendantsin litigation proceedings before any judicial forum.

All terms defined herein in a particular litigation disclosure pertain to that litigation only.
Litigationsinvolving our Company

Proceedingsinvolving issues of moral turpitude or criminal liability on the part of our Company
As on date of this Letter of Offer, there are no criminal litigations initiated against our Company.
Proceedings involving material violations of statutory regulations by our Company

As on the date of this Letter of Offer, there are no matters involving material violations of statutory regulations
by our Company.

Economic offences where proceedings have been initiated against our Company

As on the date of this Letter of Offer there are no Economic Offences where proceedings have been initiated
against our Company.

Other proceedings involving our Company which involve an amount exceeding the Materiality Threshold or
are otherwise material in terms of the Materiality Policy, and other pending matterswhich, if they resultin an
adverse outcome would materially and adver sely affect the operationsor the financial position of our Company
Tax Proceedings

Details of outstanding tax proceedings involving our Company are disclosed below:

Particulars Number of Cases Aggregate Amount I nvolved
(in X lakhs)
Direct Tax Nil Nil
Indirect Tax Nil Nil
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Civil Proceedings

As on date of this Letter of Offer, there are no civil proceedings involving our company which exceed the
Material Threshold.

Litigation involving our Subsidiary

As on the date of this Letter of Offer, there are no issues of moral turpitude or criminal liability, material violations
of statutory regulations or economic offences or material pending matters involving our Subsidiary, except as
follows:

(a) Proceedingsinvolving issues of moral turpitude or criminal liability

Criminal proceedings against our Subsidiary

As on the date of this Letter of Offer, there are no criminal proceedings initiated against our Subsidiary

Criminal proceedingsinitiated by our Subsidiary

As on the date of this Letter of Offer, there are no criminal proceedings initiated by our Subsidiary.

(b) Mattersinvolving material violations of statutory regulations by our Subsidiary

As on the date of this Letter of Offer, there are no matters involving material violations of statutory regulations
by our Subsidiary.

(c) Economic Offences where proceedings have been initiated against our Subsidiary

As on the date of this Letter of Offer there are no Economic Offences where proceedings have been initiated
against our Subsidiary.

(d) Other proceedings involving our Subsidiaries which involve an amount exceeding the Materiality
Threshold and other pending matters which, if they result in an adverse outcome would materially and
adversely affect the operations or financial position of our Company.

Civil litigation against our Subsidiary

As on the date of this Letter of Offer there are no Economic Offences where proceedings have been initiated
against our Subsidiary.
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GOVERNMENT AND OTHER APPROVALS

Our Company requires various licenses, registrations, permits and approvals issued by relevant central and state
authorities under various rules and regulations (“Approvals’) for carrying on its present business activities. These
include consents to establish and operate, contract labour license for employment of contract labour at various
project sites, environmental clearances, factory licenses and other applicable approvals. The requirement for such
approvals for a particular project may vary based on factors such as activity being carried out at the project, legal
requirement in the state in which the project is situated and stage of development of the project. Further, our
obligation to obtain and renew such approvals arises periodically and applications for such approvals are made at
the appropriate stage.

Since, our Company intend to utilize the gross proceeds raised through the Issue after deducting the Issue related
expenses Repayment, in full or part, of certain subordinated debt and certain outstanding borrowings (including
interest) availed by our Company, no government and regulatory approval pertaining to the Objects of the Issue
will be required.
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OTHER REGULATORY AND STATUTORY DISCLOSURES
Authority for the lssue

The Issue has been authorised by a resolution of the Board passed at its meeting held August 12, 2023 pursuant
to Section 62 (1) (a)and other applicable provisions of the Companies Act, 2013. Further, issue has been authorised
by resolution of the shareholders at its meeting held on September 29, 2023 pursuant to Section 62(1)(a) and other
applicable provisions of the Companies Act, 2013 and articles of association.

The Letter of Offer has been approved by the Rights Issue Committee pursuant to its resolution dated March 1,
2024. The Rights Issue Committee has, at its meeting held on February 28, 2024 determined the Issue Price of
2204 per Rights Equity Share (including a premium of X194 per Rights Equity Share), in consultation with the
Lead Manager, and the Rights Entitlement as 5 (Five) Rights Equity Share for every 11 (Eleven) fully paid up
Equity Shares held on the Record Date.

Our Company has received ‘in-principle’ approval from MSEI in accordance with Regulation 28(1) of the SEBI
Listing Regulations for listing of the Rights Equity Shares to be Allotted in this Issue pursuant to its letter dated
February 20, 2024. Our Company will also make application to MSEI to obtain trading approval for the Rights
Entitlements as required under the SEBI Rights Issue Circulars.

Our Company has been allotted the ISIN INE328E20019 for the Rights Entitlements to be credited to the
respective demat accounts of the Eligible Equity Shareholders of our Company. For further details, see “Terms of
the Issue” on page 208.

Prohibition by the SEBI

Our Company, our Promoters, the members of the Promoter Group or our Directors have not been and are not
prohibited from accessing or operating in the capital markets or debarred from buying, selling or dealing in
securities under any order or direction passed by SEBI or any securities market regulator in any other jurisdiction
or any other authority/ court.

Further, the Promoters and the Directors are not promoter(s) or director(s) of any other company which is debarred
from accessing or operating in the capital markets or restrained from buying, selling or dealing in securities under

any order or direction passed by SEBI.

Neither our Promoters nor our Directors have been declared as Fugitive Economic Offenders under section 12 of
the Fugitive Economic Offenders Act, 2018.

Association of our Director swith the securities market

None of our Directors are associated with entities operating in the securities market. Further, SEBI has not initiated
action against any of our Directors in the past five years preceeding the date of this Letter of Offer.

Prohibition by RBI

Neither our Company nor Promoters or our Directors have been or are identified as Wilful Defaulters or
Fraudulent Borrowers.

Eligibility for the Issue
Our Company is a listed company and has been incorporated under the Indian Companies Act, 1913. Our Equity
Shares are presently listed on MSEIL. Our Company is eligible to offer Rights Equity Shares pursuant to this Issue
in terms of Chapter III of the SEBI ICDR Regulations and other applicable provisions of the SEBI ICDR
Regulations. Further, our Company is undertaking this Issue in compliance with Part B of Schedule VI of the
SEBI ICDR Regulations.

Confirmation under Companies (Significant Beneficial Owner ship) Rules, 2018

Our Company, Promoters and members of our Promoter Group are in compliance and undertake to comply with
the requirements of the Companies (Significant Beneficial Ownership) Rules, 2018, as amended, to the extent
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applicable, as on the date of this Letter of Offer
Compliance with Regulation 61 and 62 of the SEBI ICDR Regulations

Our Company is in compliance with the conditions specified in Regulations 61 and 62 of the SEBI ICDR
Regulations, to the extent applicable. Our Company will make application to MSEI and in order to receive in-
principle approval for listing of the Rights Equity Shares to be issued pursuant to this Issue. MSEI is the
Designated Stock Exchange for the purpose of the Issue.

Applicability of the SEBI ICDR Regulations

The present Issue being of less than 5,000 lakhs, Our Company is in compliance with first proviso to Regulation
3 of the SEBI ICDR Regulations and Our Company has filed the copy of this Letter of Offer prepared in
accordance with the SEBI ICDR Regulations with SEBI for information and dissemination on the website of
SEBI, i.e. www.sebi.gov.in.

Compliance with Clause (1) of Part B of Schedule VI of the SEBI |CDR Regulations

Our Company is in compliance with the provisions specified in Clause (1) of Part B of Schedule VI of SEBI ICDR
Regulations, to the extent applicable, in terms of the disclosures made in this Letter of Offer.

Further, our Company confirms that it is in compliance with the following:

1. Our Company has been filing periodic reports, statements and information in compliance with the SEBI
Listing Regulations, as applicable for the last one year immediately preceding the date of filing of this Letter
of Offer with Designated Stock Exchange;

2. The reports, statements and information referred to in sub-clause (a) above are available on the website of
MSEI; and

3. Our Company has an investor grievance-handling mechanism which includes meeting of the Stakeholders’
Relationship Committee at frequent intervals, appropriate delegation of power by our Board as regards share
transfer and clearly laid down systems and procedures for timely and satisfactory redressal of investor
grievances.

As our Company satisfies the conditions specified in Clause (1) of Part B of Schedule VI of SEBI ICDR
Regulations, and given that the conditions specified in Clause (3) of Part B of Schedule VI of SEBI ICDR
Regulations are not applicable to our Company, the disclosures in this Letter of Offer are in terms of Clause (4)
of Part B of Schedule VI of the SEBI ICDR Regulations.

Disclaimer Clause of SEBI
As required, a copy of this Letter of Offer will be submitted to SEBI.

ITISTOBEDISTINCTLY UNDERSTOOD THAT THE SUBMISSION OF THISLETTER OF OFFER
TO SEBI SHOULD NOT, INANY WAY BE DEEMED OR CONSTRUED THAT THE SAME HASBEEN
CLEARED OR APPROVED BY SEBI. SEBI DOESNOT TAKE ANY RESPONSIBILITY EITHER FOR
THE FINANCIAL SOUNDNESS OF ANY SCHEME OR THE PROJECT FOR WHICH THE ISSUE IS
PROPOSED TO BE MADE, OR FOR THE CORRECTNESS OF THE STATEMENTS MADE OR
OPINIONSEXPRESSED INTHISLETTER OF OFFER. THE LEAD MANAGER, VIVRO FINANCIAL
SERVICES PRIVATE LIMITED HAS CERTIFIED THAT THE DISCLOSURES MADE IN THIS
LETTER OF OFFER ARE GENERALLY ADEQUATE AND ARE IN CONFORMITY WITH
SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE
REQUIREMENTS) REGULATIONS, 2018 IN FORCE FOR THE TIME BEING. THISREQUIREMENT
IS TO FACILITATE INVESTORS TO TAKE AN INFORMED DECISION FOR MAKING
INVESTMENT IN THE PROPOSED ISSUE.

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE OUR COMPANY ISPRIMARILY

RESPONSIBLE FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT
INFORMATION IN THIS LETTER OF OFFER, THE LEAD MANAGER IS EXPECTED TO
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EXERCISE DUE DILIGENCE TO ENSURE THAT OUR COMPANY DISCHARGES ITS
RESPONSIBILITY ADEQUATELY IN THISBEHALF AND TOWARDSTHISPURPOSE, THE LEAD
MANAGER, VIVRO FINANCIAL SERVICES PRIVATE LIMITED HAS FURNISHED TO SEBI, A
DUE DILIGENCE CERTIFICATE DATED MARCH 1, 2024, WHICH READSASFOLLOWS:

1.

WE HAVE EXAMINED VARIOUS DOCUMENTS INCLUDING THOSE RELATING TO
LITIGATION, INCLUDING COMMERCIAL DISPUTES, PATENT DISPUTES, DISPUTESWITH
COLLABORATORS, ETC. AND OTHER MATERIAL WHILE FINALISING THE LETTER OF
OFFER OF THE SUBJECT |SSUE;

ON THE BASIS OF SUCH EXAMINATION AND DISCUSSIONS WITH THE ISSUER, ITS
DIRECTORS AND OTHER OFFICERS, OTHER AGENCIES, AND INDEPENDENT
VERIFICATION OF THE STATEMENTSCONCERNING THE OBJECTSOF THE ISSUE, PRICE
JUSTIFICATION, CONTENTS OF THE DOCUMENTS AND OTHER PAPERS FURNISHED BY
THE ISSUER, WE CONFIRM THAT:

a. THE LETTER OF OFFER FILED WITH SEBI IS IN CONFORMITY WITH THE
DOCUMENTS, MATERIALSAND PAPERSWHICH ARE MATERIAL TO THE ISSUE;

b. ALL MATERIAL LEGAL REQUIREMENTSRELATING TO THE ISSUE AS SPECIFIED BY
SEBI, THE CENTRAL GOVERNMENT AND ANY OTHER COMPETENT AUTHORITY IN
THISBEHALF HAVE BEEN DULY COMPLIED WITH; AND

c. THE MATERIAL DISCLOSURES MADE IN THE LETTER OF OFFER ARE TRUE AND
ADEQUATE TO ENABLE THE INVESTORSTO MAKE AWELL INFORMED DECISION AS
TO THE INVESTMENT IN THE PROPOSED ISSUE AND SUCH DISCLOSURES ARE IN
ACCORDANCE WITH THE REQUIREMENTSOF THE COMPANIESACT, 2013, THE SEBI
ICDR REGULATIONSAND OTHER APPLICABLE LEGAL REQUIREMENTS.

BESIDES OURSELVES, ALL INTERMEDIARIES NAMED IN THE LETTER OF OFFER ARE
REGISTERED WITH SEBI AND THAT TILL DATE, SUCH REGISTRATION ISVALID.

WE HAVE SATISFIED OURSELVESABOUT THE CAPABILITY OF THE UNDERWRITERSTO
FULFILL THEIR UNDERWRITING COMMITMENTS- NOT APPLICABLE

WRITTEN CONSENT FROM THE PROMOTERS HAS BEEN OBTAINED FOR INCLUSION
OF THEIR SPECIFIED SECURITIES AS PART OF THE PROMOTERS’ CONTRIBUTION
SUBJECT TO LOCK-IN AND THE SPECIFIED SECURITIES PROPOSED TO FORM PART
OF THE PROMOTERS’ CONTRIBUTION SUBJECT TO LOCK-IN SHALL NOT BE DISPOSED
OR SOLD OR TRANSFERRED BY THE PROMOTERS DURING THE PERIOD STARTING
FROM THE DATE OF FILING THELETTER OF OFFER WITH SEBI TILL THE DATE
OF COMMENCEMENT OF LOCK-IN PERIOD ASSTATED INTHE LETTER OF OFFER. - NOT
APPLICABLE, BEING A RIGHTSISSUE

ALL APPLICABLE PROVISIONS OF THE SEBI ICDR REGULATIONS, WHICH RELATE TO
SPECIFIED SECURITIES INELIGIBLE FOR COMPUTATION OF PROMOTERS’
CONTRIBUTION,HAVE BEEN AND SHALL BEDULY COMPLIED WITH AND APPROPRIATE
DISCLOSURESASTO COMPLIANCE WITH THE SAID REGULATION(S) HAVE BEEN MADE
INTHE LETTER OF OFFER - NOT APPLICABLE, BEING A RIGHTSISSUE

ALL APPLICABLE PROVISIONS OF THE SECURITIES AND EXCHANGE BOARD OF INDIA
(ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2018 WHICH
RELATE TO RECEIPT OF PROMOTERS’ CONTRIBUTION PRIOR TO OPENING OF THE
ISSUE, SHALL BE COMPLIED WITH. ARRANGEMENTS HAVE BEEN MADE TO ENSURE
THAT THE PROMOTERS’ CONTRIBUTION SHALL BE RECEIVED AT LEAST ONE DAY
BEFORE THE OPENING OF THE ISSUE AND THAT THE AUDITORS’ CERTIFICATE TO THIS
EFFECT SHALL BE DULY SUBMITTED TO SEBI. WE FURTHER CONFIRM THAT
ARRANGEMENTS HAVE BEEN MADE TO ENSURE THAT THE PROMOTERS’
CONTRIBUTION SHALL BE KEPT IN AN ESCROW ACCOUNT WITH A SCHEDULED
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COMMERCIAL BANK AND SHALL BE RELEASED TO THE ISSUER ALONG WITH THE
PROCEEDS OF THE ISSUE - NOT APPLICABLE, BEING A RIGHTSISSUE

8. NECESSARY ARRANGEMENTS SHALL BE MADE TO ENSURE THAT THE MONIES
RECEIVED PURSUANT TO THE ISSUE ARE CREDITED OR TRANSFERRED TO IN A
SEPARATE BANK ACCOUNT ASPER THE PROVISIONS OF SUB-SECTION (3) OF SECTION
40 OF THE COMPANIESACT, 2013 AND THAT SUCH MONIESSHALL BERELEASED BY THE
SAID BANK ONLY AFTER PERMISSION IS OBTAINED FROM ALL THE STOCK
EXCHANGES, AND THAT THE AGREEMENT ENTERED INTO BETWEEN THE BANKERSTO
THE ISSUE AND THE ISSUER SPECIFICALLY CONTAINS THIS CONDITION.- NOTED FOR
COMPLIANCE TO THE EXTENT APPLICABLE

9. THE EXISTING BUSINESSASWELL ASANY NEW BUSINESS OF THE ISSUER FOR WHICH
THE FUNDS ARE BEING RAISED FALL WITHIN THE ‘MAIN OBJECTS’ IN THE OBJECT
CLAUSE OF THE MEMORANDUM OF ASSOCIATION OROTHER CHARTER OF THE ISSUER
AND THAT THEACTIVITIESWHICH HAVE BEEN CARRIED INTHE LAST TEN YEARSARE
VALID IN TERMSOF THE OBJECT CLAUSE OF THE MEMORANDUM OF ASSOCIATION. —
COMPLIED WITH TO THE EXTENT APPLICABLE

10. FOLLOWING DISCLOSURESHAVE BEEN MADE IN THE LETTER OF OFFER:

a. AN UNDERTAKING FROM THE ISSUER THAT AT ANY GIVENTIME, THERE SHALL BE
ONLY ONE DENOMINATION FOR THE EQUITY SHARES OF THE ISSUER WHERE AN
ISSUER HAS OUTSTANDING SUPERIOR RIGHTS EQUITY SHARES - COMPLIED WITH
(THE COMPANY HASNOT ISSUED ANY SUPERIOR RIGHTSEQUITY SHARES); AND

b. THAT THE ISSUER SHALL COMPLY WITH ALL DISCLOSURE AND ACCOUNTING
NORMS SPECIFIED BY SEBI.

11. WE SHALL COMPLY WITH THE REGULATIONS PERTAINING TO ADVERTISEMENTS IN
TERMSOF THE SECURITIESAND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND
DISCLOSURE REQUIREMENTS) REGULATIONS, 2018 TO THE EXTENT APPLICABLE.

12. IF APPLICABLE, THE COMPANY ISELIGIBLE TO LIST ON THE INNOVATORS GROWTH
PLATFORM IN TERMS OF THE PROVISIONS OF CHAPTER X OF THE SEBI ICDR
REGULATIONS, 2018 - NOT APPLICABLE, BEING A RIGHTSISSUE

THEFILING OF THISLETTER OF OFFER DOESNOT, HOWEVER, ABSOLVE THE ISSUER FROM
ANY LIABILITIES UNDER THE COMPANIES ACT OR FROM THE REQUIREMENT OF
OBTAINING SUCH STATUTORY OR OTHER CLEARANCES AS MAY BE REQUIRED FOR THE
PURPOSE OF THE PROPOSED ISSUE. SEBI FURTHER RESERVESTHE RIGHT TO TAKE UP, AT
ANY POINT OF TIME,WITH THE LEAD MANAGER ANY IRREGULARITIESOR LAPSESIN THIS
LETTER OF OFFER.

Disclaimer from our Company and the Lead M anager

Our Company and the Lead Manager, namely Vivro Financial Services Private Limited, accept no responsibility
for statements made other than in this Letter of Offer or in any advertisement or other material issued by our
Company or by any other persons at the instance of our Company and anyone placing reliance on any other source
of information would be doing so at their own risk.

Investors who invest in this Issue will be deemed to have represented to our Company, the Lead Manager and
their respective directors, officers, agents, affiliates and representatives that they are eligible under all applicable
law, rules, regulations, guidelines and approvals to acquire the Rights Equity Shares, and are relying on
independent advice/ evaluation as to their ability and quantum of investment in the Issue.

We and the Lead Manager shall make all information available to the Eligible Equity Shareholders and no
selective or additional information would be available for a section of the Eligible Shareholders in any manner
whatsoever including at presentations, in research or sales reports etc. after filing of this Letter of Offer with the
SEBI.
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Applicants will be required to confirm and will be deemed to have represented to our Company and the
Lead Manager and their respective directors, officers, agents, affiliates and representatives that they are
eligible under all applicable laws, rules, regulations, guidelines and approvalsto acquirethe Rights Equity
Shares and that they shall not issue, sel, pledge or transfer their Rights Entitlement or Rights Equity
Sharesto any person whoisnot eligible under applicable laws, rules, regulations, guidelinesand approvals
to acquire the Rights Equity Shares and are relying on independent advice/ evaluation as to their ability
and quantum of investment in thisIssue. Our Company, the Lead Manager and their respective directors,
officers, agents, affiliates and r epr esentatives accept no responsibility or liability for advising any I nvestor
on whether such Investor iseligible to acquire any Rights Equity Shares.

The Lead Manager and its affiliates may engage in transactions with, and perform services for, our Company and
our group entities or affiliates in the ordinary course of business and have engaged, or may in the future engage,
in transactions with our Company and our group entities or affiliates, for which they have received, and may in
the future receive, compensation.

Cautions

Our Company and the Lead Manager shall make all relevant information available to the Eligible Equity
Shareholders in accordance with the SEBI ICDR Regulations and no selective or additional information would be
available for a section of the Eligible Equity Shareholders in any manner whatsoever, including at presentations,
in research or sales reports, etc., after filing this Letter of Offer.

No dealer, salesperson or other person is authorized to give any information or to represent anything not contained
in this Letter of Offer. You must not rely on any unauthorized information or representations. This Letter of Offer
is an offer to sell only the Rights Equity Shares and the Rights Entitlement, but only under circumstances and in
the applicable jurisdictions. Unless otherwise specified, the information contained in this Letter of Offer is current
only as at its date.

Disclaimer with respect to jurisdiction

This Letter of Offer has been prepared under the provisions of Indian law and the applicable rules and regulations
thereunder. Any disputes arising out of the Issue will be subject to the jurisdiction of the appropriate court(s) in
Tamil Nadu, India only.

Designated Stock Exchange
The Designated Stock Exchange for the purpose of the Issue is MSE.
Disclaimer Clause of M SEI

“Metropolitan Stock Exchange of India Limited (“the Exchange”) has given vide its letter dated February 20,
2024, permission to the Issuer to use the Exchange’s name in this offer document as the stock exchange on which
this company’s securities are proposed to be listed. The Exchange has scrutinized this offer document for its
limited internal purpose of deciding on the matter of granting the aforesaid permission to the Issuer.

It is to be distinctly understood that the aforesaid permission given by the Exchange should not in any way be
deemed or construed that the offer document has been cleared or approved by the Exchange. The Exchange does
not in any manner:

e warrant, certify or endorse the correctness or completeness of any of the contents of this offer document; or
e warrant that this Issuer’s securities will be listed or will continue to be listed on the Exchange; or

take any responsibility for the financial or other soundness of this Issuers, its promoters, its management or any
scheme or project of this Issuer; Every person who desires to apply for or otherwise acquires any securities of this
Issuer may do so pursuant to independent inquiry, investigation and analysis and shall not have any claim against
the Exchange whatsoever by reason of any loss which may be suffered by such person consequent to or in
connection with such subscription/acquisition whether by reason of anything stated or omitted to be stated herein
or for any other reason whatsoever
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Disclaimer Clause of BSE

The Equity Shares of the Company are not listed on BSE. Based on the application made by the Company, BSE
has given permission to the Company to use the bidding platform of BSE i.e. Internet based-Book Building
Software (iBBS) for the Rights Issue. BSE does not in any manner:

e  Warrant, certify or endorse the correctness, accuracy or completeness of any of the contents of this letter
of offer; and

e Take any responsibility for the financial or other soundness of the Company, its promoters, its
management or any scheme or project of the Company; and

e  Monitor any compliances / non-compliances, as the case may be, with respect to the filings made by the
Company; and

e  Will allow any person associated, directly or indirectly, including but not limited to the subscriber to the
rights issue, any recourse to the investor grievance redressal mechanism including arbitration mechanism
for any action undertaken in consonance with or pursuant to the letter of offer or even otherwise also.

and it should not for any reason be deemed or construed that this letter of offer has been scrutinized, cleared or
approved by BSE.

Every person who desires to apply for or otherwise acquires any securities of the Company may do so pursuant
to independent inquiry, investigation and analysis and shall not have any claim against BSE whatsoever by reason
of any loss which may be suffered by such person consequent to or in connection with such
subscription/acquisition whether by reason of anything stated or omitted to be stated herein or for any other reason
whatsoever. Every person who desires to participate in the Rights Issue of the Company expressly understands
that BSE is only providing its iBBS platform to the Company for its Rights Issue, that securities of the Company
are listed on Metropolitan Stock Exchange of India Limited, that any complaint/grievances with regards to Rights
Issue has to be filed with Metropolitan Stock Exchange of India Limited and that equity shares issued by the
Company will not be listed at BSE pursuant to Rights Issue.

In addition to the aforesaid, to the full extent possible and permissible by law, BSE disclaims all the contents of
the letter of offer, express or implied, including but not limited to the particular purpose of letter of offer vis-a-vis
rights issue. It is understood and agreed that the Company’s access to and use of the iBBS is at Company’s own
risk. BSE will not be liable for any damages of any kind arising from the use of iBBS.

BSE shall not be liable for any direct, indirect, incidental, special, consequential, or punitive damages, or any loss
of capital, profit or revenue, whether incurred directly or indirectly, or any loss of data, use, goodwill or other
intangible losses resulting from the letter of offer, rights issue or the use of iBBS.

Any use of the iBBS and the related services are subject to Indian laws and Courts exclusively situated in
Mumbai.”

Selling Restrictions

The distribution of this Letter of Offer, Abridged Letter of Offer, Entitlement Letter, Application Form and the
issue of Rights Equity Shares, to persons in certain jurisdictions outside India is restricted by legal requirements
prevailing in those jurisdictions. Persons into whose possession this Letter of Offer, Abridged Letter of Offer,
Entitlement Letter or Application Form may come are required to inform themselves about and observe such
restrictions.

We are making this Issue of Equity Shares on a rights basis to the Eligible Equity Shareholders and will send/
dispatch this Letter of Offer / Abridged Letter of Offer, Entitlement Letter and Application Form only to email
addresses of such Eligible Equity Shareholders who have provided an Indian address to our Company. Those
overseas shareholders who do not update our records with their Indian address or the address of their duly
authorized representative in India, prior to the date on which we propose to e-mail this Letter of Offer / Abridged
Letter of Offer, Entitlement Letter and Application Form, shall not be sent this Letter of Offer / Abridged Letter
of Offer, Entitlement Letter and Application Form. Further, this Letter of Offer will be provided, primarily through
e-mail, by the Registrar on behalf of our Company or the Lead Manager to the Eligible Equity Shareholders who
have provided their Indian addresses to our Company and who make a request in this regard. Investors can also
access this Letter of Offer, the Abridged Letter of Offer and the Application Form from the websites of the
Registrar, our Company, the Lead Manager, and the Stock Exchange. Accordingly, our Company, the Lead
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Manager and the Registrar will not be liable for non-dispatch of physical copies of Issue materials, including this
Letter of Offer, the Abridged Letter of Offer, the Entitlement Letter and the Application Form.

No action has been or will be taken to permit this Issue in any jurisdiction or the possession, circulation, or
distribution of this Letter of Offer /Abridged Letter of Offer and Application Form or any other material relating
to our Company, the Equity Shares or Rights Entitlement in any jurisdiction where action would be required for
that purpose.

Accordingly, the Rights Entitlements or Rights Equity Shares may not be offered or sold, directly or indirectly,
and this Letter of Offer, Abridged Letter of Offer, Entitlement Letter and Application Form may not be distributed
in any jurisdiction, except in accordance with legal requirements applicable in such jurisdiction. Receipt of this
Letter of Offer, Abridged Letter of Offer, Entitlement Letter and Application Form will not constitute an offer in
those jurisdictions in which it would be illegal to make such an offer and, under those circumstances, this Letter
of Offer, Abridged Letter of Offer, Entitlement Letter and Application Form must be treated as sent for
information only and should not be copied, redistributed or acted upon for subscription to Rights Equity Shares
or the purchase of Rights Entitlements. Accordingly, persons receiving a copy of this Letter of Offer, Abridged
Letter of Offer, Entitlement Letter and Application Form should not, in connection with the issue of the Rights
Entitlements or Rights Equity Shares, distribute or send such document in, into the United States or any other
jurisdiction where to do so would, or might contravene local securities laws or regulations or would subject the
Company, Lead Manager or their respective affiliates to any filing or registration requirement (other than in India).
If this Letter of Offer, Abridged Letter of Offer, Entitlement Letter and/or Application Form is received by any
person in any such jurisdiction, or by their agent or nominee, they must not seek to subscribe to the Rights
Entitlement or Rights Equity Shares referred to in this Letter of Offer Abridged Letter of Offer, Entitlement Letter
and Application Form. Envelopes containing an Application Form should not be dispatched from any jurisdiction
where it would be illegal to make an offer, and all persons subscribing for the Rights Equity Shares in this Issue
must provide an Indian address.

No information in this Letter of Offer should be considered to be business, financial, legal, tax or investment
advice.

Any person who makes an application to acquire Rights Entitlement and the Rights Equity Shares offered in this
Issue will be deemed to have declared, represented, warranted and agreed that such person is authorised to acquire
the Rights Entitlement and the Rights Equity Shares in compliance with all applicable laws and regulations
prevailing in his jurisdiction, without requirement for our Company, the Lead Manager or their respective
affiliates to make any filing or registration (other than in India).

Neither the delivery of the Issue Materials nor any sale or offer hereunder, shall under any circumstances create
any implication that there has been no change in our Company’s affairs from the date hereof or that the information
contained herein is correct as at any time subsequent to the date of this Letter of Offer or date of such information.

Thecontentsof thisLetter of Offer and Abridged Letter of Offer should not be construed as business, legal,
tax or investment advice. Prospectiveinvestors may be subject to adver seforeign, state or local tax or legal
consequences as a result of buying or selling of Rights Equity Shares or Rights Entitlements. As a result,
each investor should consult its own counsel, business advisor and tax advisor asto the legal, business, tax
and related matters concerning the offer of Rights Equity Shares or Rights Entitlements. In addition,
neither our Company nor the Lead Manager nor any of their respective affiliates are making any
representation to any offereeor purchaser of the Rights Equity Sharesor theRRightsEntitlementsregarding
the legality of an investment in the Rights Equity Shares or the Rights Entitlements by such offeree or
purchaser under any applicable laws or regulations.

NO OFFER IN THE UNITED STATES

The Rights Entitlements and the Rights Equity Shares have not been and will not be registered under the United
States Securities Act, 1933, as amended (“Securities Act”), or any U.S. state securities laws and may not be
offered, sold, resold or otherwise transferred within the United States of America or the territories or possessions
thereof (“United States” or “U.S.”) or to, or for the account or benefit of, “U.S. persons” (as defined in Regulation
S under the Securities Act (“Regulation S”), except in a transaction exempt from the registration requirements of
the Securities Act. The Rights Entitlements and Rights Equity Shares referred to in this Letter of Offer are being
offered in India and in jurisdictions where such offer and sale of the Rights Equity Shares and/ Or Rights
Entitlements are permitted under laws of such jurisdictions, but not in the United States. The offering to which
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this Letter of Offer, and Abridged Letter of Offer relates is not, and under no circumstances is to be construed as,
an offering of any securities or rights for sale in the United States or as a solicitation therein of an offer to buy any
of the said securities or rights.

Accordingly, this Letter of Offer / Abridged Letter of Offer, Rights Entitlement Letter and Application Form
should not be forwarded to or transmitted in or into the United States at any time.

Neither our Company nor any person acting on behalf of our Company will accept subscriptions or renunciation
from any person, or the agent of any person, who appears to be, or who our Company or any person acting on
behalf of our Company has reason to believe, is in the United States when the buy order is made. No payments
for subscribing for the Rights Equity Shares shall be made from US bank accounts and all persons subscribing for
the Rights Equity Shares and wishing to hold such Rights Equity Shares in registered form must provide an address
for registration of the Rights Equity Shares in India.

We, the Registrar, the Lead Manager or any other person acting on behalf of us, reserve theright to treat
asinvalid any Application Form which: (i) doesnot includethecertification set out in the Application Form
to the effect that the subscriber does not have a registered address (and is not otherwise located) in the
United States and is authorised to acquire the Rights Entitlements and the Rights Equity Shares in
compliance with all applicable laws and regulations; (ii) appearsto us or its agentsto have been executed
in, electronically transmitted from or dispatched from the United States; (iii) where a registered Indian
addressisnot provided; or (iv) wherewebelievethat Application Formisincomplete or acceptance of such
Application Form may infringe applicable legal or regulatory requirements; and we shall not be bound to
allot or issue any Rights Equity Sharesin respect of any such Application Form.

Rights Entitlements may not be transferred or sold to any person in the United States.
Filing

This Letter of Offer is being filed with Designated Stock Exchange and with SEBI, as per the provisions of the
SEBI ICDR Regulations. Further, in terms of the SEBI ICDR Regulations, our Company will simultaneously
while filing this Letter of Offer with the Designated Stock Exchange, do an online filing, through the SEBI
intermediary portal at siportal.sebi.gov.in in terms of the SEBI ICDR Master Circular.

M echanism for Redressal of Investor Grievances

Our Company has adequate arrangements for the redressal of investor complaints in compliance with the corporate
governance requirements under the SEBI Listing Regulations. We have been registered with the SEBI Complaints
Redress System (SCORES) as required by the SEBI Circular no. CIR/OIAE/2/2011 dated June 3, 2011.
Consequently, investor grievances are also tracked online by our Company through the SCORES mechanism.

Our Company has a Stakeholders Relationship Committee which meets at least once a year and as and when
required. Its terms of reference include considering and resolving grievances of shareholders in relation to transfer
of shares and effective exercise of voting rights. All investor grievances received by us have been handled by the
Company Secretary and Compliance Officer.

The Investor complaints received by our Company are generally disposed of within 15 days from the date of
receipt of the complaint.

The average time taken by the Registrar to the Issue for attending to routine grievances will be within 30 (thirty)
days from the date of receipt. In case of non-routine grievances where verification at other agencies is involved,
it would be the endeavour of the Registrar to the Issue to attend to them as expeditiously as possible. We undertake
to resolve the investor grievances in a time bound manner.

Investor Grievances arising out of this|ssue:

Any investor grievances arising out of the Issue will be handled by the Registrar to the Issue i.e. Cameo Corporate
Services Limited. The agreement between the Company and the Registrar provides for a period for which records

shall be retained by the Registrar in order to enable the Registrar to redress grievances of Investors.

I nvestor smay contact the Registrar or our Compliance Officer for any pre-l1ssue/post-1ssuerelated matter.
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All grievancesrelating to the ASBA process may be addressed to the Registrar, with a copy to the SCSBs
(in case of ASBA process), giving full details such as name, address of the Applicant, contact number(s), e-
mail ID of the sole/ first holder, folio number or demat account number, serial number of the Application
Form, number of Rights Equity Shares applied for, amount blocked (in case of ASBA process) ASBA
Account number and the Designated Branch of the SCSBswherethe Application Form, or the plain paper
application, as the case may be, was submitted by the ASBA Investors along with a photocopy of the
acknowledgement slip (in case of ASBA process),. For details on the ASBA process, please see “Terms of
the I ssue” on page 107.

Investors may contact the Registrar to the Issue at:

Cameo Cor porate Services Limited

Subramanian Building, No. 1, Club House Road,
Chennai - 600 002, Tamil Nadu, India

Telephone: + 91-44-4002 0700/28460390;

Email: rights@cameoindia.com

Website: www.cameoindia.com

Investor Grievance Email: investor@cameoindia.com
Contact Person: Ms. K. Sreepriya

SEBI Registration Number: INR000003753

Investors may contact the Company Secretary and Compliance Officer at the below mentioned address for any
pre-Issue/ post-Issue related matters such as on-receipt of Letters of Allotment / demat credit/ Refund Orders etc.

P Muthukumar is the Company Secretary and the Compliance Officer of our Company. His contact details are as
follows:

P Muthukumar

Post Box No. 2,

P.A.C. Ramaswamy Road,
Rajapalayam — 626117,

Tamil Nadu, India

Telephone: +91-4563-235904

E-mail: muthukumar_p@ramcotex.com
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SECTION VIl —ISSUE RELATED INFORMATION

TERMSOF THE ISSUE

Thissectionisfor theinformation of the Investors proposing to apply in this Issue. Investors should carefully read
the provisions contained in this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the
Application Form, before submitting the Application Form. Our Company and the Lead Manager are not liable
for any amendments or modifications or changes in applicable laws or regulations, which may occur after the
date of this Letter of Offer. Investors are advised to make their independent investigation and ensure that the
Application Formisaccurately filled up in accordance with instructions provided therein and this Letter of Offer.
Unless otherwise permitted under the SEBI ICDR Regulations read with ASBA Circular, SEBI Rights Issue
Circulars, Investors proposing to apply in this I ssue can apply only through ASBA or by mechanism as disclosed
in this section.

Investors are requested to note that application in this Issue can only be made through ASBA facility.
OVERVIEW

This Issue and the Rights Equity Shares proposed to be issued on a rights basis, are subject to the terms and
conditions contained in this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the
Application Form, and the Memorandum of Association and the Articles of Association of our Company, the
provisions of the Companies Act, 2013, the FEMA, the FEMA Rules, the SEBI ICDR Regulations, the SEBI
Listing Regulations and the guidelines, notifications, circulars and regulations issued by SEBI, the Government
and other statutory and regulatory authorities from time to time, approvals, if any, from RBI or other regulatory
authorities, the terms of the Listing Agreements entered into by our Company with Stock Exchange and the terms
and conditions as stipulated in the Allotment Advice or security certificate and rules as may be applicable and
introduced from time to time.

Important:
. DISPATCH AND AVAILABILITY OF ISSUE MATERIALS

In accordance with the SEBI ICDR Regulations, the SEBI Rights Issue Circular, the Abridged Letter of Offer,
Application Form, the Rights Entitlement Letter and other applicable Issue material will be sent / dispatched only
to the Eligible Equity Shareholders who have provided their Indian address to our Company. In case such Eligible
Equity Shareholders have provided their valid e-mail address, the Abridged Letter of Offer, the Application Form,
the Rights Entitlement Letter and other Issue material will be sent only to their valid e-mail address and in case
such Eligible Equity Shareholders have not provided their e-mail address, then the Abridged Letter of Offer, the
Application Form, the Rights Entitlement Letter and other Issue material will be dispatched, on a reasonable effort
basis, to the Indian addresses provided by them.

Investors can access this Letter of Offer, the Abridged Letter of Offer, and the Application Form (provided that
the Eligible Equity Shareholder is eligible to subscribe for the Rights Equity Shares under applicable laws) on the
websites of:

Our Company at www.ramarajusurgical.com;

The Registrar at https: www.cameoindia.com;

The Lead Manager i.e., Vivro Financial Services Private Limited at www.vivro.net
The Stock Exchange https://www.msei.in/Index ; and

LN~

Further, our Company will undertake all adequate steps to reach out to the Eligible Equity Shareholders who have
provided their Indian address through other means, as may be feasible.Our Company, the Lead Manager and the
Registrar will not be liable for non-dispatch of physical copies of Issue materials, including this Letter of Offer,
the Abridged Letter of Offer, the Rights Entitlement Letter and the Application Form attributable to the non-
availability of the e-mail addresses of Eligible Equity Shareholders or electronic transmission delays or failures,
or if the Application Forms or the Rights Entitlement Letters are delayed or misplaced in transit.
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Shareholders who have not received the Application Form may apply, along with the requisite Application Money,
by using the Application Form available on the websites above, or on plain paper, with the same details as
mentioned in the Application Form available online.

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the website
of the Registrar (i.e., www.cameoindia.com), by entering their DP ID and Client ID or Folio Number (for Eligible
Equity Shareholders who hold Equity Shares in physical form as on Record Date), PAN and such other credentials.
The link for the same shall also be available on the website of our Company i.e., (i.e., www.ramarajusurgical.com)

Our Company along with the Lead Manager will undertake all adequate steps to reach out to the Eligible Equity
Shareholders who have provided their Indian address through other means, as may be feasible.

Please note that neither our Company nor the Registrar nor the Lead Manager shall be responsible for non-dispatch
of physical copies of Issue related materials, including this Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter and the Application Form or delay in the receipt of this Letter of Offer, the Abridged Letter of
Offer, the Rights Entitlement Letter or the Application Form attributable to non-availability of the e-mail
addresses of Eligible Equity Shareholders or electronic transmission delays or failures, or if the Application Form
or the Rights Entitlement Letters are delayed or misplaced in the transit.

The distribution of this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, and the issue
of Rights Equity Shares on a rights basis to persons in certain jurisdictions outside India is restricted by legal
requirements prevailing in those jurisdictions. No action has been, or will be, taken to permit this Issue in any
jurisdiction where action would be required for that purpose, except that this Letter of Offer is being filed with
SEBI and the Stock Exchange. Accordingly, the Rights Entitlements and Rights Equity Shares may not be offered
or sold, directly or indirectly, and this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter,
the Application Form or any Issue related materials or advertisements in connection with this Issue may not be
distributed, in any jurisdiction, except in accordance with and as permitted under the legal requirements applicable
in such jurisdiction. Receipt of this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or
the Application Form (including by way of electronic means) will not constitute an offer, invitation to or
solicitation by anyone in any jurisdiction or in any circumstances in which such an offer, invitation or solicitation
is unlawful or not authorised or to any person to whom it is unlawful to make such an offer, invitation or
solicitation. In those circumstances, this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
Letter or the Application Form must be treated as sent for information only and should not be acted upon for
making an Application and should not be copied or re-distributed.

Accordingly, persons receiving a copy of this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
Letter or the Application Form should not, in connection with the issue of the Rights Equity Shares or the Rights
Entitlements, distribute or send this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or
the Application Form in or into any jurisdiction where to do so, would, or might, contravene local securities laws
or regulations or would subject our Company or its affiliates or the Lead Manager or their respective affiliates to
any filing or registration requirement (other than in India). If this Letter of Offer, the Abridged Letter of Offer,
the Rights Entitlement Letter or the Application Form is received by any person in any such jurisdiction, or by
their agent or nominee, they must not seek to make an Application or acquire the Rights Entitlements referred to
in this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form. Any
person who makes an application to acquire Rights Entitlements and the Rights Equity Shares offered in the Issue
will be deemed to have declared, represented and warranted that such person is authorized to acquire the Rights
Entitlements and the Rights Equity Shares in compliance with all applicable laws and regulations prevailing in
such person’s jurisdiction and India, without the requirement for our Company or our affiliates or the Lead
Manager or their respective affiliates to make any filing or registration (other than in India).

. PROCESS OF MAKING AN APPLICATION IN THE ISSUE

In accordance with Regulation 76 of the SEBI ICDR Regulations, the SEBI Rights Issue Circular and the ASBA
Circulars, all Investors desiring to make an Application in this Issue are mandatorily required to use the ASBA
process. Investors should carefully read the provisions applicable to such Applications before making their
Application through ASBA. For details, see ‘Terms of the Issue - Making an Application through the ASBA
process’ on page 211.

The Application Form can be used by the Eligible Equity Shareholders as well as the Renouncees, to make
Applications in this Issue basis the Rights Entitlement credited in their respective demat accounts or demat
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suspense escrow account, as applicable. For further details on the Rights Entitlements and demat suspense escrow
account, see ‘Term of the Issue - Credit of Rights Entitlements in demat accounts of Eligible Equity Shareholders’
on page 221.

Please note that one single Application Form shall be used by Investors to make Applications for all Rights
Entitlements available in a particular demat account or entire respective portion of the Rights Entitlements in the
demat suspense escrow account in case of resident Eligible Equity Shareholders holding shares in physical form
as on Record Date and applying in this Issue, as applicable. In case of Investors who have provided details of
demat account in accordance with the SEBI ICDR Regulations, such Investors will have to apply for the Rights
Equity Shares from the same demat account in which they are holding the Rights Entitlements and in case of
multiple demat accounts, the Investors are required to submit a separate Application Form for each demat account.

Investors may accept this Issue and apply for the Rights Equity Shares by submitting the Application Form to the
Designated Branch of the SCSB or online/electronic Application through the website of the SCSBs (if made
available by such SCSB) for authorising such SCSB to block Application Money payable on the Application in
their respective ASBA Accounts.

Investors are also advised to ensure that the Application Form is correctly filled up stating therein the ASBA
Account in which an amount equivalent to the amount payable on Application as stated in the Application Form
will be blocked by the SCSB.

Applicants should note that they should very carefully fill-in their depository account details and PAN in the
Application Form or while submitting application through online/electronic Application through the website of
the SCSBs (if made available by such SCSB). Please note that incorrect depository account details or PAN, or
Application Forms without depository account details shall be treated as incomplete and shall be rejected. For
details see ‘Termsof the Issue - Groundsfor Technical Rejection’ on page 217. Our Company, the Lead Manager,
the Registrar and the SCSBs shall not be liable for any incomplete or incorrect demat details provided by the
Applicants.

Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, Investors may choose to accept the offer
to participate in this Issue by making plain paper Applications. Please note that SCSBs shall accept such
applications only if all details required for making the application as per the SEBI ICDR Regulations are specified
in the plain paper application. If an Eligible Equity Shareholder makes an Application both in an Application
Form as well as on plain paper, both applications are liable to be rejected. Please note that in terms of Regulation
78 of the SEBI ICDR Regulations, the Eligible Equity Shareholders who are making the Application on plain
paper shall not be entitled to renounce their Rights Entitlements and should not utilize the Application Form for
any purpose including renunciation even if it is received subsequently. For details, see ‘Terms of the Issue -
Making an Application by Eligible Equity Shareholders on Plain Paper under ASBA process’ on page 212.

Optionsavailable to the Eligible Equity Shareholders

The Rights Entitlement Letter will clearly indicate the number of Rights Equity Shares that the Eligible Equity
Shareholder is entitled to.

If the Eligible Equity Shareholder applies in this Issue, then such Eligible Equity Shareholder can:
1. Apply for its Rights Equity Shares to the full extent of its Rights Entitlements; or

2. Apply for its Rights Equity Shares to the extent of part of its Rights Entitlements (without renouncing the
other part); or

3. Apply for its Rights Equity Shares to the extent of part of its Rights Entitlements and renounce the other part
of its Rights Entitlements; or

4. Apply for its Rights Equity Shares to the full extent of its Rights Entitlements and apply for additional Equity
Shares; or

5. Renounce its Rights Entitlements in full.

210



Making an Application through the ASBA process

An Investor, wishing to participate in this Issue through the ASBA facility, is required to have an ASBA enabled
bank account with a SCSB prior to making the Application. Investors desiring to make an Application in this Issue
through ASBA process, may submit the Application Form in physical mode to the Designated Branches of the
SCSB or online / electronic Application through the website of the SCSBs (if made available by such SCSB) for
authorizing such SCSB to block Application Money payable on the Application in their respective ASBA
Accounts.

For the list of banks which have been notified by SEBI to act as SCSBs for the ASBA process, please refer to
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34.

Investors should ensure that they have correctly submitted the Application Form and have provided an
authorisation to the SCSB, via the electronic mode, for blocking funds in the ASBA Account equivalent to the
Application Money mentioned in the Application Form, as the case may be, at the time of submission of the
Application.

Please note that subject to SCSBs complying with the requirements of the SEBI circular bearing reference number
CIR/CFD/DIL/13/2012 dated September 25, 2012, within the periods stipulated therein, Applications may be
submitted at the Designated Branches of the SCSBs. Further, in terms of the SEBI circular bearing reference
number CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for making Applications by SCSBs on
their own account using ASBA facility, each such SCSB should have a separate account in its own name with any
other SEBI registered SCSB(s). Such account shall be used solely for the purpose of making an Application in
this Issue and clear demarcated funds should be available in such account for such an Application.

The Lead Manager, our Company, its directors, its employees, affiliates, associates and their respective directors
and officers and the Registrar shall not be responsible for acts, mistakes, errors, omissions, and commissions etc.,
in relation to Applications accepted by SCSBs, Applications uploaded by SCSBs, Applications accepted but not
uploaded by SCSBs or Applications accepted and uploaded without blocking funds in the ASBA Accounts.

Do’s for Investors applying through ASBA

1. Ensure that the necessary details are filled in the Application Form including the details of the ASBA
Account.

2. Ensure that the details about your Depository Participant, PAN and beneficiary account are correct and the
beneficiary account is activated, as the Rights Equity Shares will be allotted in the dematerialized form only.

3. Ensure that the Applications are submitted with the Designated Branch of the SCSBs and details of the correct
bank account have been provided in the Application.

4. Ensure that there are sufficient funds (equal to {number of Rights Equity Shares (including Additional Rights
Equity Shares) applied for} X {Application Money of Rights Equity Shares}) available in ASBA Account
mentioned in the Application Form before submitting the Application to the respective Designated Branch
of the SCSB.

5. Ensure that you have authorised the SCSB for blocking funds equivalent to the total amount payable on
application mentioned in the Application Form, in the ASBA Account, of which details are provided in the
Application Form and have signed the same.

6. Ensure that you have a bank account with a SCSB providing ASBA facility in your location and the
Application is made through that SCSB providing ASBA facility in such location.

7. Ensure that you receive an acknowledgement from the Designated Branch of the SCSB for your submission
of the Application Form in physical form or plain paper Application.

8. Ensure that the name(s) given in the Application Form is exactly the same as the name(s) in which the
beneficiary account is held with the Depository Participant. In case the Application Form is submitted in
joint names, ensure that the beneficiary account is also held in same joint names and such names are in the
same sequence in which they appear in the Application Form and the Rights Entitlement Letter.
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Don’ts for investors applying through ASBA
1. Do not apply if you are not eligible to participate in the Issue under the securities laws applicable to your
jurisdiction.

2. Do not submit the Application Form after you have submitted a plain paper Application to a Designated
Branch of the SCSB or vice versa.

3. Do not send your physical Application to the Lead Manager, the Registrar, a branch of the SCSB which is
not a Designated Branch of the SCSB or our Company; instead submit the same to a Designated Branch of
the SCSB only.

4. Do not instruct the SCSBs to unblock the funds blocked under the ASBA process upon making the
Application.

5. Do not submit Application Form using third party ASBA account.

Making an Application by Eligible Equity Shareholderson Plain Paper under ASBA process

An Eligible Equity Shareholder in India who is eligible to apply under the ASBA process may make an
Application to subscribe to this Issue on plain paper in case of non-receipt of Application Form as detailed above.
In such cases of non-receipt of the Application Form through e-mail or physical delivery (where applicable) and
the Eligible Equity Shareholder not being in a position to obtain it from any other source may make an Application
to subscribe to this Issue on plain paper with the same details as per the Application Form that is available on the
websites of the Registrar, Stock Exchange or the Lead Manager. An Eligible Equity Shareholder shall submit the
plain paper Application to the Designated Branch of the SCSB for authorising such SCSB to block Application
Money in the said bank account maintained with the same SCSB. Applications on plain paper will not be accepted
from any Eligible Equity Shareholder who has not provided an Indian address or is a U.S. Person or in the United
States.

Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, Investors may choose to accept the offer
to participate in this Issue by making plain paper Applications. Please note that SCSBs shall accept such
applications only if all details required for making the application as per the SEBI ICDR Regulations are specified
in the plain paper application. If an Eligible Equity Shareholder makes an Application both in an Application
Form as well as on plain paper, both applications are liable to be rejected.

Please note that in terms of Regulation 78 of the SEBI ICDR Regulations, the Eligible Equity Shareholders who
are making the Application on plain paper shall not be entitled to renounce their Rights Entitlements and should
not utilize the Application Form for any purpose including renunciation even if it is received subsequently.

The Application on plain paper, duly signed by the Eligible Equity Shareholder including joint holders, in the
same order and as per specimen recorded with his/her bank, must reach the office of the Designated Branch of the
SCSB before the Issue Closing Date and should contain the following particulars:

1. Name of our Company, being The Ramaraju Surgical Cotton Mills Limited;

2. Name and address of the Eligible Equity Shareholder including joint holders (in the same order and as per
specimen recorded with our Company or the Depository);

3. Folio Number (in case of Eligible Equity Shareholders who hold Equity Shares in physical form as on Record
Date) / DP and Client ID;

4. Except for Applications on behalf of the Central or State Government, the residents of Sikkim and the officials
appointed by the courts, PAN of the Eligible Equity Shareholder and for each Eligible Equity Shareholder
in case of joint names, irrespective of the total value of the Rights Equity Shares applied for pursuant to this
Issue;

5.  Number of Equity Shares held as on Record Date;

6. Allotment option - only dematerialised form;
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7. Number of Rights Equity Shares entitled to;
8. Number of Rights Equity Shares applied for within the Rights Entitlements;

9. Number of Additional Rights Equity Shares applied for, if any (applicable only if entire Rights Entitlements
have been applied for);

10. Total number of Rights Equity Shares applied for;
11. Total amount paid at the rate of 204 per Rights Equity Share;

12. Details of the ASBA Account such as the SCSB account number, name, address and branch of the relevant
SCSB;

13. In case of non-resident Eligible Equity Shareholders making an application with an Indian address, details of
the NRE/FCNR/NRO account such as the account number, name, address and branch of the SCSB with
which the account is maintained;

14. Authorisation to the Designated Branch of the SCSB to block an amount equivalent to the Application Money
in the ASBA Account;

15. Signature of the Eligible Equity Shareholder (in case of joint holders, to appear in the same sequence and
order as they appear in the records of the SCSB);

16. An approval obtained from any regulatory authority, if required, shall be obtained by the Eligible Equity
Shareholders and a copy of such approval from any regulatory authority, as may be required, shall be sent
to the Registrar at www.cameoindia.com; and

17. All such Eligible Equity Shareholders are deemed to have accepted the following:

“I/ We understand that neither the Rights Entitlements nor the Rights Equity Shares have been, or will be, registered
under the U.S. Securities Act of 1933, asamended (U.S. Securities Act), or any United Sates state securitieslaws,
and may not be offered, sold, resold or otherwise transferred within the United States or to the territories or
possessions thereof (United Sates), except pursuant to an exemption from, or in a transaction not subject to, the
registration requirements of the U.S. Securities Act. 1/ we understand the Rights Equity Sharesreferred to in this
application are being offered and sold only in offshore transactions outside the United States in compliance with
Regulation Sunder the U.S. Securities Act (Regulation S) to existing shareholderswho arelocated in jurisdictions
where such offer and sale of the Rights Equity Shares is permitted under laws of such jurisdictions. |/ we
under stand that the I ssueis hot, and under no circumstancesisto be construed as, an offering of any Rights Equity
Shares or Rights Entitlements for sale in the United States, or as a solicitation therein of an offer to buy any of
the said Rights Equity Shares or Rights Entitlements in the United States. I/ we confirm that | anv we are (a) not
in the United States and eligible to subscribe for the Rights Equity Shares under applicable securities laws, (b)
complying with laws of jurisdictions applicable to such person in connection with the Issue, and (c) understand
that neither the Company, nor the Registrar, the Lead Manager or any other person acting on behalf of the
Company will accept subscriptions from any person, or the agent of any person, who appears to be, or who the
Company, the Registrar, the Lead Manager or any other person acting on behalf of the Company have reason to
believeisin the United States or is outside of India and ineligible to participate in this Issue under the securities
laws of their jurisdiction.

I/ We will not offer, sell or otherwise transfer any of the Rights Equity Shares which may be acquired by usin any
jurisdiction or under any circumstances in which such offer or sale is not authorized or to any person to whom it
is unlawful to make such offer, sale or invitation. I/ We satisfy, and each account for which |/ we are acting
satisfies, (a) all suitability standards for investorsin investments of the type subscribed for herein imposed by the
jurisdiction of my/our residence, and (b) is eligible to subscribe and is subscribing for the Rights Equity Shares
and Rights Entitlements in compliance with applicable securities and other laws of our jurisdiction of residence.

1/we hereby make the representations, warranties, acknowledgments and agreements set forth in ‘Restrictionson

Foreign Ownership of Indian Securities’ on page 235.
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I/ We understand and agree that the Rights Entitlements and Rights Equity Shares may not be reoffered, resold,
pledged or otherwise transferred except in an offshore transaction in accordance with Regulation Sto a person
outside the United States.

I/We (i) am/are, and the person, if any, for whose account |/we anvare acquiring such Rights Entitlement, and/or
the Equity Shares, igare outside the United States or a Qualified Institutional Buyer (as defined in the U.S
Securities Act), and (ii) isare acquiring the Rights Entitlement and/or the Equity Sharesin an offshore transaction
meeting the requirements of Regulation S or in a transaction exempt from, or not subject to, the registration
requirements of the U.S. Securities Act.

I/ We acknowledge that we, the Company, the Lead Manager, its affiliates and otherswill rely upon the truth and
accuracy of the foregoing representations and agreements.”

In cases where Multiple Application Forms are submitted for Applications pertaining to Rights Entitlements
credited to the same demat account or in demat suspense escrow account, as applicable, including cases where an
Investor submits Application Forms along with a plain paper Application, such Applications shall be liable to be
rejected.

Investors are requested to strictly adhere to these instructions. Failure to do so could result in an Application being
rejected, with our Company, the Lead Manager and the Registrar not having any liability to the Investor.

The plain paper Application format will be available on the website of the Registrar at www.cameoindia.com.
Our Company, the Lead Manager and the Registrar shall not be responsible if the Applications are not uploaded
by the SCSB or funds are not blocked in the Investors’ ASBA Accounts on or before the Issue Closing Date.

Making an Application by Eligible Equity Shareholders holding Equity Sharesin physical form

Please note that in accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights
Issue Circular, the credit of Rights Entitlements and Allotment of Equity Shares shall be made in dematerialised
form only. Accordingly, Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date
and desirous of subscribing to Rights Equity Shares in this Issue are advised to furnish details of their demat
account to the Registrar or our Company at least 2 Working Days prior to the Issue Closing Date, to enable the
credit of their Rights Entitlements by way of transfer from the demat suspense escrow account to their respective
demat accounts, at least 1 day before the Issue Closing Date. If demat account details are not provided by the
Eligible Equity Shareholders holding Equity Shares in physical form to the Registrar or our Company by the date
mentioned above, such shareholders will not be allotted any Rights Equity Shares, nor such Rights Equity Shares
be kept in suspense account on behalf of such shareholder. For further details, see ‘ Terms of the Issue — Credit of
Rights Entitlement in dematerialised account of Eligible Equity Shareholders’ on page 221.

Prior to the Issue Opening Date, the Rights Entitlements of those Eligible Equity Shareholders, among others,
who hold Equity Shares in physical form, and whose demat account details are not available with our Company
or the Registrar, shall be credited in a demat suspense escrow account opened by our Company.

Eligible Equity Shareholders, who hold Equity Shares in physical form as on Record Date and who have opened
their demat accounts after the Record Date, shall adhere to following procedure for participating in this Issue:

1. The Eligible Equity Shareholders shall send a letter to the Registrar containing the name(s), address, e-mail
address, contact details and the details of their demat account along with copy of self-attested PAN and self-
attested client master sheet of their demat account either by e-mail, post, speed post, courier, or hand delivery
so as to reach to the Registrar no later than 2 Working Days prior to the Issue Closing Date;

2. The Registrar shall, after verifying the details of such demat account, transfer the Rights Entitlements of such
Eligible Equity Shareholders to their demat accounts at least 1 day before the Issue Closing Date; and

3. The remaining procedure for Application shall be same as set out in ‘Terms of the Issue - Making an
Application by Eligible Equity Shareholders on Plain Paper under ASBA process’ on page 212.

Resident Eligible Equity Shareholders who hold Equity Shares in physical form as on the Record Date will not
be allowed renounce their Rights Entitlements in the Issue. However, such Eligible Equity Shareholders, where
the dematerialized Rights Entitlements are transferred from the suspense escrow demat account to the respective
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demat accounts within prescribed timelines, can apply for additional Equity Shares while submitting the
Application through ASBA process.

PLEASE NOTE THAT NON-RESIDENT ELIGIBLE EQUITY SHAREHOLDERS, WHO HOLD
EQUITY SHARES IN PHYSICAL FORM AS ON RECORD DATE AND WHO HAVE NOT
FURNISHED THE DETAILS OF THEIR RESPECTIVE DEMAT ACCOUNTSTO THE REGISTRAR
OR OUR COMPANY AT LEAST TWO WORKING DAYSPRIOR TO THE ISSUE CLOSING DATE,
SHALL NOT BE ELIGIBLE TO MAKE AN APPLICATION FOR RIGHTS EQUITY SHARES
AGAINST THEIR RIGHTSENTITLEMENTSWITH RESPECT TO THE EQUITY SHARESHELD IN
PHYSICAL FORM.

Application for Additional Rights Equity Shares

Investors are eligible to apply for Additional Rights Equity Shares over and above their Rights Entitlements,
provided that they are eligible to apply for Rights Equity Shares under applicable law and they have applied for
all the Rights Equity Shares forming part of their Rights Entitlements without renouncing them in whole or in
part. Where the number of Additional Rights Equity Shares applied for exceeds the number available for
Allotment, the Allotment would be made as per the Basis of Allotment finalised in consultation with the
Designated Stock Exchange. Applications for Additional Rights Equity Shares shall be considered, and Allotment
shall be made in accordance with the SEBI ICDR Regulations and in the manner as set out in ‘ Terms of the I ssue
- Basis of Allotment’ beginning on page 229.

Eligible Equity Shareholders who renounce their Rights Entitlements cannot apply for Additional Rights Equity
Shares. Non-resident Renouncees who are not Eligible Equity Shareholders cannot apply for Additional Rights
Equity Shares.

Additional general instructionsfor Investorsin relation to making an Application

1. Please read this Letter of Offer carefully to understand the Application process and applicable settlement
process.

2. The Application Form can be used by both the Eligible Equity Shareholders and the Renouncees.
3. Application should be made only through the ASBA facility.

4. In accordance with Regulation 76 of the SEBI ICDR Regulations, SEBI Rights Issue Circular and ASBA
Circulars, all Investors desiring to make an Application in this Issue are mandatorily required to use the ASBA
process. Investors should carefully read the provisions applicable to such Applications before making their
Application through ASBA.

5. An Investor, wishing to participate in this Issue through the ASBA facility, is required to have an ASBA
enabled bank account with a SCSB, prior to making the Application.

6. Please read the instructions on the Application Form sent to you. Application should be complete in all
respects. The Application Form found incomplete with regard to any of the particulars required to be given
therein, and / or which are not completed in conformity with the terms of Letter of Offer, the Abridged Letter
of Offer, the Rights Entitlement Letter and the Application Form are liable to be rejected. The Application
Form must be filled in English.

7. In case of non-receipt of Application Form, Application can be made on plain paper mentioning all necessary
details as mentioned under ‘Terms of the Issue - Making an Application by Eligible Equity Shareholders on
Plain Paper under ASBA process’ on page 212.

8. Applications should be submitted to the Designated Branch of the SCSB or made online / electronic through
the website of the SCSBs (if made available by such SCSB) for authorising such SCSB to block Application
Money payable on the Application in their respective ASBA Accounts. Please note that on the Issue Closing
Date, Applications through ASBA process will be uploaded until 5.00 p.m. (Indian Standard Time) or such
extended time as permitted by the Stock Exchange.
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9.

10.

11

12.

13.

14.

15.

16.

17.

Investors are required to provide necessary details, including details of the ASBA Account, authorization to
the SCSB to block an amount equal to the Application Money in the ASBA Account mentioned in the
Application Form.

Applications should not be submitted to the Banker(s) to the Issue, our Company or the Registrar or the Lead
Manager.

. All Applicants, and in the case of Application in joint names, each of the joint Applicants, should mention

their PAN allotted under the Income Tax Act, 1961, irrespective of the amount of the Application. Except for
Applications on behalf of the Central or the State Government, the residents of Sikkim and the officials
appointed by the courts, Applications without PAN will be considered incomplete and are liable to be rejected.
With effect from August 16, 2010, the demat accounts for Investors for which PAN details have not been
verified shall be “suspended for credit” and no Allotment and credit of Rights Equity Shares pursuant to this
Issue shall be made into the accounts of such Investors.

Ensure that the demographic details such as address, PAN, DP ID, Client ID, bank account details and
occupation (Demographic Details) are updated, true and correct, in all respects. Investors applying under this
Issue should note that on the basis of name of the Investors, DP ID and Client ID provided by them in the
Application Form or the plain paper Applications, as the case may be, the Registrar will obtain Demographic
Details from the Depository. Therefore, Investors applying under this Issue should carefully fill in their
Depository Account details in the Application. These Demographic Details would be used for all
correspondence with such Investors including mailing of the letters intimating unblocking of bank account of
the respective Investor and / or refund. The Demographic Details given by the Investors in the Application
Form would not be used for any other purposes by the Registrar. Hence, Investors are advised to update their
Demographic Details as provided to their Depository Participants. The Allotment Advice and the e-mail
intimating unblocking of ASBA Account or refund (if any) would be e-mailed to the address of the Investor
as per the e-mail address provided to our Company or the Registrar or Demographic Details received from the
Depositories. The Registrar will give instructions to the SCSBs for unblocking funds in the ASBA Account to
the extent Rights Equity Shares are not Allotted to such Investor. Please note that any such delay shall be at
the sole risk of the Investors and none of our Company, the SCSBs, Registrar or the Lead Manager shall be
liable to compensate the Investor for any losses caused due to any such delay or be liable to pay any interest
for such delay. In case no corresponding record is available with the Depositories that match 3 parameters i.e.,
(a) names of the Investors (including the order of names of joint holders), (b) DP ID, and (c) Client ID, then
such Application Forms are liable to be rejected.

By signing the Application Forms, Investors would be deemed to have authorised the Depositories to provide,
upon request, to the Registrar, the required Demographic Details as available on its records.

For physical Applications through ASBA at Designated Branches of SCSB, signatures should be either in
English or Hindi or in any other language specified in the Eighth Schedule to the Constitution of India.
Signatures other than in any such language or thumb impression must be attested by a Notary Public or a
Special Executive Magistrate under his / her official seal. The Investors must sign the Application as per the
specimen signature recorded with the SCSB.

Investors should provide correct DP ID and Client ID / Folio number (for Eligible Equity Shareholders who
hold Equity Shares in physical form as on Record Date) while submitting the Application. Such DP ID and
Client ID should match the demat account details in the records available with Company and / or Registrar,
failing which such Application is liable to be rejected. Investor will be solely responsible for any error or
inaccurate detail provided in the Application. Our Company, the Lead Manager, SCSBs or the Registrar will
not be liable for any such rejections.

In case of joint holders and physical Applications through ASBA process, all joint holders must sign the
relevant part of the Application Form in the same order and as per the specimen signature(s) recorded with the
SCSB. In case of joint Applicants, reference, if any, will be made in the first Applicant’s name and all
communication will be addressed to the first Applicant.

All communication in connection with Application for the Rights Equity Shares, including any change in
contact details of the Eligible Equity Shareholders should be addressed to the Registrar prior to the date of
Allotment in this Issue quoting the name of the first / sole Applicant, Folio number (for Eligible Equity
Shareholders who hold Equity Shares in physical form as on Record Date) / DP ID and Client ID and
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Application Form number, as applicable. In case of any change in contact details of the Eligible Equity
Shareholders, the Eligible Equity Shareholders should also send the intimation for such change to the
respective depository participant, or to our Company or the Registrar in case of Eligible Equity Shareholders
holding Equity Shares in physical form.

18. Investors are required to ensure that the number of Rights Equity Shares applied for by them do not exceed
the prescribed limits under the applicable law.

19. Do not apply if you are ineligible to participate in this Issue under the securities laws applicable to your
jurisdiction.

20. Do not submit the General Index Registrar number instead of the PAN as the application is liable to be rejected
on this ground.

21. Avoid applying on the Issue Closing Date due to risk of delay / restrictions in making any physical Application.

22. Do not pay the Application Money in cash, by money order, pay order or postal order.

23. Do not submit multiple Applications.

24.No investment under the FDI route (i.e. any investment which would result in the investor holding 10% or
more of the fully diluted paid-up equity share capital of the Company or any FDI investment for which an
approval from the government was taken in the past) will be allowed in the Issue unless such application is
accompanied with necessary approval or covered under a pre-existing approval from the government. It will
be the sole responsibility of the investors to ensure that the necessary approval or the pre-existing approval
from the government is valid in order to make any investment in the Issue. The Lead Manager and our
Company will not be responsible for any allotments made by relying on such approvals.

25. An Applicant being an Overseas Corporate Body (OCB) is required not to be under the adverse notice of RBI
and in order to apply for this issue as an incorporated non-resident must do so in accordance with the FDI

Circular 2020 and FEMA Rules.

26. Ensure that your PAN is linked with Aadhaar and you are in compliance with CBDT notification dated Feb
13, 2020 and press release dated June 25, 2021.

Groundsfor Technical Rejection
Applications made in this Issue are liable to be rejected on the following grounds:

1. DP ID and Client ID mentioned in Application does not match with the DP ID and Client ID records available
with the Registrar

2. Details of PAN mentioned in the Application does not match with the PAN records available with the
Registrar.

3. Sending an Application to our Company, the Lead Manager, Registrar, to a branch of a SCSB which is not a
Designated Branch of the SCSB.

4. Insufficient funds are available in the ASBA Account with the SCSB for blocking the Application Money.

5. Fundsinthe ASBA Account whose details are mentioned in the Application Form having been frozen pursuant
to a regulatory order.

6. Account holder not signing the Application or declaration mentioned therein.
7. Submission of more than one Application Form for Rights Entitlements available in a particular demat account

8. Multiple Application Forms, including cases where an Investor submits Application Forms along with a plain
paper Application.
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9. Submitting the General Index Registrar number instead of the PAN (except for Applications on behalf of the
Central or State Government, the residents of Sikkim and the officials appointed by the courts).

10. Applications by persons not competent to contract under the Indian Contract Act, 1872, except Applications
by minors having valid demat accounts as per the Demographic Details provided by the Depositories.

11. Applications by SCSB on its own account, other than through an ASBA Account in its own name with any
other SCSB.

12. Application Forms which are not submitted by the Investors within the time periods prescribed in the
Application Form and this Letter of Offer.

13. Physical Application Forms not duly signed by the sole or joint Investors, as applicable

14. Application Forms accompanied by stock invest, outstation cheques, post-dated cheques, money order, postal
order or outstation demand drafts.

15.1f an Investor is (a) debarred by SEBI; or (b) if SEBI has revoked the order or has provided any interim relief
then failure to attach a copy of such SEBI order allowing the Investor to subscribe to their Rights Entitlements.

16. Applications which: (i) appears to our Company or its agents to have been executed in, electronically
transmitted from or dispatched from the United States (other than from persons in the United States who are
U.S. QIBs and QPs) or other jurisdictions where the offer and sale of the Rights Equity Shares is not permitted
under laws of such jurisdictions; (ii) does not include the relevant certifications set out in the Application
Form, including to the effect that the person submitting and / or renouncing the Application Form is (a) both
a U.S. QIB and a QP, if in the United States or a U.S. Person or (b) outside the United States and is a non-U.S.
Person, and in each case such person is eligible to subscribe for the Rights Equity Shares under applicable
securities laws and is complying with laws of jurisdictions applicable to such person in connection with this
Issue; and our Company shall not be bound to issue or allot any Rights Equity Shares in respect of any such
Application Form.

17. Applications which have evidence of being executed or made in contravention of applicable securities laws.

18. Applicants holding physical shares not submitting the documents. For further details, see ‘ Terms of the Issue
- Application by Eligible Equity Shareholders holding Equity Sharesin physical form’ on page 212.

19. Application from Investors that are residing in U.S. address as per the depository records (other than from
persons in the United States who are U.S. QIBs and QPs).

Multiple Applications

In case where multiple Applications are made using same demat account, such Applications shall be liable to be
rejected. A separate Application can be made in respect of Rights Entitlements in each demat account of the
Investors and such Applications shall not be treated as multiple applications. Similarly, a separate Application can
be made against Equity Shares held in dematerialized form and Equity Shares held in physical form, and such
Applications shall not be treated as multiple applications. Further supplementary Applications in relation to further
Equity Shares with / without using additional Rights Entitlement will not be treated as multiple application. A
separate Application can be made in respect of each scheme of a mutual fund registered with SEBI and such
Applications shall not be treated as multiple applications. For details, see ‘Procedure for Applications by Mutual
Funds’ on page 220.

In cases where Multiple Application Forms are submitted, including cases where (a) an Investor submits
Application Forms along with a plain paper Application or (b) multiple plain paper Applications (c) or multiple
applications through ASBA, such Applications shall be treated as multiple applications and are liable to be
rejected, other than multiple applications submitted by our Promoters to meet the minimum subscription
requirements applicable to this Issue as described in ‘Capital Structure’ on page 40.

Procedurefor Applications by certain categories of Investors

Procedure for Applications by FPIs
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In terms of applicable FEMA Rules and the SEBI FPI Regulations, investments by FPIs in the Equity Shares is
subject to certain limits, i.e., the individual holding of an FPI (including its investor group (which means multiple
entities registered as foreign portfolio investors and directly and indirectly having common ownership of more
than 50% of common control)) shall be below 10% of our post-Issue Equity Share capital. In case the total holding
of an FPI or investor group increases beyond 10% of the total paid-up Equity Share capital of our Company, on a
fully diluted basis or 10% or more of the paid-up value of any series of debentures or preference shares or share
warrants that may be issued by our Company, the total investment made by the FPI or investor group will be re-
classified as FDI subject to the conditions as specified by SEBI and RBI in this regard and our Company and the
investor will also be required to comply with applicable reporting requirements.

FPIs are permitted to participate in this Issue subject to compliance with conditions and restrictions which may
be specified by the Government from time to time. FPIs who wish to participate in the Issue are advised to use
the Application Form for non-residents. Subject to compliance with all applicable Indian laws, rules, regulations,
guidelines and approvals in terms of Regulation 21 of the SEBI FPI Regulations, an FPI may issue, subscribe to
or otherwise deal in offshore derivative instruments (as defined under the SEBI FPI Regulations as any instrument,
by whatever name called, which is issued overseas by an FPI against securities held by it that are listed or proposed
to be listed on any recognised stock exchange in India, as its underlying) directly or indirectly, only in the event
(i) such offshore derivative instruments are issued only to persons registered as category I FPI under the SEBI FPI
Regulations; (ii) such offshore derivative instruments are issued only to persons who are eligible for registration
as category I FPIs (where an entity has an investment manager who is from the Financial Action Task Force
member country, the investment manager shall not be required to be registered as a category I FPI); (iii) such
offshore derivative instruments are issued after compliance with ‘know your client’ norms; and (iv) compliance
with other conditions as may be prescribed by SEBI.

An FPI issuing offshore derivative instruments is also required to ensure that any transfer of offshore derivative
instruments issued by or on its behalf, is carried out subject to inter alia the following conditions:

a. Such offshore derivative instruments are transferred only to persons in accordance with the SEBI FPI
Regulations; and

b. Prior consent of the FPI is obtained for such transfer, except when the persons to whom the offshore
derivative instruments are to be transferred to are pre-approved by the FPI.

No investment under the FDI route will be allowed in the Issue unless such application is accompanied with
necessary approval or covered under a pre-existing approval.

Procedure for Applications by AlFs, FVCls, VCFs and FDI route

The SEBI VCF Regulations and the SEBI FVCI Regulations prescribe, among other things, the investment
restrictions on VCFs and FVClIs registered with SEBI. Further, the SEBI AIF Regulations prescribe, among other
things, the investment restrictions on AIFs.

As per the SEBI VCF Regulations and the SEBI FVCI Regulations, VCFs and FVCls are not permitted to invest
in listed companies pursuant to a rights issue. Accordingly, applications by VCFs or FVCIs will not be accepted
in this Issue. Further, venture capital funds registered as category I AIFs, as defined in the SEBI AIF Regulations,
are not permitted to invest in listed companies pursuant to a rights issue. Accordingly, applications by venture
capital funds registered as category I AlIFs, as defined in the SEBI AIF Regulations, will not be accepted in this
Issue. Other categories of AlFs are permitted to apply in this Issue subject to compliance with the SEBI AIF
Regulations. Such AIFs having bank accounts with SCSBs that are providing ASBA in cities / centres where such
AlFs are located are mandatorily required to make use of the ASBA facility. Otherwise, applications of such AIFs
are liable for rejection.

No investment under the FDI route (i.e. any investment which would result in the investor holding 10% or more
of the fully diluted paid-up equity share capital of the Company or any FDI investment for which an approval
from the government was taken in the past) will be allowed in the Issue unless such application is accompanied
with necessary approval or covered under a pre-existing approval from the government. It will be the sole
responsibility of the investors to ensure that the necessary approval or the pre-existing approval from the
government is valid in order to make any investment in the Issue. The Lead Manager and our Company will not
be responsible for any Allotments made by relying on such approvals.
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Procedure for Applications by NRIs

Investments by NRIs are governed by the FEMA Rules. Applications will not be accepted from NRIs that are
ineligible to participate in this Issue under applicable securities laws.

As per the FEMA Rules, an NRI or Overseas Citizen of India (OCI) may purchase or sell capital instruments of a
listed Indian company on repatriation basis, on a recognised stock exchange in India, subject to the conditions,
inter alia, that the total holding by any individual NRI or OCI will not exceed 5% of the total paid-up equity capital
on a fully diluted basis or should not exceed 5% of the paid-up value of each series of debentures or preference
shares or share warrants issued by an Indian company and the total holdings of all NRIs and OClIs put together
will not exceed 10% of the total paid-up equity capital on a fully diluted basis or shall not exceed 10% of the paid-
up value of each series of debentures or preference shares or share warrants. The aggregate ceiling of 10% may
be raised to 24%, if a special resolution to that effect is passed by the general body of the Indian company.

Further, in accordance with press note 3 of 2020, the FDI Circular 2020 has been recently amended to state that
all investments by entities incorporated in a country which shares a land border with India or where beneficial
owner of an investment into India is situated in or is a citizen of any such country (Restricted Investors), will
require prior approval of the Government. It is not clear from the press note whether or not an issue of the Rights
Equity Shares to Restricted Investors will also require prior approval of the Government and each Investor should
seek independent legal advice about its ability to participate in the Issue. In the event such prior approval has been
obtained, the Investor shall intimate our Company and the Registrar about such approval within the Issue Period.

Procedure for Applications by Mutual Funds

A separate application can be made in respect of each scheme of an Indian mutual fund registered with SEBI and
such applications shall not be treated as multiple applications. The applications made by asset management
companies or custodians of a mutual fund should clearly indicate the name of the concerned scheme for which
the application is being made.

Procedure for Applications by Systemically Important Non-Banking Financial Companies (NBFC-SI)

In case of an application made by NBFC-SI registered with RBI, (a) the certificate of registration issued by RBI
under Section 451A of Reserve Bank of India Act, 1934 and (b) net worth certificate from its statutory auditors or
any independent chartered accountant based on the last audited financial statements is required to be attached to
the application.

Last datefor Application

The last date for submission of the duly filled in the Application Form or a plain paper Application is Friday,
March 22, 2024 i.e., Issue Closing Date. Our Board, or, the Rights Issue Committee may extend the said date for
such period as it may determine from time to time, subject to the Issue Period not exceeding 30 days from the
Issue Opening Date (inclusive of the Issue Opening Date).

If the Application Form is not submitted with a SCSB, uploaded with the Stock Exchange and the Application
Money is not blocked with the SCSB, on or before the Issue Closing Date or such date as may be extended by our
Board or any committee thereof, the invitation to offer contained in this Letter of Offer shall be deemed to have
been declined and our Board or any committee thereof shall be at liberty to dispose of the Rights Equity Shares
hereby offered, as set out in entitled ‘Terms of the Issue - Basis of Allotment’ on page 229.

Please note that on the Issue Closing Date, Applications through ASBA process will be uploaded until 5.00 p.m.
(Indian Standard Time) or such extended time as permitted by the Stock Exchange.

Please ensure that the Application Form and necessary details are filled in. In place of Application number,
Investors can mention the reference number of the e-mail received from Registrar informing about their Rights
Entitlement or last eight digits of the demat account. Alternatively, SCSBs may mention their internal reference

number in place of application number.

Withdrawal of Application
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An Investor who has applied in this Issue may withdraw their Application at any time during Issue Period by
approaching the SCSB where application is submitted. However, no Investor, may withdraw their Application
post the Issue Closing Date.

Disposal of Application and Application M oney

No acknowledgment will be issued for the Application Money received by our Company. However, the
Designated Branches of the SCSBs receiving the Application Form will acknowledge its receipt by stamping and
returning the acknowledgment slip at the bottom of each Application Form to the Eligible Equity Shareholders
upon submission of the Application.

Our Board reserves its full, unqualified, and absolute right to accept or reject any Application, in whole or in part,
and in either case without assigning any reason thereto.

In case an Application is rejected in full, the whole of the Application Money will be unblocked in the respective
ASBA Accounts. Wherever an Application is rejected in part, the balance of Application Money, if any, after
adjusting any money due on Rights Equity Shares Allotted, will be refunded / unblocked in the respective bank
accounts from which Application Money was received / ASBA Accounts of the Investor within a period on or
before T+1 day (T: Basis of allotment day). In case of failure to do so, our Company shall pay interest at such rate
and within such time as specified under applicable law.

For further instructions, please read the Application Form carefully.

CREDIT OF RIGHTS ENTITLEMENTS IN DEMAT ACCOUNTS OF ELIGIBLE EQUITY
SHAREHOLDERS

Rights Entitlements

As your name appears as a beneficial owner in respect of the issued and paid-up Equity Shares held in
dematerialized form or appears in the register of members of our Company as an Eligible Equity Shareholder in
respect of our Equity Shares held in physical form, as on the Record Date, you may be entitled to subscribe to the
number of the Rights Equity Shares as set out in the Rights Entitlement Letter.

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the website
of the Registrar (i.e www.cameoindia.com by entering their DP ID and Client ID and PAN. The link for the same
shall also be available on the website of our Company (i.e.,www.ramarajusurgical.com).

Rights Entitlements shall be credited to the respective demat accounts of Eligible Equity Shareholders before the
Issue Opening Date only in dematerialised form. Further, if no Application is made by the Eligible Equity
Shareholders of Rights Entitlements on or before Issue Closing Date, such Rights Entitlements shall get lapsed
and shall be extinguished after the Issue Closing Date. No Rights Equity Shares for such lapsed Rights
Entitlements will be credited, even if such Rights Entitlements were purchased from market and purchaser will
lose the premium paid to acquire the Rights Entitlements. Persons who are credited the Rights Entitlements are
required to make an Application to apply for subscription of Rights Equity Shares offered under the Issue.

If Eligible Equity Shareholders holding Equity Shares in physical form as on the Record Date, have not provided
the details of their demat accounts to our Company or to the Registrar, they are required to provide their demat
account details to our Company or the Registrar not later than 2 Working Days prior to the Issue Closing Date, to
enable the credit of the Rights Entitlements by way of transfer from the demat suspense escrow account to their
respective demat accounts, at least 1 day before the Issue Closing Date. Such Eligible Equity Shareholders holding
shares in physical form can update the details of their respective demat accounts on the website of the Registrar
(i.e. www.cameoindia.com). Such Eligible Equity Shareholders can make an Application only after the Rights
Entitlements is credited to their respective demat accounts.

Credit of Rights Entitlementsin dematerialised account
In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue Circular, the
credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in dematerialized form only.

Prior to the Issue Opening Date, our Company shall credit the Rights Entitlements to (i) the demat accounts of the
Eligible Equity Shareholders holding the Equity Shares in dematerialised form; and (ii) a demat suspense escrow
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account opened by our Company, for the Eligible Equity Shareholders which would comprise Rights Entitlements
relating to (a) Equity Shares held in the account of the IEPF authority; or (b) the demat accounts of the Eligible
Equity Shareholder which are frozen or the Equity Shares which are lying in the unclaimed suspense account
(including those pursuant to Regulation 39 of the SEBI Listing Regulations) or details of which are unavailable
with our Company or with the Registrar on the Record Date; or (c) Equity Shares held by Eligible Equity
Shareholders holding Equity Shares in physical form as on Record Date where details of demat accounts are not
provided by Eligible Equity Shareholders to our Company or Registrar; or (d) credit of the Rights Entitlements
returned/reversed/failed; or (e) the ownership of the Equity Shares currently under dispute, including any court
proceedings, if any; or (f) non-institutional equity shareholders in the United States.

In this regard, our Company has made necessary arrangements with CDSL and NSDL for crediting the Rights
Entitlements to the demat accounts of the Eligible Equity Shareholders in a dematerialized form. A separate ISIN
for the Rights Entitlements has also been generated which is INE328E20019. The ISIN for the Rights Entitlements
shall remain frozen (for debit) until the Issue Opening Date. The ISIN for the Rights Entitlements shall be
suspended for transfer by the Depositories post the Issue Closing Date.

Eligible Equity Shareholders are requested to provide relevant details (such as copies of self-attested PAN and
client master sheet of demat account etc., details / records confirming the legal and beneficial ownership of their
respective Equity Shares) to our Company or the Registrar not later than 2 Working Days prior to the Issue Closing
Date, i.e., by Wednesday, March 20, 2024 to enable the credit of their Rights Entitlements by way of transfer from
the demat suspense escrow account to their demat account at least 1 day before the Issue Closing Date, to enable
such Eligible Equity Shareholders to make an application in this Issue, and this communication shall serve as an
intimation to such Eligible Equity Shareholders in this regard. Such Eligible Equity Shareholders are also
requested to ensure that their demat account, details of which have been provided to our Company or the Registrar
account is active to facilitate the aforementioned transfer.

Additionally, our Company will submit the details of the total Rights Entitlements credited to the demat accounts
of the Eligible Equity Shareholders and the demat suspense escrow account to the Stock Exchange after
completing the corporate action. The details of the Rights Entitlements with respect to each Eligible Equity
Shareholders can be accessed by such respective Eligible Equity Sharecholders on the website of the Registrar after
keying in their respective details along with other security control measures implemented thereat.

PLEASE NOTE THAT CREDIT OF THE RIGHTS ENTITLEMENTS IN THE DEMAT ACCOUNT
DOES NOT, PER SE, ENTITLE THE INVESTORS TO THE RIGHTS EQUITY SHARES AND THE
INVESTORS HAVE TO SUBMIT APPLICATION FOR THE RIGHTS EQUITY SHARES ON OR
BEFORE THE ISSUE CLOSING DATE AND MAKE PAYMENT OF THE APPLICATION MONEY.
FOR DETAILS, SEE “TERMS OF THE ISSUE” ON PAGE 208 OF THISLETTER OF OFFER

RENUNCIATION AND TRADING OF RIGHTSENTITLEMENT
Renouncees

All rights and obligations of the Eligible Equity Shareholders in relation to Applications and refunds pertaining
to this Issue shall apply to the Renouncee(s) as well.

Renunciation of Rights Entitlements

This Issue includes a right exercisable by Eligible Equity Shareholders to renounce the Rights Entitlements
credited to their respective demat account either in full or in part.

The renunciation from non-resident Eligible Equity Shareholder(s) to resident Indian(s) and vice versa shall be
subject to provisions of FEMA Rules and other circular, directions, or guidelines issued by RBI or the Ministry
of Finance from time to time. However, the facility of renunciation shall not be available to or operate in favour
of an Eligible Equity Shareholders being an erstwhile OCB unless the same is in compliance with the FEMA
Rules and other circular, directions, or guidelines issued by RBI or the Ministry of Finance from time to time.

The renunciation of Rights Entitlements credited in your demat account can be made either by sale of such Rights
Entitlements, using the secondary market platform of the Stock Exchange or through an off-market transfer.

Procedure for Renunciation of Rights Entitlements
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The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective demat
accounts, either in full or in part (a) by using the secondary market platform of the Stock Exchange (On Market
Renunciation); or (b) through an off-market transfer (Off Market Renunciation), during the Renunciation
Period. The Investors should have the demat Rights Entitlements credited/lying in his/her own demat account
prior to the renunciation. The trades through On Market Renunciation and Off Market Renunciation will be settled
by transferring the Rights Entitlements through the depository mechanism.

Investors may be subject to adverse foreign, state or local tax or legal consequences as a result of trading in the
Rights Entitlements. Investors who intend to trade in the Rights Entitlements should consult their tax advisor or
stock-broker regarding any cost, applicable taxes, charges and expenses (including brokerage) that may be levied
for trading in Rights Entitlements.

Please note that the Rights Entitlements which are neither renounced nor subscribed by the Investors on or before
the Issue Closing Date shall lapse and shall be extinguished after the Issue Closing Date.

The Lead Manager and our Company accept no responsibility to bear or pay any cost, applicable taxes, charges
and expenses (including brokerage), and such costs will be incurred solely by the Investors.

Investors may be subject to adverse foreign, state or local tax or legal consequences as a result of trading in the
Rights Entitlements. Investors who intend to trade in the Rights Entitlements should consult their tax advisor or
stock-broker regarding any cost, applicable taxes, charges and expenses (including brokerage) that may be levied
for trading in Rights Entitlements.

Please note that the Rights Entitlements which are neither renounced nor subscribed by the Investors on or before
the Issue Closing Date shall lapse and shall be extinguished after the Issue Closing Date.

The Lead Manager and our Company accept no responsibility to bear or pay any cost, applicable taxes, charges
and expenses (including brokerage), and such costs will be incurred solely by the Investors.

On Market Renunciation

The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective demat
accounts by trading/selling them on the secondary market platform of the Stock Exchange through a registered
stock-broker in the same manner as the existing Equity Shares of our Company.

In this regard, in terms of provisions of the SEBI ICDR Regulations and the SEBI Rights Issue Circular, the Rights
Entitlements credited to the respective demat accounts of the Eligible Equity Shareholders shall be admitted for
trading on the Stock Exchange under ISIN INE328E20019 subject to requisite approvals. Prior to the Issue
Opening Date, our Company will obtain the approval from the Stock Exchange for trading of Rights Entitlements.
No assurance can be given regarding the active or sustained On Market Renunciation or the price at which the
Rights Entitlements will trade. The details for trading in Rights Entitlements will be as specified by the Stock
Exchange from time to time.

The Rights Entitlements are tradable in dematerialized form only. The market lot for trading of Rights
Entitlements is one Rights Entitlements.

The On Market Renunciation shall take place only during the Renunciation Period for On Market Renunciation,
i.e., from Friday, March 15, 2024 to Monday, March 18, 2024 (both days inclusive).

The Investors holding the Rights Entitlements who desire to sell their Rights Entitlements will have to do so
through their registered stock-brokers by quoting the ISIN INE328E20019 and indicating the details of the Rights
Entitlements they intend to trade. The Investors can place order for sale of Rights Entitlements only to the extent
of Rights Entitlements available in their demat account.

The OnMarket Renunciation shall take place electronically on secondary market platform of MSEI under
automatic order matching mechanism and on “T+2 rolling settlement basis, where ‘T’ refers to the date of trading.
The transactions will be settled on trade-for-trade basis. Upon execution of the order, the stock-broker will issue
a contract note in accordance with the requirements of the Stock Exchange and SEBI.

Off Market Renunciation
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The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective demat
accounts by way of an off-market transfer through a depository participant. The Rights Entitlements can be
transferred in dematerialised form only.

Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed
in such a manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to
the Issue Closing Date to enable Renouncees to subscribe to the Equity Shares in the Issue.

The Investors holding the Rights Entitlements who desire to transfer their Rights Entitlements will have to do so
through their depository participant by issuing a delivery instruction slip quoting the ISIN INE328E20019 the
details of the buyer and the details of the Rights Entitlements they intend to transfer. The buyer of the Rights
Entitlements (unless already having given a standing receipt instruction) has to issue a receipt instruction slip to
their depository participant. The Investors can transfer Rights Entitlements only to the extent of Rights
Entitlements available in their demat account.

The instructions for transfer of Rights Entitlements can be issued during the working hours of the depository
participants.

The detailed rules for transfer of Rights Entitlements through off-market transfer shall be as specified by the
CDSL and NSDL from time to time.

MODE OF PAYMENT

All payments against the Application Forms shall be made only through ASBA facility. The Registrar will not
accept any payments against the Application Forms, if such payments are not made through ASBA facility.

The Investor agrees to block the entire amount payable on Application with the submission of the Application
Form, by authorizing the SCSB to block an amount, equivalent to the amount payable on Application, in the
Investor’s ASBA Account. The SCSB may reject the application at the time of acceptance of Application Form
if the ASBA Account, details of which have been provided by the Investor in the Application Form does not have
sufficient funds equivalent to the amount payable on Application mentioned in the Application Form. Subsequent
to the acceptance of the Application by the SCSB, our Company would have a right to reject the Application on
technical grounds as set forth in this Letter of Offer.

After verifying that sufficient funds are available in the ASBA Account details of which are provided in the
Application Form, the SCSB shall block an amount equivalent to the Application Money mentioned in the
Application Form until the Transfer Date. On the Transfer Date, upon receipt of intimation from the Registrar,
and pursuant to the finalization of the Basis of Allotment as approved by the Designated Stock Exchange, the
SCSBs shall transfer such amount as per the Registrar’s instruction from the ASBA Account into the Allotment
Account(s) which shall be a separate bank account maintained by our Company, other than the bank account
referred to in sub-section (3) of Section 40 of the Companies Act, 2013. The balance amount remaining after the
finalisation of the Basis of Allotment on the Transfer Date shall be unblocked by the SCSBs on the basis of the
instructions issued in this regard by the Registrar to the respective SCSB.

In terms of RBI Circular DBOD No. FSC BC 42/24.47.00/2003- 04 dated November 5, 2003, the stock invest
scheme has been withdrawn. Hence, payment through stock invest would not be accepted in this Issue.

Mode of payment for Resident Investors

As regards the Application by non-resident Investors, payment must be made only through ASBA facility and
using permissible accounts in accordance with FEMA, FEMA Rules and requirements prescribed by RBI and
subject to the following:

1. Incase where repatriation benefit is available, interest, dividend, sales proceeds derived from the investment
in Equity Shares can be remitted outside India, subject to tax, as applicable according to the Income Tax
Act, 1961. However, please note that conditions applicable at the time of original investment in our
Company by the Eligible Equity Shareholder including repatriation shall not change and remain the same
for subscription in the Issue or subscription pursuant to renunciation in the Issue.
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2. Subject to the above, in case Rights Equity Shares are allotted on a non-repatriation basis, the dividend and
sale proceeds of the Equity Shares cannot be remitted outside India.

3. In case of an Application Form received from non-residents, Allotment, refunds and other distribution, if
any, will be made in accordance with the guidelines and rules prescribed by RBI as applicable at the time
of making such Allotment, remittance and subject to necessary approvals.

4. Application Forms received from non-residents / NRIs, or persons of Indian origin residing abroad for
Allotment of Equity Shares shall, amongst other things, be subject to conditions, as may be imposed from
time to time by RBI under FEMA, in respect of matters including Refund of Application Money and
Allotment.

5. Inthe case of NRIs who remit their Application Money from funds held in FCNR / NRE Accounts, refunds
and other disbursements, if any shall be credited to such account.

6. Non-resident Renouncees who are not Eligible Equity Shareholders must submit regulatory approval for
applying for Additional Rights Equity Shares.

BASISFOR THISISSUE AND TERMSOF THISISSUE

The Rights Equity Shares are being offered for subscription to the Eligible Equity Shareholders whose names
appear as beneficial owners as per the list to be furnished by the Depositories in respect of our Equity Shares held
in dematerialised form and on the register of members of our Company in respect of our Equity Shares held in
physical form at the close of business hours on the Record Date.

For principal terms of Issue such as face value, Issue Price, Rights Entitlement ratio, see ‘ The Issue’ on page 35.
Face Value

Each Rights Equity Share will have the face value of X 10.

Issue Price

Each Rights Equity Share is being offered at a price of 204 per Rights Equity Share (including a premium of %
194 per Rights Equity Share) in this Issue.

The Issue Price for the Rights Equity Shares has been arrived at by our Company in consultation with the Lead
Manager and has been decided prior to the determination of the Record Date.

Rights Entitlements Ratio

The Rights Equity Shares are being offered on a rights basis to the Eligible Equity Shareholders in the ratio of 5
(Five) Rights Equity Share for every 11 (Eleven) fully paid up Equity Shares held by the Eligible Equity
Shareholders as on the Record Date.

Fractional Entitlements

The Rights Equity Shares are being offered on a rights basis to existing Eligible Equity Shareholders in the ratio
of 5 (Five) Rights Equity Shares for every 11 (Eleven) fully paid up Equity Shares held as on the Record Date.
As per the SEBI Rights Issue Circular, the fractional entitlements are to be ignored. Accordingly, if the
shareholding of any of the Eligible Equity Shareholders is less than 11 (Eleven) Equity Shares or is not in the
multiple of 11 (Eleven) fully paid up Equity Shares, the fractional entitlements of such Eligible Equity
Shareholders shall be ignored by rounding down of their Rights Entitlements. However, the Eligible Equity
Shareholders whose fractional entitlements are being ignored, will be given preferential consideration for the
Allotment of one additional Rights Equity Share if they apply for the Additional Rights Equity Shares over and
above their Rights Entitlements, if any, subject to availability of the Rights Equity Shares in this Issue post
allocation towards the Rights Entitlements applied for.

For example, if an Eligible Equity Shareholder holds 15 (Fifteen) Equity Shares, such Equity Shareholder will be
entitled to 6 (Six) Rights Equity Share and will also be given a preferential consideration for the Allotment of 1
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(One) additional Rights Equity Share if such Eligible Equity Shareholder has applied for additional Rights Equity
Shares, over and above his/her Rights Entitlements, subject to availability of Rights Equity Shares in this Issue
post allocation towards Rights Entitlements applied for.

Further, the Eligible Equity Shareholders holding less than 2 (Two) Equity Shares shall have ‘zero’ entitlement
for the Rights Equity Shares. Such Eligible Equity Shareholders are entitled to apply for the Additional Rights
Equity Shares and will be given preference in the Allotment of one Rights Equity Share, if such Eligible Equity
Shareholders apply for the Additional Rights Equity Shares, subject to availability of the Rights Equity Shares in
this Issue post allocation towards the Rights Entitlements applied for. However, they cannot renounce the same
in favour of third parties.

Ranking

The Rights Equity Shares to be issued and Allotted pursuant to this Issue shall be subject to the provisions of this
Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the Application Form, and the
Memorandum of Association and the Articles of Association, the provisions of the Companies Act, 2013, FEMA,
FEMA Rules, the SEBI ICDR Regulations, the SEBI Listing Regulations, and the guidelines, notifications and
regulations issued by SEBI, the Government and other statutory and regulatory authorities from time to time, the
terms of the Listing Agreement entered into by our Company with the Stock Exchange and the terms and
conditions as stipulated in the Allotment advice. The Rights Equity Shares to be issued and allotted under this
Issue shall, upon being fully paid up, rank pari passu with the existing Equity Shares, in all respects including
dividends.

Listing and trading of the Rights Equity Sharesto beissued pursuant to thislssue

Subject to receipt of the listing and trading approvals, the Rights Equity Shares proposed to be issued on a rights
basis shall be listed and admitted for trading on the Stock Exchange. Unless otherwise permitted by the SEBI
ICDR Regulations, the Rights Equity Shares Allotted pursuant to this Issue will be listed as soon as practicable
and all steps for completion of necessary formalities for listing and commencement of trading in the Rights Equity
Shares will be taken within such period prescribed under the SEBI ICDR Regulations. Our Company will apply
for in principle approval to the Stock Exchange.

Our Company will apply to the Stock Exchange for final approval for the listing and trading of the Rights Equity
Shares subsequent to their Allotment. No assurance can be given regarding the active or sustained trading in the
Rights Equity Shares or the price at which the Rights Equity Shares offered under this Issue will trade after the
listing thereof.

The existing Equity Shares are listed and traded on MSEI (SYMBOL: RAMARAJU) The Rights Equity Shares
shall be credited to a temporary ISIN which will be frozen until the receipt of the final listing / trading approvals
from the Stock Exchange. Upon receipt of such listing and trading approvals, the Rights Equity Shares shall be
debited from such temporary ISIN and credited to the existing ISIN for the Equity Shares and thereafter be
available for trading and the temporary ISIN shall be permanently deactivated in the depository system of CDSL
and NSDL.

The listing and trading of the Rights Equity Shares issued pursuant to this Issue shall be based on the current
regulatory framework then applicable. Accordingly, any change in the regulatory regime would affect the listing
and trading schedule. In case our Company fails to obtain listing or trading permission from the Stock Exchange,
we shall refund through verifiable means/unblock the respective ASBA Accounts, the entire monies
received/blocked within 4 days of receipt of intimation from the Stock Exchange, rejecting the application for
listing of the Rights Equity Shares, and if any such money is not refunded / unblocked within 4 days after our
Company becomes liable to repay it, our Company and every Director of our Company who is an officer-in-
default shall, on and from the expiry of the 4" day, be jointly and severally liable to repay that money with interest
at rates prescribed under applicable law.

Subscription to this|ssue by our Promoter

For details of the intent and extent of subscription by our Promoter, see ‘Capital Structure - Intention and extent
of participation by our Promoter’ on page 40.
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Rights of Holders of the Rights Equity Shares of our Company
Subject to applicable laws, the Rights Equity Shareholders shall have the following rights:
1. The right to receive dividend, if declared;
2. The right to vote in person, or by proxy, except in case of the Rights Equity Shares credited to the demat;
3. The right to receive surplus on liquidation;
4. The right to free transferability of the Rights Equity Shares;

5. The right to attend general meetings of our Company and exercise voting powers in accordance with law,
unless prohibited / restricted by law and as disclosed in this Dratf Letter of Offer; and

6. Such other rights as may be available to a shareholder of a listed public company under the Companies Act,
2013, the Memorandum of Association and the Articles of Association.

GENERAL TERMSOF THE ISSUE
Market Lot

The Rights Equity Shares of our Company shall be tradable only in dematerialized form. The market lot for the
Rights Equity Shares in dematerialised mode is one Equity Share.

Joint Holders

Where 2 or more persons are registered as the holders of any Equity Shares, they shall be deemed to hold the same
as the joint holders with the benefit of survivorship subject to the provisions contained in our Articles of
Association. In case of Equity Shares held by joint holders, the Application submitted in physical mode to the
Designated Branch of the SCSBs would be required to be signed by all the joint holders (in the same order as
appearing in the records of the Depository) to be considered as valid for allotment of the Rights Equity Shares
offered in this Issue.

Nomination

Nomination facility is available in respect of the Rights Equity Shares in accordance with the provisions of the
Section 72 of the Companies Act, 2013 read with Rule 19 of the Companies (Share Capital and Debenture) Rules,
2014.

Since the Allotment is in dematerialised form, there is no need to make a separate nomination for the Rights
Equity Shares to be allotted in this Issue. Nominations registered with the respective DPs of the Investors would
prevail. Any Investor holding Equity Shares in dematerialised form and desirous of changing the existing
nomination is requested to inform its Depository Participant.

Arrangementsfor Disposal of Odd Lots

The Rights Equity Shares shall be traded in dematerialised form only and, therefore, the marketable lot shall be
one Rights Equity Share and hence, no arrangements for disposal of odd lots are required.

Notices

In accordance with the SEBI ICDR Regulations, the Abridged Letter of Offer, Application Form, the Rights
Entitlement Letter and other applicable Issue material will be sent / dispatched only to the Eligible Equity
Shareholders who have provided their Indian address to our Company. In case such Eligible Equity Shareholders
have provided their valid e-mail address, the Abridged Letter of Offer, the Application Form, the Rights
Entitlement Letter and other Issue material will be sent only to their valid e-mail address and in case such Eligible
Equity Shareholders have not provided their e-mail address, then the Abridged Letter of Offer, the Application
Form, the Rights Entitlement Letter and other Issue material will be dispatched, on a reasonable effort basis, to
the Indian addresses provided by them.
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Further, theLetter of Offer will be sent / dispatched to the Eligible Equity Shareholders who have provided Indian
address and who have made a request in this regard. In case such Eligible Equity Shareholders have provided their
valid e-mail address, this Letter of Offer will be sent only to their valid e-mail address and in case such Eligible
Equity Shareholders have not provided their e-mail address, then theLetter of Offer will be dispatched, on a
reasonable effort basis, to the Indian addresses provided by them.

All notices to the Eligible Equity Shareholders required to be given by our Company shall be published in one
English language national daily newspaper with wide circulation, one Hindi language national daily newspaper
with wide circulation and one Tamil language daily newspaper with wide circulation (Tamil being the regional
language ofTamil Nadu, where our Registered Office is situated).

This Letter of Offer, the Abridged Letter of Offer and the Application Form shall also be submitted with the Stock
Exchange for making the same available on its website.

Offer to Non-Resident Eligible Equity Shareholder g/Investors

As per Rule 7 of the FEMA Rules, RBI has given general permission to Indian companies to issue rights equity
shares to non-resident shareholders including Additional rights equity shares. Further, as per the Master Direction
on Foreign Investment in India dated January 4, 2018 issued by RBI, non-residents may, amongst other things, (i)
subscribe for additional shares over and above their Rights Entitlements; (ii) renounce the shares offered to them
either in full or part thereof in favour of a person named by them; or (iii) apply for the shares renounced in their
favour. Applications received from NRIs and non-residents for Allotment of the Rights Equity Shares shall be,
amongst other things, subject to the conditions imposed from time to time by RBI under FEMA in the matter of
Application, refund of Application Money, Allotment of the Rights Equity Shares and issue of the Rights
Entitlement Letters / letters of Allotment/Allotment advice. If a non-resident or NRI Investor has specific approval
from RBI, in connection with his shareholding in our Company, such person should enclose a copy of such
approval with the Application details and send it to the Registrar at rights@cameoindia.com. It will be the sole
responsibility of the investors to ensure that the necessary approval from the RBI or the governmental authority
is valid in order to make any investment in the Issue and the Lead Manager and our Company will not be
responsible for any such Allotments made by relying on such approvals.

In accordance with the SEBI ICDR Regulations, the Abridged Letter of Offer, Application Form, the Rights
Entitlement Letter and other applicable Issue material will be sent / dispatched only to the Eligible Equity
Shareholders who have provided their Indian address to our Company. In case such Eligible Equity Shareholders
have provided their valid e-mail address, the Abridged Letter of Offer, the Application Form, the Rights
Entitlement Letter and other Issue material will be sent only to their valid e-mail address and in case such Eligible
Equity Shareholders have not provided their e-mail address, then the Abridged Letter of Offer, the Application
Form, the Rights Entitlement Letter and other Issue material will be dispatched, on a reasonable effort basis, to
the Indian addresses provided by them.

Further, Letter of Offer will be sent / dispatched to the Eligible Equity Shareholders who have provided Indian
address and who have made a request in this regard. In case such Eligible Equity Shareholders have provided their
valid e-mail address, Letter of Offer will be sent only to their valid e-mail address and in case such Eligible Equity
Shareholders have not provided their e-mail address, then Letter of Offer will be dispatched, on a reasonable
effort basis, to the Indian addresses provided by them.

Investors can access this Letter of Offer the Abridged Letter of Offer, and the Application Form (provided that
the Eligible Equity Shareholder is eligible to subscribe for the Rights Equity Shares under applicable laws) from
the websites of the Registrar, our Company, the Lead Manager and the Stock Exchange. Our Board may at its
absolute discretion, agree to such terms and conditions as may be stipulated by RBI while approving the
Allotment. The Rights Equity Shares purchased by non-residents shall be subject to the same conditions including
restrictions in regard to the repatriation as are applicable to the original Equity Shares against which the Rights
Equity Shares are issued on rights basis.

In case of change of status of holders, i.e., from resident to non-resident, a new demat account must be opened.

Any Application from a demat account which does not reflect the accurate status of the Applicant is liable to be
rejected at the sole discretion of our Company and the Lead Manager.
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Please also note that pursuant to Circular No. 14 dated September 16, 2003 issued by RBI, OCBs have been
derecognized as an eligible class of investors and RBI has subsequently issued the Foreign Exchange Management
(Withdrawal of General Permission to Overseas Corporate Bodies (OCBs)) Regulations, 2003. Any Investor being
an OCB is required not to be under the adverse notice of RBI and to obtain prior approval from RBI for applying
in this Issue as as an incorporated non-resident must do so in accordance with the FDI Circular 2020 and FEMA
Rules.

The non-resident Eligible Equity Shareholders can update their Indian address in the records maintained by the
Registrar and our Company by submitting their respective copies of self-attested proof of address, passport, etc.
by email to rights@cameoindia.com.

ALLOTMENT OF THE EQUITY SHARESIN DEMATERIALIZED FORM

PLEASE NOTE THAT THE EQUITY SHARESAPPLIED FOR IN THISISSUE CAN BE ALLOTTED
ONLY IN DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY ACCOUNT IN WHICH
OUR EQUITY SHARESARE HELD BY SUCH INVESTOR ON THE RECORD DATE. FOR DETAILS,
SEE ‘TERMS OF THE ISSUE - ALLOTMENT ADVICE OR REFUND / UNBLOCKING OF ASBA
ACCOUNTS’ ON PAGE 230.

ISSUE SCHEDULE
Last Datefor credit of Rights Entitlements On or before Thursday, March 14, 2024
Issue Opening Date Friday, March 15, 2024

Last Datefor On Market Renunciation of Rights

Entitlements? Monday, March 18, 2024

Issue Closing Date’ Friday, March 22, 2024
Finalization of Basis of Allotment (on or about) Tuesday, April 2, 2024
Date of Allotment (on or about) Wednesday, April 3, 2024
Date of credit (on or about) Wednesday, April 10, 2024
Date of listing (on or about) Tuesday, April 16, 2024

# Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed
in such a manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to
the Issue Closing Date.

* Our Board or the Rights I ssue Committee will have theright to extend the I ssue Period asit may determine from
time to time but not exceeding 30 days from the Issue Opening Date (inclusive of the I ssue Opening Date) or such
other time as may be permitted as per applicable law. Further, no withdrawal of Application shall be permitted
by any Applicant after the Issue Closing Date.

The above schedule is indicative and does not constitute any obligation on our Company or the Lead
Manager.Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record
Date, have not provided the details of their demat accounts to our Company or to the Registrar, they are required
to provide their demat account details to our Company or the Registrar not later than 2 Working Days prior to the
Issue Closing Date, i.e., Wednesday, March 20, 2024 to enable the credit of the Rights Entitlements by way of
transfer from the demat suspense escrow account to their respective demat accounts, at least 1 day before the Issue
Closing Date, i.e., Thursday, March 21, 2024. If demat account details are not provided by the Eligible Equity
Shareholders holding Equity Shares in physical form to the Registrar or our Company by the date mentioned
above, such shareholders will not be allotted any Rights Equity Shares nor such Rights Equity Shares be kept in
suspense account on behalf of such shareholder in this regard. Such Eligible Equity Shareholders are also
requested to ensure that their demat account, details of which have been provided to our Company or the Registrar,
is active to facilitate the aforementioned transfer. Eligible Equity Shareholders holding Equity Shares in physical
form can update the details of their demat accounts on the website of the Registrar (i.e www.cameoindia.com).
Such Eligible Equity Shareholders can make an Application only after the Rights Entitlements is credited to their
respective demat accounts. Eligible Equity Shareholders can obtain the details of their Rights Entitlements from
the website of the Registrar (i.e., www.cameoindia.com) by entering their DP ID and Client ID or Folio Number
(in case of Eligible Equity Shareholders holding Equity Shares in physical form) and PAN. The link for the same
shall also be available on the website of our Company (i.e. www.ramarajusurgical.com).

BASISOF ALLOTMENT

229


mailto:priya@cameoindia.com
http://www.ramarajusurgical.com/

Subject to the provisions contained in this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement

Letter, the Application Form, the Articles of Association and the approval of the Designated Stock Exchange, our

Board will proceed to Allot the Equity Shares in the following order of priority:

1. Full Allotment to those Eligible Equity Shareholders who have applied for their Rights Entitlements of
RightsEquity Shares either in full or in part and also to the Renouncee(s) who has or have applied for
Rights Equity Shares renounced in their favour, in full or in part.

2. Eligible Equity Shareholders whose fractional entitlements are being ignored and Eligible Equity
Shareholders with ‘zero’ entitlement, would be given preference in allotment of 1 additional Rights
Equity Share each if they apply for Additional Rights Equity Shares. Allotment under this head shall be
considered if there are any unsubscribed Rights Equity Shares after allotment under (1) above. If number
of Equity Shares required for Allotment under this head are more than the number of Rights Equity
Shares available after Allotment under (1) above, the Allotment would be made on a fair and equitable
basis in consultation with the Designated Stock Exchange and will not be a preferential allotment.

3. Allotment to the Eligible Equity Shareholders who having applied for all the Rights Equity Shares offered
to them as part of this Issue, have also applied for Additional Rights Equity Shares. The Allotment of
such Additional Rights Equity Shares will be made as far as possible on an equitable basis having due
regard to the number of Rights Equity Shares held by them on the Record Date, provided there are any
unsubscribed Rights Equity Shares after making full Allotment in (1) and (2) above. The Allotment of
such Rights Equity Shares will be at the sole discretion of our Board in consultation with the Designated
Stock Exchange, as a part of this Issue and will not be a preferential allotment.

4. Allotment to Renouncees who having applied for all the Rights Equity Shares renounced in their favour,
have applied for Additional Rights Equity Shares provided there is surplus available after making full
Allotment under (1), (2) and (3) above. The Allotment of such Rights Equity Shares will be made on a
proportionate basis in consultation with the Designated Stock Exchange, as a part of this Issue and will
not be a preferential allotment.

5. Allotment to any other person, subject to applicable laws, that our Board may deem fit, provided there
is surplus available after making Allotment under (1), (2), (3) and (4) above, and the decision of our
Board in this regard shall be final and binding.

After taking into account Allotment to be made under (1) to (4) above, if there is any unsubscribed portion, the
same shall be deemed to be ‘unsubscribed’.

Upon approval of the Basis of Allotment by the MSEI, the Registrar shall send to the Controlling Branches, a list
of the Investors who have been allocated Rights Equity Shares in this Issue, along with:

1. The amount to be transferred from the ASBA Account to the separate bank account opened by our
Company for this Issue, for each successful Application;

2. The date by which the funds referred to above, shall be transferred to the aforesaid bank account; and

3. The details of rejected ASBA applications, if any, to enable the SCSBs to unblock the respective ASBA
Accounts.

In the event of over subscription, Allotment shall be made within the overall size of the Issue.
ALLOTMENT ADVICE OR REFUND / UNBLOCKING OF ASBA ACCOUNTS

Our Company will send / dispatch Allotment advice, refund intimations (or demat credit of securities and/or letters
of regret, only to the Eligible Equity Shareholders who have provided Indian address. In case such Eligible Equity
Shareholders have provided their valid e-mail address, Allotment advice, refund intimations or demat credit of
securities and/or letters of regret will be sent only to their valid e-mail address and in case such Eligible Equity
Shareholders have not provided their e-mail address, then the Allotment advice, refund intimations or demat credit
of securities and/or letters of regret will be dispatched, on a reasonable effort basis, to the Indian addresses
provided by them; along with crediting the Allotted Equity Shares to the respective beneficiary accounts (only in
dematerialised mode) or in a demat suspense account (in respect of Eligible Equity Shareholders holding Equity
Shares in physical form on the Allotment Date) or issue instructions for unblocking the funds in the respective
ASBA Accounts, if any, within a period of15 days from date of Issue Closing Date. In case of failure to do so,
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our Company and our Directors who are “officers in default” shall pay interest at 15% p.a. and such other rate as
specified under applicable law from the expiry of such 15 days period.

The Rights Entitlements will be credited in the dematerialized form using electronic credit under the depository
system and the Allotment advice shall be sent, through an e-mail, to the e-mail address provided to our Company
or at the address recorded with the Depository.

In the case of non-resident Investors who remit their Application Money from funds held in the NRE or the FCNR
Accounts, unblocking and/or payment of interest or dividend and other disbursements, if any, shall be credited to
such accounts.

Where an Applicant has applied for Additional Rights Equity Shares in the Issue and is Allotted a lesser number
of Rights Equity Shares than applied for, the excess Application Money paid/blocked shall be refunded/unblocked.
The unblocking of ASBA funds / refund of monies shall be completed within such period as prescribed under the
SEBI ICDR Regulations. In the event that there is a delay in making refunds beyond such period as prescribed
under applicable law, our Company shall pay the requisite interest at such rate as prescribed under applicable law.

PAYMENT OF REFUND
M ode of making refunds

The payment of refund, if any, including in the event of oversubscription or failure to list or otherwise would be
done through unblocking amounts blocked using ASBA facility.

Refund payment to non-residents

The Application Money will be unblocked in the ASBA Account of the non-resident Applicants, details of which
were provided in the Application Form.

ALLOTMENT ADVICE OR DEMAT CREDIT OF SECURITIES

The demat credit of securities to the respective beneficiary accounts will be credited within 15 days from the Issue
Closing Date or such other timeline in accordance with applicable laws.

Receipt of the Equity Sharesin Dematerialized Form

PLEASE NOTE THAT THE EQUITY SHARES APPLIED FOR UNDER THIS ISSUE CAN BE
ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO (A) THE SAME DEPOSITORY
ACCOUNT / CORRESPONDING PAN IN WHICH THE EQUITY SHARES ARE HELD BY SUCH
INVESTOR ON THE RECORD DATE, OR (B) THE DEPOSITORY ACCOUNT, DETAILSOF WHICH
HAVE BEEN PROVIDED TO OUR COMPANY OR THE REGISTRAR AT LEAST 2WORKING DAY S
PRIOR TO THE ISSUE CLOSING DATE BY THE ELIGIBLE EQUITY SHAREHOLDER HOLDING
EQUITY SHARESIN PHYSICAL FORM ASON THE RECORD DATE.

Investors shall be allotted the Equity Shares in dematerialized (electronic) form. Our Company has signed an
agreement dated April 5, 2021 with CDSL and an agreement dated April 5, 2021 with NSDL which enables the
Investors to hold and trade in the securities issued by our Company in a dematerialized form, instead of holding
the Equity Shares in the form of physical certificates.

INVESTORSMAY PLEASE NOTE THAT THE EQUITY SHARESCAN BE TRADED ON THE STOCK
EXCHANGE ONLY IN DEMATERIALIZED FORM.

The procedure for availing the facility for Allotment of Equity Shares in this Issue in the dematerialised form is

as under:

1. Open a beneficiary account with any depository participant (care should be taken that the beneficiary account
should carry the name of the holder in the same manner as is registered in the records of our Company. In the
case of joint holding, the beneficiary account should be opened carrying the names of the holders in the same
order as registered in the records of our Company). In case of Investors having various folios in our Company
with different joint holders, the Investors will have to open separate accounts for such holdings. Those
Investors who have already opened such beneficiary account(s) need not adhere to this step.
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2. It should be ensured that the depository account is in the name(s) of the Investors and the names are in the
same order as in the records of our Company or the Depositories.

3. The responsibility for correctness of information filled in the Application Form vis-a-vis such information
with the Investor’s depository participant, would rest with the Investor. Investors should ensure that the names
of the Investors and the order in which they appear in the Application Form should be the same as registered
with the Investor’s depository participant.

4. If incomplete or incorrect beneficiary account details are given in the Application Form, the Investor will not
get any Rights Equity Shares and the Application Form will be rejected.

5. The Rights Equity Shares will be allotted to Applicants only in dematerialized form and would be directly
credited to the beneficiary account as given in the Application Form after verification or demat suspense
account (pending receipt of demat account details for resident Eligible Equity Shareholders holding Rights
Equity Shares in physical form / with IEPF authority / in suspense, etc.). Allotment advice, refund order (if
any) would be sent directly to the Applicant by e-mail and, if the printing is feasible, through physical dispatch,
by the Registrar but the Applicant’s depository participant will provide to him the confirmation of the credit
of such Rights Equity Shares to the Applicant’s depository account.

6. Non-transferable Allotment advice / refund intimation will be directly sent to the Investors by the Registrar,
by e-mail and, if the printing is feasible, through physical dispatch.

7. Renouncees will also have to provide the necessary details about their beneficiary account for Allotment of
Equity Shares in this Issue. In case these details are incomplete or incorrect, the Application is liable to be
rejected.

IMPERSONATION

As a matter of abundant caution, attention of the Investors is specifically drawn to the provisions of Section 38 of
the Companies Act, 2013 which is reproduced below:

“Any person who makes or abets making of an application in a fictitious name to a company for acquiring, or
subscribing for, its securities; or makes or abets making of multiple applications to a company in different names
or in different combinations of his name or surname for acquiring or subscribing for its securities; or otherwise
induces directly or indirectly a company to allot, or register any transfer of, securities to him, or to any other
person in a fictitious name, shall be liable for action under Section 447.”

The liability prescribed under Section 447 of the Companies Act, 2013 for fraud involving an amount of at least
%10,00,000 or 1% of the turnover of the company, whichever is lower, includes imprisonment for a term of not
less than 6 months extending up to 10 years (provided that where the fraud involves public interest, such term
shall not be less than 3 years) and fine of an amount not less than the amount involved in the fraud, extending up
to 3 times of such amount. Provided that where the fraud in question involves public interest, the term of
imprisonment shall not be less than 3 years. In case the fraud involves (i) an amount which is less than X 10,00,000
or 1% of the turnover of the company, whichever is lower; and (ii) does not involve public interest, then such
fraud is punishable with an imprisonment for a term extending up to 5 years or a fine of an amount extending up
to X 50,00,000 or with both.
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UNDERTAKINGSBY OUR COMPANY

Our Company undertakesthe following:

1.

9.

10.

The complaints received in respect of this Issue shall be attended to by our Company expeditiously and
satisfactorily.

All steps for completion of the necessary formalities for listing and commencement of trading at all Stock
Exchange where the Equity Shares are to be listed will be taken by our Board within the timeline specified by
SEBL.

The funds required for making refunds / unblocking to unsuccessful Applicants as per the mode(s) disclosed
shall be made available to the Registrar by our Company.

Where refunds are made through electronic transfer of funds, a suitable communication shall be sent to the
Investor within 15 days of the Issue Closing Date, giving details of the banks where refunds shall be credited

along with amount and expected date of electronic credit of refund.

In case of refund / unblocking of the Application Money for unsuccessful Applicants or part of the Application
Money in case of proportionate Allotment, a suitable communication shall be sent to the Applicants.

Adequate arrangements shall be made to collect all ASBA Applications.

At any given time, there shall be only one denomination for the Rights Equity Shares of our Company.

. No further issue of securities affecting our Company’s Equity Share capital shall be made until the Rights

Equity Shares are listed or until the Application Money is refunded on account of non-listing, under
subscription etc.

Our Company shall comply with such disclosure and accounting norms specified by SEBI from time to time.

Our Company accepts full responsibility for the accuracy of information given in this Letter of Offer and
confirms that to the best of its knowledge and belief, there are no other facts the omission of which makes
any statement made in this Letter of Offer misleading and further confirms that it has made all reasonable
enquiries to ascertain such facts.

INVESTOR GRIEVANCES, COMMUNICATION AND IMPORTANT LINKS

1.

3.

Please read this Letter of Offer, carefully before taking any action. The instructions contained in the
Application Form, Abridged Letter of Offer and the Rights Entitlement Letter are an integral part of the
conditions of this Letter of Offer and must be carefully followed; otherwise, the Application is liable to be
rejected.

All enquiries in connection with this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
Letter or Application Form must be addressed (quoting the Registered Folio Number in case of Eligible
Equity Shareholders who hold Equity Shares in physical form as on Record Date the DP ID and Client ID
number, the Application Form number and the name of the first Eligible Equity Shareholder as mentioned
on the Application Form and superscribed ‘The Ramaraju Surgical Cotton Mills Limited - Rights Issue’ on
the envelope and postmarked in India or in the e-mail) to the Registrar at the following address:

Cameo Cor porate Services Limited

Subramanian Building, No. 1, Club House Road, Chennai - 600 002, Tamil Nadu, India
Telephone: + 91-44-28460390;

Email: rights@cameoindia.com; Website: www.cameoindia.com

Investor Grievance Email: investor@cameoindia.com

Contact Person: Ms. K. Sreepriya

SEBI Registration Number: INR000003753

In accordance with the SEBI Rights Issue Circular, frequently asked questions, and online / electronic
dedicated investor helpdesk for guidance on the Application process and resolution of difficulties faced by the

233


mailto:priya@cameoindia.com
http://www.cameoindia.com/
mailto:investor@cameoindia.com

Investors will be available on the website of the Registrar www.cameoindia.com . Further, helpline number
provided by the Registrar for guidance on the Application process and resolution of difficulties is 1800 309
4001.

This Issue will remain open for a minimum 7 days. Our Board or the Rights Issue Committee will have the right
to extend the Issue Period as it may determine from time to time but not exceeding 30 days from the Issue Opening
Date (inclusive of the Issue Closing Date).
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RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES

Foreign investment in Indian securities is regulated through the Industrial Policy, 1991, of the Government of
India and FEMA. While the Industrial Policy, 1991, of the Government of India, prescribes the limits and the
conditions subject to which foreign investment can be made in different sectors of the Indian economy, FEMA
regulates the precise manner in which such investment may be made. Under the Industrial Policy, 1991, unless
specifically restricted, foreign investment is freely permitted in all sectors of the Indian economy up to any extent
and without any prior approvals, but the foreign investor is required to follow certain prescribed procedures for
making such investment. The RBI and the concerned ministries/departments are responsible for granting approval
for foreign investment.

The Government has, from time to time, made policy pronouncements on FDI through press notes and press
releases. The DPIIT issued the Consolidated FDI Policy Circular of 2020 (“FDI Policy”), which, with effect from
October 15, 2020, consolidated and superseded all previous press notes, press releases and clarifications on FDI
issued by the DPIIT that were in force and effect as on October 15, 2020. The Government proposes to update the
consolidated circular on FDI policy once every year and therefore, FDI Policy will be valid until the DPIIT issues
an updated circular. Subject to conditions specified in the FDI Policy, up to 100% foreign investment under the
automatic route is currently permitted in “pharmaceuticals” (greenfield), while up to 74% foreign investment
under the automatic route is currently permitted in “pharmaceuticals” (brownfield), with approval under the
government route for any foreign investment beyond such threshold.

The payment of inward remittance and reporting requirements are stipulated under the Foreign Exchange
Management (Mode of Payment and Reporting of Non-Debt Instruments) Regulations, 2019 issued by RBI. The
transfer of shares between an Indian resident and a non-resident does not require the prior approval of RBI,
provided that (i) the activities of the investee company falls under the automatic route as provided in the FDI
Policy and FEMA and transfer does not attract the provisions of the SEBI Takeover Regulations; (ii) the non-
resident shareholding is within the sectoral limits under the FDI Policy; and (iii) the pricing is in accordance with
the guidelines prescribed by SEBI and RBI.

Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020 issued by the DPIIT and the
Foreign Exchange Management (Non-debt Instruments) Amendment Rules, 2020 which came into effect from
April 22, 2020, any investment, subscription, purchase or sale of equity instruments by entities of a country which
shares land border with India or where the beneficial owner of an investment into India is situated in or is a citizen
of any such country (“Restricted Investors™), will require prior approval of the Government, as prescribed in the
FDI Policy and the FEMA Rules. Further, in the event of transfer of ownership of any existing or future foreign
direct investment in an entity in India, directly or indirectly, resulting in the beneficial ownership falling within
the aforesaid restriction/ purview, such subsequent change in the beneficial ownership will also require approval
of the Government. Furthermore, on April 22, 2020, the Ministry of Finance, Government of India has also made
a similar amendment to the FEMA Rules. Pursuant to the Foreign Exchange Management (Non-debt Instruments)
(Fourth Amendment) Rules, 2020, a multilateral bank or fund, of which India is a member, shall not be treated as
an entity of a particular country nor shall any country be treated as the beneficial owner of the investments of such
bank of fund in India.

Please also note that pursuant to Circular no. 14 dated September 16, 2003 issued by RBI, Overseas Corporate
Bodies (“OCBs”) have been derecognized as an eligible class of investors and RBI has subsequently issued the
Foreign Exchange Management (Withdrawal of General Permission to Overseas Corporate Bodies (OCBs))
Regulations, 2003. Any Investor being an OCB is required not to be under the adverse notice of RBI and in order
to apply for the Issue as an incorporated non-resident must do so in accordance with the FDI Policy and FEMA
Rules. Further, while investing in the Issue, the Investors are deemed to have obtained the necessary approvals,
as required, under applicable laws and the obligation to obtain such approvals shall be upon the Investors. Our
Company shall not be under an obligation to obtain any approval under any of the applicable laws on behalf of
the Investors and shall not be liable in case of failure on part of the Investors to obtain such approvals.

The above information is given for the benefit of the Applicants/ Investors. Our Company and the Lead Manager
are not liable for any amendments or modification or changes in applicable laws or regulations, which may occur
after the date of this Letter of Offer. Investors are advised to make their independent investigations and ensure
that the number of Rights Equity Shares applied for do not exceed the applicable limits under laws or regulations.

235



SECTION VIII - OTHER INFORMATION

MATERIAL CONTRACTSAND DOCUMENTSFOR INSPECTION

The copies of the following contracts which have been entered or are to be entered into by our Company (not
being contracts entered into in the ordinary course of business carried on by our Company or contracts entered
into more than two years prior to the date of this Letter of Offer) which are or may be deemed material have been
entered or are to be entered into by our Company. Copies of the abovementioned contracts and also the documents
for inspection referred to hereunder, would be available at our Registered Office between 10 a.m. and 5 p.m. on
all working days and will also be available at the website of our Company from the date of this Letter of Offer
until the Issue Closing Date.

A.

1.

10.

11.

12.

13.

Material Contractsfor thelssue
Issue Agreement dated January 19, 2024 between our Company and the Lead Manager.
Registrar Agreement dated December 23, 2023 between our Company and the Registrar to the Issue.

Bankers to the Issue Agreement dated February 5, 2024 among our Company, the Lead Manager, the
Registrar to the Issue and the Bankers to the Issue.

Material Documentsin Relation to the I ssue

Certified copies of the Memorandum of Association and Articles of Association of our Company, as
amended.

Certificate of incorporation dated February 20, 1939.
Certificate of commencement of business dated February 7, 1940.
Certificate of incorporation dated June 22, 1943 upon change in the name of the Company.

Information Memorandum dated March 24, 2017 for listing of 19,73,280 equity shares of 10 each of the
Company.

Copies of Audited Financial Statements for the Fiscal 2023.
Copies of annual report of our Company for Fiscals 2023, 2022, 2021, 2020 and 2019.

Resolution of our Board dated August 12, 2023 approving the Issue and Rights Issue Committee dated March
1, 2024 approving this Letter of Offer.

Resolution of the Rights Issue Committee dated February 28, 2024, finalizing the terms of the Issue including
Issue Price, Record Date and the Rights Entitlement Ratio.

Consents of our Directors, Company Secretary and Compliance Officer, Chief Financial Officer, Statutory
Auditor, Lead Manager, Bankers to the Issue, Legal Advisor to the Issue and the Registrar to the Issue for
inclusion of their names in this Letter of Offer to act in their respective capacities.

Consent from the Statutory Auditor of the Company, to include name in this Letter of Offer, as an “expert”
as defined under Section 2(38) of the Companies Act,2013, in respect of (i) the audited consolidated financial
statements of the Company for the financial year ended March 31, 2023 and report issued thereon dated
August 12, 2023; (ii) statement of un-audited consolidated financial results for the quarter and nine months
period ended December 31, 2023 and report issued thereon dated February 12,2024; and (iii) the statement
of special tax benefits dated January 19, 2024.

The audit report dated August 12, 2023 of the Statutory Auditor included in this Letter of Offer.

The Limited Review Report dated February 12, 2024 of the Statutory Auditor along with the Interim
Unaudited Consolidated Financial Results included in this Letter of Offer.
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14.

15.

16.

17.

18.

Statement of Special Tax Benefits dated January 19, 2024 received from the Statutory Auditor regarding
special tax benefits available to our Company and its shareholders;

Tripartite Agreement dated April 5, 2021 between our Company and NSDL.
Tripartite Agreement dated April 5, 2021 between our Company and CDSL.

In-principle approval issued by the MSEI dated February 20, 2024 under Regulation 28(1) of the SEBI Listing
Regulations.

Due diligence certificate dated March 1, 2024, addressed to SEBI from the Lead Manager.

Any of the contracts or documents mentioned in this Letter of Offer may be amended or modified at any time if
so required in the interest of our Company or if required by the other parties, without notice to the Eligible
Shareholders subject to compliance of the provisions contained in the Companies Act and other relevant statutes.
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DECLARATION

1 heveby declare that no stetement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thercunder, | further certify that all the legal requirements connegted with the Issue
as also the guidelines, inatructions, etc., issued by SEBL, Government of Indin and any other competent awhority
in this behalf, have been duly complied witl.

| further certify that all disclosures made in this Letter of Offer are true and correct,

SIGNED BY THE DIRECTOR OF OUR COMPANY

Y A %:r

I" B Venketrama Raja

Chairman (Non-Executive Non-lndependent INirecior)
DIN: 0331406

Dute: 07 05 L0834

Place: | !”q,mﬁf foan




DECLARATION

I hereby declare that no statement made i this Letier of Offr contravenes ahy of the provisiens of the Companies
Act, 3013 and the rules made thereunder. 1 further certify that all the legal requirements connected with the Jsse
as also the guidelines, instractions, ete., issucd by SERI, Government of ndia and any other compelent authority
i this behalf, have been duly complicd with

[ further certafy that all disclosures made in this Letter of Offer are true and cormect.

SIGNED BY THE DIRECTOR OF OUR COMPANY

-’ -‘I ..-
,-_'? i__a. _.-r::'l By Il;-"",ll.-"" I,.i__

L _I F
Maling Ramalakshmi
Managing Director
iz Bl 564061

Duater 3¢ 05 l__?;j,:-'_.’_
Place: ,J'-:"' oy J'J.’.-r..l-mz
v i



DECLARATION

I hereby declare that no siatement made in this Lefier of Offer comtravenes any of the provisions of the Companies
Act, 2013 and the rules made thersunder. 1 further certity that all the legal reguirements conmected with the lasue

as also the guidelines, instructions, et issued by SEBI, Government of Tndia and any other competent athority
in this hehalf, have been duly complisd with.

I Burther certify that all disclosures made mthis Letier of Offer are true and correet.
smm?/ym;t DIRECTOR OF OUR COMPANY

ﬂﬁ‘”f

M. R. K. Ramk ilaj:

Managing [N
Dim: m-;-utm

Date: (1. 54, .:-lle"l'.:nl'l.-f

oL N
Flaces H,.-J,r.;rl;*tf-rtf.cr-.



DECLARATION

I hereby declire that no statement made in this Letter of Offer contravenes any of the provisions of the Conspanies
Act, 20173 and the rules made thereundes. I Rerther certify that all the logal requirements connected with the Issuc
as also the puidelines, instructions, ete., issued by SEBL, Government of India and any other competent authority
in thie |!rE"|'I.I|:f:, hitve hepn ﬂ:ul'g,r wrrq;ﬂ:h:d. weith

| furrther ceetify that afl disclosures made in this Letier of Offer are true and cofred,

SHZNED BY THE IMRECTOR OF OUR COMPANY

-

L_.-'"'“u;r_'_'.-—‘_l,h—h_,-_f\-{ﬁ- Ly ¥ )

M. K. Shrikantan Raja
Mon-Executive Noo-Independent DNrector
DIN; 350653

Date: £/ 115, ok A

Place: /) F-ell,f-r_r :rj,ti::s,u



DECLARATION

| hereby declare that no statement made in this Létter of Ofer contravenes any of the provissans of the Companics
Act, 2013 and the rules made thereunder, | further certify that afl the legal requirements connected with the Issue

as alio the guidelines, instructions. ete., issued by SEBI, Government of India and any ather competent authority
in this behalf, have been duly complicd with.

| further certify that all disclosures made in this Letter of Offer are true and comect.

SIGNED BRY THE DIRECTOR OF OUR COMPANY

LN

S Saratfiysubbaraj
Nominee Director
DIN: 07601727

Date: &/ A, 02 a

Place: | .!'i_;,r-_',."’f"l:'



DECLARATION

| hereby declare that no statement made in this Letler of Offer contravenss any of the provisions of
the Companios Act, 2013 and the rubkes made (hemsunder. | further certify that all the legal
requirsments coanecied with the Issue as also the guidelines, instrucsans, elo,, isswed by SEBH,
Gaovernment of india and any other competent authority in this behalf, have bean duly complied with.

I further cartify that all disclosures made i this Latter of Offer are troe and correct

SIGNED BY THE MRECTOR OF OUR COMPANY
/ f/l o .JF::nrc'-:H aw-a.-.ﬂ'%;z.

P. P, 5. Janarthana Raja
Independent Director
CyEr: DETOERT]

Dt (1 F 0]

Plage: &g_wwf



DECLARATION

| haraby declare that no statement made |n this Latter of Offer contravenas any of the provisions of
the Companies Act, 2013 and the rules mada therounder. | further certfy that al the legal
requirements connected with the lssus ac alse the guidelines, instructions, ele,, msued by SEBI,
Gaovernment of India ang any othar competent authority in this behalf have been duly comphied with,

| further cedtify that all disclosures mada In this Latter of Offer are trua and correct
SIGNED BY THE MRECTOR OF OUR COMPANY

. S —

i [ e

V. Smtararanmn

Independent Direetor
0 2T 2334

Dhate; ol le ’ﬂﬂ'l
o ! et ?
FMlace: i




DECLARATION

I herebry declare that no statement made in this Lewer of Offer contravenes any of'the provisions of the Companics
Act, 2013 and the rules made thersundor. 1 further cortify that all the legal requirements connected with the Issue
a3 also the puidelines, instructions, ete., issued by SEBI, Government of India and any ather competent authority
in this behglf, have been duly cormplisd with,

I Burther cestifiy that all disclosures made in this Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF OUR COMPANY

P.). Rambumar Rajha
Independent Director
DIN: (487193

Date; /- ﬂ'j-._'é'ﬂ.?,?.

Place: Egﬁ;{@fm;mm



DECLARATION

| hereby declare that no statement made in this Letter of Offer contravenes any of he provisions of
the Compmnies Acl, 2013 and be rubes made themsunder. | further cerily thal all the kgt
reguiraments connacled with the Issue as slso the guidelines, instrucBons, eto., issued by SEBI,
Govenmient of India and any olber competent authorgy i this behalf, have been duly complied with

I further cedify that all disclosures made in this Letier of Offer are true and carrect.

EIGNED BY THE TMREECTOR OF OUR COMPANY

P.A_S. Alaghar Raja
Indepenident Hrector
[M; DOdATIIE

Dt e ) S';?ﬂ!ﬂ;{.l'

Place: J{:Iqj,{;{hﬁ'}_gl‘m i



DECLARATION

I herehy declare that ne statemest made in this Letter of Offer contravencs any of the provisions of the Companies
Act 2013 and the robes made thereunder T firher certify that all the legal requirsmenls copnected with U Tssue
s alto the guidelines, instructions, ete | issued by SEBI, Government +f India and any other competeni authority
in thiz behalf, have boen duly complied with

Efurther certify that all disclosures made in this Letter of Offer are true and comrect,

SIGNED BY THE DIRECTOR OF OUR COMPANY

P et

P.A. Ramasubramania Raja
Independent Director
DIN: 10157477

Daie; (3 ,ﬂg._‘?ﬂh"?,ﬁlg

Place: Lnfosn I-'!l}."”';':'
i 1



DECLARATION

1 heroby declare that no statement made in this Letter of Dffer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. 1 further cerdify that all the legal re_quiumunu consected with the ]iﬂll.lt-
as also the guidelines, instructions, etc., issued by SEBL Government of India and any other competent authority
in this behalf, have besn duly complied with

[ further certific that afl disclosures made in this Tetter of Offer are true and correct

RI-I.".‘-HIII!.]:I- BY THE CFOOF OUR COMPANY
f
L

M. ¥ijay Gopal

Chiefl Financial Officer

Due: 0] 05 2044

Place: ;'?afffl{'aj HFTJ.‘-".
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